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Urge Shultz 
To Consider Visit 
To Moscow Soon 


it “unless we have a -dear 
and know where we want 



% Hedrick Smith' . . . . 

Ne#YotkTbna Senke . with the idea. But one official can- 
WASHINGTON — Sww» state *« me d that the administration, did 
■*' Department officials have been 001 ^ * dear strategy' for the 
• ra^mg Setsetary of Stale Georee P. Mdstajs after sodi a mission and 
■ Shultz (o' cnnjiW undertaking a *ssertea that it wbuJk] be unwise to 


diploma fin mission to Moscow 
summer, according to high-ranking 

artmmiefr afinn nff frjak 

The purpose of the trip, the o£6- . High-rankiiig officials c xnph a- 
dals said, would be to explore po$- saed that “nothmg is going on now 
abilities for racing negotiating *1* Russians.” So far; they 

T " — 7— s— ■add, regular diplomatic contacts 

Shultz expresses irritation with and the anus negotiations in Gcop 
France's ambiguity abort its role va give no hint of possible shifts in 
fa NATO.Page 2. Sonet portions on. the most con- 

' — ; — : — troveraal and important issues or 

deadl ocks and to determine what any q' g n of new Soviet interest in - 
Ues behind Moscow’s recently ex- compromises an arms control or 
pressed interest in mote normal re- regional problems c nr fr gg Poland, 
lations. Afghanistan or Central America. 

_ But the prevalent thinking with- Earlier this month, the State De- 
in the administration regarding partment asserted «hat the Soviet 
such a mission, several officials leadership would 
said, is considerably more cautious, partner” if it was 
They said the idea had not been concrete steps in 
broached to the Soviet government ier relations.” 
because of disagreement within the That avmmgnt ramv* tn reaction 
administration over the wisdom of to a report from W. Averefl Hard- 



Foot Quits 


Post; 


Thatcher Ousts Pym 


By Peter Osnos 


such a mission. Mr. Shultz said Fri- 
day that there had not been enough 
progress, era a wide range erf Soviet- 
U.S. issues to warrant any high- 
level meeting before the (afi, when 
he is scheduled to taDc~with Ftx- 
eign Minister Andrei A Gromykoi 
Specifically, some State Depart- 
ment officials are said to have pro- 


Unfed Pmb tnfemafanal 

Miduel Foot, 69, who wifi step down as leader of Brit- 
ain’s Labor opposition at the party conference in October. 

id that the soviet . 

ijjasgg. In U.K.. Welfare State 
Works for Thatcher 


report 

man, the former U.S. ambassador 
to Moscow and longtime specialist 
on Soviet affairs, that Mr. Andro- 
pov had said he wanted more nor- 
mal relations with the United 
States and was ‘interested in seek- 


By R.W. Apple Jr. 

Nor York TbnaSerrta 

LONDON — The real victor of 
last week’s British general election, 
some wag commented, was 
Clement Attlee. For it was Mr. 


ing joint initiatives. 

Mr. Reagan has been oiged by Attlee's Labor government that, 
visiting foreign leaders such as starting in 1945, pot in place the 
posed that Mr. Shultz seek discus- Prime Minister Yasuhiro Nakasone safety net of welfare bamts with- 
stood with Mr. Gromyko this sum- of Japan and QumceDor Helmut out which, h is argued, no Cooser- 

Kofal of West Germany to seek a vative prime urimster could have 
summit meeting with Mr. Andro^ — — — ■ — u— — — . 
pov as soon, as possible. Similar NEWS ANALYSIS 
calls have come from the. Senate 


fits tf»u President Ronald Reagan 
indulges in. Not once did she sug- 
gest during her first administration 
or during her campaign that the 
dole, as unemployment compensa- 
tion is uneuphennstically known 
here, should be limited or rede- substantially reduced contingent in 


LONDON — Britain's opposi- 
tion Labor Party announced the 
resignation Sunday of its leader 
Michael Foot, the a g in g pillar of 
the party's left wing who Ini Labor 
to its worst defeat m more than 60 
years in last week’s general elec- 
tion. 

Mr. Foot win formally step 
down at the party’s next annual 
conference in October. But the suc- 
cession struggle was already well 
under way before Mr. Foot’s deci- 
sion was disclosed. A number of 
candidates have made their inten- 
tions known, assuring a lively and 
possibly damaging political donny- 
brook unless the choice can some- 
how be brokered in advance. 

The three front-runners are Neil 
Kixmock, an engaging 41-year-old 
Welshman on the party’s left; Roy 
Hattersley, 50, a Labor moderate 
who is also a popular newspaper 
columnist; and Peter Shore, 59. 
who is on the party's right on most 
issues and has the most experience 
in government. 

The departure of Mr. Foot, who 
win be 70 next month, was inevita- 
ble in the aftermath of die election 
debacle which left Labor with a 



Sir Geoffrey Howe 


Francis Pym 


Nigel Lawson 


Howe Gets Foreign Office 
In British Cabinet Shuffle 






mer to deal with arms issues and 
regional disputes and to explore 
whether Moscow will move toward 
agreements on such issues as cul- 

consulaiesiif&ev and NewTftSc. 

Thar hope is that such modest 
initial steps could improve the cli- 
mate of Soviet-U^L relations. ■■ 

Some officials, inflfuiHng White 
House advisers, are understood to 
fed that a Shultz mission to Mos- 
cow thia summer might help set in 
motion a series of meeting that 


Relations 
Re- 


leader, Howard H. Baker wen dreamed of winning re-dec- 
and the dtairtmm tion with more than three milKnn 
people unemployed. 

There were many other reasons 
why Margaret Thatcher won a 
landslide victory, not least her own 
resolute leadership, the disarray 
and the extreme platform of the 
Labor opposition and the inequit- 
able British electoral system, wmch 


Jr. of 

of the.. Senate 
Conunittee, 
publican of ffimois. 

The White House lanains con- 
cerned, however, about Soviet 
moves in the Caribbean and CtOr 
tral America and watdiful of Mos- 
cow’s reactions to the new U.S. 


fined, although many recipients of 
dole payments are Imown to have 
hidden, part-time jobs in the 
“black economy.” The consensus is 
too strong across class lines that 
those without jobs should be taken 
care of. 

Nor has Mrs. Thatcher ever sug- 
gested that state pensions should 
be cut hack. The Tory manifesto 


and saw its popular 
eroded by the centrist 
liberals and Social 


Parliament 
vole beavQi 
alliance of 
Democrats. 

The deputy leader, Denis Hea- 
ley, 65. also will go at the next par- 
ty conference, he let it be known 
Sunday. For Mr. Healey, the cam- 
paign was a frustrating and ulti- 
mately disastrous experience. As 


promised to maintain the link to one of Labor's most durable fig- 
mfiation, so that retired people can nrffi, he was shown in most opinion 


would eventually lead to a meeting ar m» negotiating position in Gene- gave the Conservatives 61 percent 
" " " “ ” “ '■ of the seats.in the Honse of Com- 


between. President Ronald Reagan . 
and the Soviet leader, ;Yuri V. An- 


va, ; . _ ; 

. Administration report 

that the number of Soviet nrihtaiy 
personnel in Cuba has risen "from 


mons! 

vote. But it. is - 
that the 


wy true 
package of 


wd- 





1 P. Clark, the president's 
national security adviser, ' 
ed to have said he feus that 

cow might exploit a fay Mr. Soviet tmnbpMdtehdnttbBfc, s ma- theap-.te-gye 

Shultz togeonate a “peace ctffert- tooziDdrifie mint, has remaiaed at moreextensive.bacicii^ to Labor. • : 
she” rimed at preventmg dqtoyi- rou^ly 2£00 to 1 3,00(1 troqpis, otR- It is aftai suggest edip the Unit- 

ment of UA medinnhtange nnc^ aalas^theianidjas bf Sovietin- ed States that the prime ministex is 
ar misales in Western. Europe at tdligence, sqmort and advisory intiKproccsctf dnmarrilmg, or in- 
the end of the year. . .personnel has Bsen. tends to dismratle, the welfare 

Although Mr. Reagan stressed Washington. has also pind dose .stale. That is incorrect. At most, 
new ‘"flexibility” in las strategic heed to reports feat hfc Andropov "she is streamlining it a bit and 
aims negotiating position last has fapprared &ml at recent cere- painting it a different cokff. 
week, he is said to be leeiy of pro- moniai occasions. So far, (^finals DeflnteherennAaffls ontheVio- 

:- torian values of thrift and self-reli- 
ance, despite hex visceral dislike of 
Andropov continued- to be trou- modi of what the Attlee govern- 
bled by health proWems, it could meat and its successors have 
affect' Ids ability to assert strong wrought, Mrs. Thatcher is far too 



arm talks. 

Officials said rhot if Mr. Sboltk 
.became persuaded that a trip to 
Moscow would be wortinrinle, the 


lqriet ri qp_and, .should ho want to, dever a^pofitiaan to embark the 

of crusa 


lead the Poiromo fo slnft Soviet 
negotiating p oaMona. 1 


kind of crusade against welfare 
chisekgs and over-generous bene- 


mawnfain their standards. 

The Labor opposition tried to 
demonstrate, with the hdp of 
leaked cabinet documents, that the 
prime minister intended to do 
away with the Na tional Health Ser- 
vice, the coonfxy’s system of social- 
ized medicine. It was unable to 
make the charge stick. 

She pledged that' she would m- 
CTease-us funding during the. next 
•years, and she was able to 
that ^ibe 

.80 during the last font. 
But she Undoubtedly would like to 
increase the scope for private medi- 
cal insurance plans and to make 
other changes that would improve 
the services efficiency. It has an 
outstanding record as far as major 
medical care is concerned, but it is 
so overburdened that “minor” op- 
erations and preventive medicine 
are not so weO attended to. 

Of all the provisions of the wel- 
fare state, housing is. the area in 
winch Mrs. Thatcher has made the 
most far-reaching change and the 
one from which she has derived the 
(CoathiBed 00 Fags 2, CoL 2) 


polls to be a stronger eandidaie 
against Prime Minister Margaret 
Thatcher than Mr. Fool 

But die party could not bring it- 
self to jettison Mr. Fool Once La- 
bor's campaign was under way, 
Mr. Healey only added to the trou- 
bles by pobhefy disagreeing with 
the party manifesto’s c om mi tm en t 
to a nonnuclear policy and 

later, accusing Mrs. Thatcher of 
“glorying in the daughter” of last 
year's FmJdands war. 

There appear to be two main ele- 
ments to toe upcoming struggle for 
Labor’s mantle. The first wffl be to 
find the right person to reconcile 
Labor’s ideological divisions. Be- 
cause there is so much tune before 
the party balloL the candidates will 
be subjected to scrutiny on their 
adherence to such planks in the La- 
bor platform as umlaieral nuclear 
disarmament, withdrawal from the 
European Community and large- 
scale nationalization of British in- 
dustry. 

Labor’s center of gravity has 
shifted sharply to the left since the 

(CoiUBiDed on Page 2, CoL 2) 


Se ht York Tana Service 

LONDON — Prime Minister 
Miugaret Thatcher has dianiwed 
Foreign Secretary Francis Pym as 
part of a reorganization of her cab- 
nut at the start of her second term. 
Sir Geoffrey Howe, who has served 
as chancellor rtf the Exchequer 
throughout Mrs. Thatcher’s fust 
four-year administration, was 
named as Mr. Pym's successor. 

Authoritative sources in London 
said that the prime minister had 
asked-Mr. Pym, a moderate with 
whom she had often quarreled, to 
move to another ministry to make 
way for a new appointee. When he 
refused, she demanded and 
received his resignation. 

In another move Saturday eve- 
ning, Mrs. Thatcher shifted Wil- 
liam Whhelaw, the deputy prime 
minister and home secretary, to the 
House of Lords, as expected, but 
arranged with Queen Elizabeth II 
for him to be given a hereditary 
•pesragis — the fee ‘Smce IS®* Mir 
Whitdaw, who will be 65 on June 
18, was created aiviscount and will 
serve as the Tray leader in the 
Lords. 

The new foreign seawary. Sir 
Geoffrey, is one of the prime min- 
ister’s closest associates and im- 
pressed her by refusing to buckle 
two years ago when the govern- 
ment’s economic policies were un- 
der fire from all sides. 

The prime minister promoted 
two of her young favorites to the 
other senior positions in govern- 
ment. Leon Brittan, 43, was moved 
from the No. 2 job at the Treasury 
to the Home Office, succeeding 


Mr. Whitdaw. Nigel Lawson, 51. 
was moved from the rdativdy jun- 
ior post of energy secretary to the 
most senior of all. chancellor. 

Mrs. Thatcher had said in a tele- 
vision interview that she would not 
exile from the cabinet all the lead- 
ing moderates, or “wets,” as the 
opposition had predicted. But in 
replacing Mr. Whitdaw and Mr. 
Pym, she removed two of the three 
most prominent among them. 
Other leading moderates had gone 
in a reshuffle about halfway 
through her first administration. 

Than was no mention in the an- 
nouncement of James Prior, the 
third prominent wet, who has been 
serving as Northern Ireland secre- 
tary. It was presumed in political 
circles Saturday that he was stay- 
ing on. 

The prime minister rewarded Ce- 
di Paikmson, the Conservative 
Party chairman, by making him the 
minister in a new snperdepartment, 
Trade and Industry, ia which ovo 
old departments will be merged. 
She has described him as the best 
chairman the Tories have ever had 
and leaned heavily on him for ad- 
vice during the Falklands war and 
the campaign. He has very tittle 
governmental experience and 
would not normally have taken 
over a cabinet post without serving 
as a junior minister first. 

Mr. Lawson's place at the Ener- 
gy Department was given to Peter 
Walker — a reward for his work as 
agriculture secretary, which im- 
pressed Mrs. Thatcher even though 
he was a dose associate of former 
Prime Minister Edward Heath, 


whom she ousted as Conservative 
leader. 

In other changes, (he prime min- 
ister moved Patrick Je n kin, who 
had hoped for something better, 
from the old Industry Department 
to the Environment Department 
The head of the other half of Mr. 
Parkinson’s superdepartmem. Lord 
fockfidd, the trade minister, was 
made chancellor of the Duchy of 
Lancaster. He had been considered 
less than a rousing success in Ms 
old job, and his new one is semi- 

ceremonial. 

David HowdL, another of the 
ministers whom Mrs. Thatcher 
considered a failure, was dropped 
from the government and succeed- 
ed as transport minister by Tom 
King, the framer environment sec- 
retary, 

Peter Rees, a junior trade minis- 
ter, was the only new face brought 
into the senior level of the cabinet, 
whose membership fdl from 22 to 
21. Ke s u cc ee ds sir. Briton as the 
deputy at the Treasury, serving un- 
der Mr. Lawson. 

Mr. Pym’s letter of resignation 
was brief and almost curt. He 
wrote; “As you know, I have ap- 
preciated serving in your govern- 
ment in the various posts I have 
held.” His difficulties with Mrs. 
Thatcher began during the Falk- 
lands war, when be was more eager 
than she to negotiate with the Ar- 
gentines, and continued daring the 
campaign, when she publicly ad- 
monished Mm twice for bolding in- 
dependent views. 

Little significant change in Brit- 
( Continued on Page 2, CoL I) 


Some Progress Is Seen on Arab Consensus 




By Joseph Firchett 

International BenddpOmne 

PARIS — A Query of top-leyri 
Arab consultations, m^csed main- 
ly by Saudi Arabia, appraredBun- 
clgy jLc^b^m a^gg_^3 ^^.j>ro ^resa 

summit of major Arab countries to 
discuss the coses in Lebanon and 
in the Palestine Liberation Organi- 
zation. ■ 

- Any consensus, however, may 
fall short of US. .hopes for prog- 
ress on Syrian and Israeli troop 
withdrawals from Lebanon — the 
key Middle East issue undfcr 

tiation — or movement on 
wider search for Amb-Israeii 


peace, seseral Western diplomats last week that it wants him to stay 

as PLO leader. 

The risk is that the FLO could 
lose its political and negotiating 
unity, splitting into two factions — 
oneled by Mr. Arafat and siqipOTt- 
ed by S»idi Arabia and other con- 
servatives, the other supported by 
Syria and Libya, which have been 


said m telephone mtenaews, 

" unswayed by 
again flatly re- 
jected Sunday any comp romi se in 
its opposition to the recall Leba- 
non-lxrad accord.- The rejection 
-followed a visit to Damascus, by 
Moamer Oadhafi of Libya, who 
had earlier held talks in Jordan and 
in Saudi Arabia, which appeared 
to blunt • Colonel 
s antagonism fo both 
countries 


frri pjng Jhe nmiTrirHT? radicals. 

Patching op Arab unity coiiM re- 
store. some semblance of a singe 

^ Arab baigaimiig position, but Sau- ^ ^ ^ ^ it[ ^ 

Saudi Arabia V campaign, Bow^ move of all foreign faces and would not 

ever, app ea red fo'begainmg is its terms on mow it« mv»« unw Swian »nH 


President Hafez ak Assad might be 
satisfied with separate Syrian se- 
curity arrangements in Lebanon fo 
replace his troops. 

■ Israel Rejects Partial Pnflout 
Israel is not considering a partial 
withdrawal of its forces bran Leba- 
non despite recent high casualties, 
the Israeli cabinet secretary said 
Sunday, Raders reported from 
Jerusalem. Dan Meador, after 
Sunday's cabinet meeting, said Is- 
rael was stSU seeking a withdrawal 
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■ NATO offidris rtadrt that 
preliminary work on depk^ 
American-made jnednuHanEe 

midear shssfies.in Europtis 
underway. Page 2. 

■ Senator Alan Cranston won 

an upset vidocy.ww former 
Vice Prerideot Mondab: in a 
Wisconsin. Democratic convert- 
tion straw po!L Page 3. 


defeated 
former Prime Minister Joe 
dark for the Jeadership of Can- 
Page* 



■ The spacecraft PforieeMO, 
winch left Earth H years ago, 
wflneavB the. solar system; to- 
day, the first spacecraft to jonr- 
ney beyond the planets. Page 5. 

BUSINESS/ITNANCE 


Central hankers meet in 
Basel Monday amid growing 
concern about debt refinanc- 
ings, " Page 17. 

■ Nravow tarestora, not. thifr 
Ft^werclieMiMJthe recent rise, 
in U8. ; ium y st xatet, figures 
show. P^e 17. 

SffEOALItn>C«T 

B I« .Ln^mboorg, basking 
and finan c e ,; affor pro decades 
of expansioB, . has shifted 
ardreoriT ban Vmg:~ Pgj * T*!,_ 


most urgent priority: saving the 
unity of the Palestinians bdnnd 
Yasser Arafat, chairman of the 
PLO. 

Mr. Arafat, in Bahrain Sunday 
on Ms own trip fo Arab capitals, 
said an Arab snnnnit was to be 
held fo discuss Middle East peace 
proposals. Bat he 1 said the date;,' 
place and par tic ip an ts for such a 
■' meeting '-^ long blocked by hostili- 
ty between Arab .moderate and _ 
radical regimes over UA-led peace force in Lebanon 
moves— were under discussion. fa as tong aaa - 

A fhU-reale Arab summit is .. 

scheduled for November hr Saudi forces, Mr. Salem said 


' .Syria said Sunday that its rejec- 
tion of foe Lebanese-Isradi accord 
is “not negotiable.” Thai statement 
followed remarks in Washington 
Saturday by Lebanon's foreign 
minister, -Efie Salem, foat the Unit- 
ed Stales and, Syria would soot 
start discussing 'the withdrawal of 
the estimated 50,000 Syrian troops 
in Lebanon. L . . 


imlwM Syrian and 
also left 
The cabinet iqected a -call by 
framer Defense Minister Arid 
Sharon for an inquiry into the war 
with Lebanon, Mr. Siaron, now 
minister without portfolio, has 
complained that he was being sin- 
gled out fa blame in foe govern- 
ment’s invasion last summer. 


Many Egyptians Make 
Late Start on Ramadan 

Untied Press International 

CAIRO — The Moslem holy month of Ramadan took many 
Egyptians by surprise, arriving 24 hours earlier than they expect- 
ed. 

In calculating the start of the mouth of prayer and fasting, 
modern methods are shunned. The words of Mohammed, that “he 
who sees [the new moan of] the month should fast,” are followed 
literally. Egyptians expected Ramadan to begin Sunday, and 
Moslem leaders had arranged a ceremony Saturday evening to 
spot the new moon. 

But the moon was seen in Saudi Arabia on Friday evening, 
making Saturday the first of Ramadan. Egypt accepted the Saudi 
observation and an announcement was broadcast shortly after 
midnight, while many Egyptians were asleep. 

“I was having breakfast as usual in a restaurant when someone 
fold me Ramadan had started,” said Ahmed Abdel-Al, a mer- 
chant. “At first I thought it was a bad joke. Bat unfortunately, it 
turned out fo be true.” Moslems worldwide are required to fast 
from sunrise fo sunset throughout the lunar month. 

In some parts of Cairo, police cars with loudspeakers toured the 
streets before dawn to inform people that Rama dan had started. 


Brazil Preparing Aid 
For Isolated Surinam 


By Warren Hoge 

New York times Service 

BRASILIA — Brazil, in a break 
with international efforts to isolate 
the leftist government of Surinam, 
is negotiating a trade and aid pack- 
age with the former Dutch colony. 

The Netherlands and the United 
States cut off aid to Surinam in De- 
cember, and Colombia and Vene- 
zuela later turned down requests 
for help. 

The decisions followed the exe- 
cutions Dec. 9 of 15 of Su rinam ’s 
most prominent citizens, the clos- 
ing of independent news organiza- 
tions, the shuttering of unions,- the 
imposition of a curfew and the 
banning of gatherings of more than 
three people. The slain men had 
formed a group filing on Sun- 


U.S. Envoys See Their Jobs Being Politicised 


Arabia, but Saudi .leadens . have 


By Christopher Dickey 

. Washington Post Service 

SAN JOSE, Costa Rica — A 


ABC-TVs “This Week with 

sssssrjsirr. * *** 

Stales would play an active. rede in 

foewifodrawT^ . fender of Horatanra 

plan, Syrian o pp ositi o n to ^PSocmcr or later Secretary 


than on what Francis J. McNeil, tration officials were quoted as de- 
foe U.S. ambassador to Costa scribing Mr. Reagan's “unhappi- 
Rka, described as problems of per- ness with the execution of U.S. per- 
sonalities and seeming threats to ic/* in Central America, and foe 
the professionalism of the Foreign president’s desire to Gil jobs with 


the Fi 


wants U.S- troops ready to 
Ms cooa&y is attacked. Page 

mutiny against Mr. ArafaL ' involved" m foe negotiations, — 

' While Saudi Arabia has beenun- Mr- Salem said, Tjecause Syria has 
able to use its financial power to * 

reunify Arab ranks behind recent wfo the Umted Stales."] 

US. initiatives, Sandi leaders have Saudi officials have said private- 
succeeded in mobifemg most Arab ]y t ha t only U.S. moves to reopen 

Syrian negotiations with Israel on 
.recovering the occupied Golan 
im move Sym, but other 
is have speculated that 


if 


leaders in the search for- a con- 
sensus — including, mo® notably, 
CokndQadhafi. . 

Air Arab meeting, diplomats 
sajd/nright fadSHate a bargain — 
far example on. Lebanon — and 
would {generate, ipofitic&l benefits 
for moderate pro-Westero govenr 


» coioenied about Se ?? Xm . . , . 

foe poHtidzation of • Mr- McNeil the only amhassa- 

dor appointed by President Ji 

Carter in the region to be 
any significant length of time 
President Ronald Reagan, is 
uled to leave his post hoe this 
month. Of a range of diplomats in- 
terviewed in several Central Ameri- 
can countries, be was the only one 
willing to speak publicly on the 
subject. 

In an interview here Friday, Mr. 
McNeil denounced what be called 
“attacks on the Foreign Service" 
by “the leakers" in Washington. 


Service and the dem- 
its role and objectivity as 

Ranffm adminis tration has jug- 

gled personnel and toughened pao- 
cy in the region. 

In reemt conversations in the 
area, U.S. diplomats have privately 
criticized the ascendancy of what 
n policy 


rate called “foreign policy ama- . He was referring to news reports 
tears" in foe adminis tration and surrounding the announcement 



meots, 

Jordan; and for Mr. Arafat Valu- 
able support for Mr. ’Arafat is also 
routing : from the Soviet Union, 
vriwfoiqxaiedly^ -'told' 'S^iia'eai&r 


i 




13 Die, 40 Hart in India 

Untied Press I rticmasional 

. NEW DELHI — Hiirtcen per- 
sons were killed and 40 hyured Sat- 
rnday^ when, the tin roof a a movie 
theafa odD^sed during a stotm in 
Bihar state in eastern India. 


at the State 
atsin the 

of the diplomats ques- 
tioned administration rhetoric and 
policy decisions in relation to their 
own reporting. But most said their 
complaints were based less on ob- 
jections to foe direction of policy 


two weeks ago that Thomas O. 
Baders, foe asastent secretary of 
state for inter-American affairs, 
and Deane R. Hinton, the Uil. am- 
bassador to H Salvador, were .to be 
replaced and American policy 
toughened. 

In those reports, senior adminis- 


people of unswerving loyalty. 

“In foe American Foreign Ser- 
vice a lot of people serve at some 
risk," Mr. McNeil said. “It doesn’t 
do us or foe nation much good to 
be labeling them as .’cookie 
pushers.' " 

In a separate interview with The 
Dallas Tunes Herald earlier in foe 
week, Mr. McNeil said, “To sud- 
denly find out foal senior people in 
foe White House are charging foe 
Foreign Service with being soft on 
communism — foal's McCarthy- 
ism." 

One diplomat said the corps is 
aware that foe elected administra- 
tion is charged with making policy. 
Nonetheless, foe diplomat said, 
“foe people who know the most" 
about a given country are often 
“foe farthest from power.” 

Mr, McNeil was one of foe ar- 
chitects of the “two-track" plan for 


was to continue strong support for 
foe Salvadoran government and 
military whOe appearing to open 
foe door to negotiations with foe 
left. 

But William P. Clark, Mr. 
Reagan’s national security adviser, 
and Jeane J. Kirkpatrick, the U.S. 
ambassador to the United Nations, 
reportedly relieved Mr. Enders be- 
cause they thought foe very men- 
tion of negotiations in El Salvador 
was a sign of weakness. 

Mr. McNeil said that even 
though he had been considered at 
one point for foe position of spe- 
cial ambassador to Central Ameri- 
ca — his name had been offered by 
Mr. Endos — he told Washington 
that someone was needed with 
more “political clout." 

That does not appear to be a 
universal reaction, however. There 
is little criticism from diplomats 
here in the region, fa instance, of 
the choices to replace Mr; Endera 
and Mr. Hinton, even though the 


nam’s military ruler, Lieutenant 
Colonel Days Bouierse. to return 
to democratic rule and end his 
alignment with Cuba. 

The Brazilians said they were 
acting in the interests of containing 
Cuban influence and in response to 
declarations by Surinamese leaders 
that they sought a closer associa- 
tion with other South American 
countries. 

“We Lake those declarations at 
face value," said Foreign Minister 
Ramiro Saraiva Guerreiro. 

General DaniJo Venturinl Presi- 
dent Joao Baptists Figud redo's 
troubleshooter, told foe Senate that 
“it would be bad for a neigh baring 
country to become foe ally of na- 
tions that could bring problems to 
Brazil" 

The oversight committees of the 
US. Congress earlier tins year 
turned aside CIA concern about 
Cuban influence in Surinam, The 
agency was seeking approval for a 
covert operation to overthrow the 
Surinamese government. 

Sources in Brasilia who monitor 
events in Surinam said there were 
40 to 50 Cubans there, ope rating 
out of the embassy in the capita^ 
Paramaribo, and out of a large mis. 
sion in neighboring Guyana. 

Surinam, a Dutch-speaking na- 
tion with a population of 350,000 
of European, African and Asian 
background, and with hundreds of 
miles of trackless jungle between 
its capital and its inland frontiers, 
has traditionally been aloof from 
(he rest of South America. 

Chi gaining its independence in 
1975, it obtained a SU-biOion aid 
program from the Dutch foat 
araotmted to $110 imUmu a year 
roughly a fourth of the national 
budget. This program was suspend- 
ed by foe Netherlands in Decem- 
ber. The UA suspension halted a 

September 0 prp8nun 
But Brazil views events s&di as 
these that provoked foe aid ems 
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Shultz Says French Ambiguity on NATO Is 'Aggravating’ bcsiness BBfers 



By Bernard Gwertzman 

JVw York Tima Service 

WASfflNGTON — Secretary of State George P. statement on East-West economic reLafions to’ sur- 
Snultz has expressed imtation with the French gov- mount a crisis over the Soviet natural aas pipeline, 
miment, saying that “it is aggravating" to deal with Mr. Shultz also stressed, as he dScafcin the 
France on allied matters because of ambiguity by the »eek Paris, ^ ^ United States was probing the 


of allied state- tiast, “I can’t say there are indications of something the alliance," the aide said, “bat it doesn’t mean that 
meats. The problem dates from November, when about to break.* But he said he had heard “more we A ” “ " “ lJ! ““ 


dealing with France on the 


France withdrew, after initially agreeing, to a joint background noise, or whatever, that has to do with rand's Socialist government 

«• C.M " r •_ . (Ian, loft frtf olfnivinD Fronftfc tn I 


rlllinilfcS, UK A*US MUU, BUI U UU3UI 4 UKOU mu T ( • -M . *1 ■ - • 

enjoy the process.” President Francos Mtto- Jj SeeU Getting Ulllia JrreSIlteQCV ... 
I’s Socialist government is under attack from the . . / * 


desaip- 

negotia- 


Fretreh about their role in the Atlantic alliance. 

Mr. Shultz, who rarely criticizes an ally publicly, 
made the comments Friday night as he flew to Wash- 


ington from the North Atlantic 
meeting in Paris. He said the conclusion of the two- 
day meeting of NATO foreign ministers was delayed 
for about three hours because of Frtmch “senritivity" 
over the wording of the final communique- 

“You are constantly in the process of saying, The 
allies think such and such,’ and then the French say, 
"We agree with that so that's no problem, but flat’s 
something the unified command did and we can’t 
touch that' " Mr. Shultz said. “And then you struggle 
around with language not to weaken the point and at 
the same time, protect the precision of the French 
view.” 

France is a charter member of NATO, but pulled 
out of the military command in the 1960s. Mr. 
Shultz's comments were an expression of his long- 
standing irritation with what he called the difficulty of 


Russians on a wide range of issues, but that so far 
there had been not enough progress to warrant any 
high-level meeting before be sees Foreign Minister 

* _ -1 _ * * J_ . .1 >t ■. 1 -VT .« . _ • «_ _ 


Andrei A. Gromyko at the United Nations in the fall 
possible sum 


As to a possible summit meeting between President 
Ronald Re 

l eader, Mr. Shultz said some allied minis ters he talked 
with in Paris “think it would be nice just to have a 
meeting.” But he said the majority favor a summit 
only Tf there is something worthwhile to come out of 
it” That, he said, is “precisely the president's view as 
wdL” 

On Saturday morning, Mr. Shultz met for two 
hours with Philip G Habib, the special Middle East 
envoy, and other Middle East advisors, before confer- 
ring with Elie Salem, the Lebanese foreign minister. 
The Lebanese are presring the United States to take 
an active role in trying to bring about Syria’s agree- 
ment to withdraw from Lebanon. 

Mr. Shultz said Friday night regarding the Middle 


problems that Syria sees, that are awaiting 
tions of problems that are resolvable 
tions, essentially between Lebanon and Syria.” 

“That doesn t mean (here is a break in the logjam, 
however," he added. 

Mr. Shultz is scheduled to make a trip soon to the 
Far East including attending a meeting in Bangkok of 
Southeast Asian nations, and then to fly to India and 
Pakistan for talks. An aide said Mr. Shultz might con- 


Knt yet Sunday that 
become the new ptesi- 


feft for allowing France to be drawn too ctosdy into . BEUZNG (Reuters) — Guria gj 
NATO’s military plans. the veteran economic planner, Li Xiamuan, 

The fact that the NATO meeting was hdd in Pans thatbypubllriungMspk^ureonthefnKitjagerf theBst^k^DaQy. 
after an absence of 17 years was zneant to symbolize He was shown with delegates to the wrieri sesswo-df the National 

.u.-i . i, hi - w 1 ,,, » tn Jm Dm. 1 , it.. » 
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The NATO statement contained a reference to Mr. Li, 78, is widely respected far questioning Mwfcecpnonifcpalicas 

and Yuri V. Andropov, the Soviet elude that trip early next month with stops in the East-West trade. Mr. Shultz said time wa s spent Ft> ^ the 1950s, although he remained loyal and managed/ to stay m favor 
- !J — — L — j Middle East Bin Mr. Shultz said there were now no day morning in deha ting whether the oonmapMue daring the 1966-76 Cultural Revolution. Ho is regarded as a compromise 




itmg agreements with me Frencb. Only rarely has lernate energy sources. !pi *»' 'gl- 17~ rt 

y y^flry of g tm? di.yn«wt the matte r as candidly- The o riginal draft referred to natural gas, aides said, vrallCIfll 8 Jrfitf JLy rfUlS IU fVRnnillir 

Mr. Shultz. but the M document, to meet French objections, _ \ . _ . . . in . 


such plans. 

In discussing relations with France, be spoke, as 
have many of his predecessors, of frustrations in 
dating agreements with the French. Only rarely ; 
any secretary ‘ * ” * ■’ ^ 

as Mr. Shultz. 

A senior aide said that Mr. Shultz regarded the 
French with "carefully controlled civility. He said 
the secretary finds it particularly annoying when the 
French tefl him in private that they agree with a posi- 
tion, then insist on something eke publicly. 

“We recognize that for political reasons, Mitterrand 
needs to pat some distance between themselves and 


□ate sources of natural 
overly dependent cm the 
temate energy sources. 


a reference to the allies’ seeking alter- eandj Oat i » to both n^anmst and conservative dements in the 


— so that they are not fcadodiip. 
'et pipeline — or just «u- 


said that “development of Western energy resources 
should be encouraged.” 

“So, it's always something that seems to take a lot 
of discussion," Mr. Shultz said, “and to some extent, 
it is aggravating.” 

Nevertheless, he said, he thought the meeting ended 


the.Na- 


Preliminary Work Said to Start 
On Putting U.S. Missiles in Europe 


By Drew Middleton 

New York Toner Service 


BRUSSELS — Officials at the 
headquarters of (he Atlantic alli- 
ance here report that preliminary 
work on deploying UiL-made me- 
dium-range nuclear missiles in Eu- 
rope is under way. 

The officials said the United 
States expected to 
sites this year as part 


Another 16 cruise missies are to 
be deployed in Sc3y this year. The 
remaining nnw. missiles to be de- 
ployed mis year are Perehingr2s. 
The UJS. Army is to set them up in 
West Germany. 

U.S. and other NATO officials 
said this first deployment was nec- 
essary to obtain what one called 
“realistic negotiation" by Moscow. 
. 41 mis- The North Atlantic Treaty Orgam- 



number of such weapons in Eu- 
rope. 

Sixteen of them are ground- 
launched cruise missiles that are to 
be deployed in Britain by the U.S. 
Air Force. One official said these 
weapons were nearing the installa- 
tion stage: They will be placed an 
four traders, each the size of a large 
gasoline tanker. 


and the United Stales do not result 
in agreement. 

Both political and military 
sources said they hoped the initial 
deployments would convince the 
Soviet Union that the United 
States and NATO were in earnest 
about countering the Soviet Un- 
ion’s SS-20 missiles if an agreement 
is not reached in Geneva. 


Report by Tass Assails 
NATO Communique 


Reuters 


MOSCOW — Support for the do- 
UA nuclear mis- 


the 


ployment of new 
rites in West Europe, expressed 
again at last week’s NATO meet- 
ing, effectively rules out any pros- 
pect of reaching a mutually accept- 
able accord on curbing medium- 
range missiles, Tass said Sunday. 


only noteworthy point was 
place it was hdd — Paris. 

The reference was to the fact 
that the meeting was being held in 
the French capital far the first tune 
since Charles de Gaulle ordered 
NATO’s headquarters out of 
France 17 years ago. 


Other NATO plans were dis- 
cussed in an interview with Gener- 
al Bernard W. Rogers, supreme al- 
lied commander, Europe, who is 
urging the allies to obtain new con- 
ventional weapons to help prevent 
Soviet attack and make the use of 
nuclear weapons less likely. 

NATO sources said the West is 
developing and producing weapons 
that can strike deep b ehind Soviet 
lines but that the United States has 
had limited success in persuading 
the allies to obtain the weapons. 

General Rogers said some allies 
thought “the United Stales was 
pushing this emerging technology 
to seO additional weapons systems 
to Europe." The United States, he 
said, “doesn’t care where the weap- 
ons come from as long as they are 
available to reduce enemy follow- 
on forces in the event of aggres- 
sion." 

Some new systems are nearing 
deployment. According to General 
Rogers, one called Fare Mover ra- 
dar would operate over friendly 
territory, survey areas far behind 
enemy lines, track ground targets 
and send course corrections to 
friendly missiles. 

Genera] Rogers estimated that 
buying the new weapons would re- 
quire each ally to increase military 
spending by 4 percent a year in real 
terms. He acknowledged that 
NATO was far from reaching the 
agreed-upon growth of 3 percent 
for 1982 and 1 ~ 
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FLYING COLORS — Queen Elizabeth H and Prince Pttiiip of Britain, left, 
gathered with other members of the royal family to watch a military flyover cele- 
brating the queen’s official birthday after the Trooping the Color ceremony Satur- 
day. The Prince and Princess of Wales — he’s the one sneezing — are at right 


NEW DELHI .(NYT) — A 
tional Conference Party, has won a substantia 
elections in the uotthern.Ihdian of Jammu and i 

The ejection was regarded as a test oif (he central govennnea faabfl^ , 
through Prime Minister Indira Gandbfs Congress-I Party, to strengthen 
its hand in the Kashmir Valley at a time when Bfflonal political move* 
meats are cutting into its strength. In' the weeks before the election at 
least three persons were killed and several hundred iqjtned in dashes 
• between the two parties’ supporter* ’ : 

With the results of the June 5 dections made ptfltiic Saturday for 71 «f 
76 constituencies statewide, the Congress-I Party had won only on& etf 
tire 42 seats m the oveiwhehoiitgj|y McKsiem Kadimir and 23 dl 32 seals tn 
the -predominantly 'Hindu Jamrim region. Use National Conference, 
which calls for sena-autooomy forjamnm and Kashmir, had taken 44-df 
dra 71. seat* ■- ■ 
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MADRID (Renters) — About 100,000 people took part in a demtib- 
stration Sunday calling foe Spain’s withdrawal from the North Atlantic 
Treaty Organization and. the removal of US. nnlitary bases, or gani ze rs 
and police sakL . 

The march and rally were organized by the Communist Party and aijii- 
NATO and anti-cudear groups. A statement was read calling for tip 
dis mantling of US. bases, Spam's withdrawal from NATO, and an mune- 
diate referendum enmeanbership. 

Spain joined NATO last year under the former centrist government, 
but the Socialists froze military integration when they came to power, m 
December and promised a referendum. The Socialists have yet to ap- 
nmmne a referendum date, and Foreign Minis ter Fernando 


i. -r' 


in Europe appeared to rote out the possibility until 1985. 


France Tightens Police Discipline 1 ; 


ordered ah eff- 
rightist police 


PARIS (Rentes) — The French government 
duty poticemen confined to quarters next Thursday, 
unions have called for new mass demonstrations. 

On June 3, 2,000 poQcemea, angered by the deaths of two detectives, 




d emonstr ated in Paris, «*nmg for the resignation of the interior, justice 
and security ministers. Unions have called the ! 


OAU Votes Western Sahara Plan ; 
Disputes Plague Summit to End 


; Socialist government soft 

on law and order. . 

The authorities retaliated by removing the heads of the national and 
Paris police forces and rKsmiggng two police muon leaders. President 
Francois Mitterrand said on television that he regarded the protest^ 
seditious and would not tolerate any diaHenge to tire authority of 
state. • ■ .... '■ 


In a repon from Paris, the Soviet n m r ~ n 

Foot Resigns Labor Post 

tained hypocritical assurances -m-y -ge • n /* \ 

w Following Heavy Defeat 

Tass said the communique (Continued from Pace 2} 

import for U.S. plans ^ ils ^ in 

aimed ax_ further speeding up the 1979 ^ re^ts in tins eleo- 


unbridled aims race and at achiev- 
ing military superiority over the 
USSR and the other Warsaw Trea- 
ty member-states.” 

NATO’s refusal to take into ac- 
count the nuclear systems of Brit- 
ain and France, Tass said, was a 
further si gn of unwillingness to 


t ion 


at national re- 
ition of those leftist policies, 
experts say, it may well be 
that the deriding votes in the par- 
ty’s cumbersome internal selection 
process will nevertheless be cast by 
left-wing Labor unions and local 


however, is his vigor and charm. 
With a husky voice, a warm Welsh 
working-class accent, and an easy 
smile, Mr. Kinnodc cranes across 
well on television. He played a 
prominent media role in tire last 
campaign, providing Labor with 
some of its few upbeat moments. 
At 41, he is young, out that may be 
considered a plus with the next 


The Associated Press 

ADDIS ABABA, Ethiopia — 
The Organization of African Unity 
concluded its 19th summit meeting 
Sunday with a peace plan for the 
Western Sahara as its major 
achievement But the gathering was 
plagued to tire end by ideological 
and regional disputes. 

The Western Sahara agreement 
came after an overnight session 
that ended Saturday morning. The 
agreement called for the first time 
for direct negotiations between 
Morocco and the Polisario Front 
— which is fighting Morocco for 
control of tire territory — as well as 
for a cease-fire and far a referen- 
dum in December. 

The issue had nearly caused tire 
summit to coUapse. 


' able to meet after the canceDatioos 
in Tripoli and a two-day delay in 
getting under way in Addis Ababa. 

On the Western Sahara issue, 
Morocco has refused to recognize 
the existence of the Polisario, con- 
tending that the guerrillas are Li- 
byan-racked. “mercenaries” who 
have infiltrated the framer Spanish 
territory, which borders Morocco. 
Algeria and Mauri tank. Morocco' 
s&ys it should u^baare with the 
other two countries rather than 
with tbe Polisario- 

Foxrign Minister Mohammed 
Boucetu of Morocco said his coun- 
try was willing to go along with the 
OA U peace plau. He expressed res- 
ervations about direct talks with- 
tire Polisario, but said Morocco 
was ready “to explore all avenues.” 


Tbe summit approved a budget 
of more than 520 unJBon, andis- 


Mtterrand Gels Corsica .Security 


sued resolutions an the Middle' 
East and South-West Africa (Nam- 
ibia). The African leaders con- 
demned the “brutal aggression per- 
petrated by laud agamst Lebanon 
in the summer of 1982 and the in- 
discriminate massacres erf the Leb- 
anese and Palestinian peoples.” 

On Namibia," the pleaders ex- 
pressed canc&n about what ' they 
termed an atjtthpt to introjloce 
“extraneous dements” into tire 
United Nations plan for Namibian 
independence. The reference was 

to 

and South 

tire terriionr, for withdrawal of 
about 20,000 Cuban troops from 
Angola, 


AJACCIO. Corsica (AP) — France has sent 3,000 extra poficemen; Jo 
Corsica for President Francois Mitterrand’s 48-hour visit to tire i slan d , 
whidi has beat plagued by separatist violence in recent years. \ 

Tbe Corstesm National UberaiioK Front said laitt month that it would 
refrain from violence during Mr. Mitterrand’s visit, which begins Mon- 
day. The group said its restraint reflected a hope that Frances ruling 
Socialists would grant independence to the island- As part of thrir overall 
da ^ t ra linurnh program, tire Socialists have green Ceases limited an- 
toucarry through a locally dectedregimal cctmaL * 

Despite a recent upange in bombings, there has been a a g nifiraffli 
decrease in terrorism tins year. Only one perron has been injured in the 
292 bombings during the first four months of the. year, and that was a 
suspected FLNC member wounded while allegedly pfariting a bomb. 



mands by the United -States SoUdantf KaffiO Reported Seized 

xwrth Africa, which controls J 


Earl: 

came 


pursue constructive negotiations at 
the am 


: aims talks in Geneva. 

It was tbe United States, not the 
Soviet Union, that was pursuing, a 
“nonconstructive, obstructionist 
line” at all arms control negotia- 
tions, the agency said. 

The Tass report, printed in Sun- 
day’s edition of Pravda, tire Soviet 
Communist Party newspaper, also 
said NATO had confirmed that it 
would continue its “flagrant inter- 
ference" in Poland ana Afghani- 
stan. 

But, according to the report, 
Washington failed to break tire re- 
sistance of its allies to curtailing 
trade with the Soviet bloc. 

In a separate commentary, Prav- 
da summed up the NATO meeting 
as a logical follow-up to the Wil- 
liamsburg summit and said the 


V.K. 


Cabinet 
Reshuffled 


(Continued from Page 1) 

ish foreign policy is likely to result 
from Sr Geoffrey’s arrival at tbe 
Foreign Office. To a degree, Mrs. 
Thatcher has functioned as her 
own foreign secretary since the res- 
ignation of Lord Carrington after 
the invasion of tire Falkland Is- 


The second dement La tire dunce 
wiD be to find tire person best 
equipped to revitalize tire party’s 
image. British media derision of 
the party’s campaign style, and of 
Mr. Foot's own ramshackle ap- 
ivc Labor tire aura of a 
'it h the results of the elec- 
tion providing confirmation of that 
impression. Labor seems especially 
in need now of a leader who can 
revive its spirits. 

Measured against these criteria, 
Mr. Kinnodc was rated by most 
political analysts Sunday as the 
cand id ate to beat He is identified 
with tbe left and was a staunch 
Foot loyalist But he has come un- 
der attack from local activists even 
further to the left who accuse him 
of creeping pragmatism. Mr. Kin- 
nock privately acknowledges that 
ideological compromises will be es- 
sential in the next few years if tbe 
party’s moderates are not to drift 
further toward the Social Demo- 
cratic- Liberal alliance or even the 
Conservatives. 

In the election. Labor prevailed 
only in its strongholds in tbe de- 
pressed industrial north, Scotland 
and the inner cities, which is not 
enough if it is to claim power 
again. It received only 28 percent 
of the vote, its lowest pou since 
1918. 

Mr. Kinnock’s 


election four or five years away. 

His critics say Mr. Kinnock is in- 
tellectually shallow, lades any ex- 
perience in government and de- 
votes too much attention to his 
public personality. Asked Sunday 
how we would feel about the lead- 
ership, Mr. Kinnock replied, “It 
would be daunting but in no way 
frightening.” 

Mr. Hattereley is rated the sec- 
ond most Kkdy prospect. He has a 
wefl-rounded party profile, a good 
background in government and an 
acceptable rhetorical style. On tire 
nuclear issue and EC membership, 
h is views are probably too moder- 
ate for the party’s band left And 
unlike Mr. Kinnock, he does sot 
have a strong base of support in 
the unions or local party groups 
who hold 70 percent 
Labor’s “demoral 

Mr. Shore is 
pundits were sa^ 
would be nearing 
time of tire next 
over, Mr. Shore is 
with the g 
1960s and 1 

as much Sunday when he said 
the party would be choosing its 
leadership for tbe 1990s at its np- 
conringballoL 

There will also be several dark- 
horse candidates in tire running, al- 
though none is given much of a 
chance 


count 
produce a 
three 


the leaden ho- 
over election of a 
An unofficial 
47 ballots failed to 
for any of tire 
so the 

leaders asked Peter Gnu of Nigeria 
to be acting secretary-general until 
next year's summit. 

Mr. Ouu has been deputy secre- 
tary-general for political affairs for 
11 years. 

After considerable debate, the 
leaders agreed that the 20th sum- 
mit would be held in Conakry, 
Guinea. Conakry had been chosen 
two years ago, before the contro- 
versy over tbe Western Sahara. 
President Ahmed Sefcou Toure of 
Guinea, who opposes the Polisario 
guerrillas, sent no delegations 
when the OAU tried twice lak year 
to bold the 19th summit in Libya, a 
key Polisario backer. 

Sources said Polisario supporters 
mai nt ai ne d that they would boy- 
cott a summit in Conakry. 

Ethiopia’s leader. Lieutenant 


U.S. Aide Interviewed 
On Soviet Television 


WARSAW (AP) — Ten persons woe arrested.in the southern city of 
Krakow when police raided a Solidarity radio transmitter and three 
printing shopvPolish television reports. 

The report Saturday said the transmitter was taken off the aif by the 
security forces and the man aerating ii was detained. 

In the past, organizers of the clandestine Solidarity radio network have 
used timing devices to switch transmitters off and mi in an effort, to 
protect technicians- This time, however, police seized broadcasting equip- 
ment in a string of raids and arrested its leaders and mganizaa, lndudiog 
Zbigniew Romaszewski, tire aidntect of the vtamrc^ tire report said. , 


By Dusko Doder 

Weuhmffon Post Service 

MOSCOW — 

of State Kenneth W. Dam 
dressed miUions of Soviet televi- 
sion viewers on arms control issues 
Sunday night- It was the first time 
in recent years that a highly placed 
UJL official was interviewed by 
Soviet television and that his un- 
censored remarks were relayed in 
fufl. 


with members of the cast included 
charges tiiat the Reagan adnunis- 


Ireland Weighs U K. Vote Results 

DUBLIN (Reuters) — The Irish government is expected to renew its 

o.J VT tl t V jtL .9 I. «• *1 ! 


nation was preparing for war and relations with Britain and Northern Ireland this week following the d^c- 
ihat a small group of banks and in- toral success of both tire Conservative Patty and hardfine Irish natiomd- 
dustzres involved mtheproduction ists. The government, which is committed to (he peaceful reunification Of 
of weapons were benefiting from Ireland, faces a polarization of the Irish issue following Thursday’s dec- 
Mr. Reagan's program at the ex- 

pense of thcrest of Americans. Prime Minister Margaret Thatcher's landslide victory and the success 
the moderator of tire program, of unionist parties in Northern Ireland pledged to remaming British, 
Alexander Boym, summed up the which caphtird Kof the provimre’s 17 seats, radical a harfemngrftlie 
program by saying tiutf Mr. unionist position. ; 

001 However, Sinn Fein, the political wing of the guerrilla Irish RepuHi* 
During the six-nunute interview, show any IJcxiinuty and could not can Army, gained a seal in the British Parliament. The gafn by Sjrm Fein, 
Mr. Dam explained President constitute tire basis for aegotia- w hidi is committed, to ending British rule in Northern Ireland, showed a 

Dnn.M Dmihh.V mI. tions. . l ■ i ^ i- . "Us n 1 


Ronald Reagan's attitudes and pol- 
icies On aims control, indnd'mg his 
latest proposals on reduction in 


tions. 

A Soviet newspaper reported 
that about 300 Soviet coc- 


toqghcnatg of nationalist opinion as wdL 


party of the 


Colonel Haile Mariam Mengistu, 
tire new chair man of the organiza- 
tion, said in a dosing speeeft: “We 
have bub&ly rebuffed our detrac- 
tors. We have also put to sham* die 
anti-African forces who have been 
plotting and cons piri ng” the dim - 
tegration of the OAU. 

Like other African leadens. Colo- 
nel Mengistu, who replaced Presi- 
dent Darnel Arap Men of Kenya as 
chairman, made much of the fact 
that the 19th summit was finally 


^ctirawudte, who walked off EG Ministers Prepare for Summit 

new BRUSSELS (Reuters) —Foreign ministers of tire European Gxmnalii- 
ty will meet Monday in Luxembourg to prepare for Friday’s meeting of 
heads of state and gavemmenL 

The mutisms’ main item for discusaou is a West German plan to end 
economic crisis in tire EC, mainly by cutting down on farm spending, 
which is expected to go over tire budget this year by tu> to S2 bflBoo. 
Diplomats said tbe ministers wore not expected to reach any deosktns 
atingty observed.” * but simply to lay the basis for decisions at the summit in Stuttgart - 

The workers left their jobs al- - ^ est ^ Gc ?™ aiI X ?s ^ to “5 


He taped me interview in Wash- 
ington last Wednesday, responding 
ter Druzhi- 


Ameocan Embassy in Moscow, re- 
turned to their jobs last Wednes- 
day. 

Tbe walkout, Moskovsakaya 
Pravda said, should teach the VS. 
Embassy that rules of the host na- 


to questions by Atexander 
nin, the Washington correspondent 
of Soviet television. Tbe interview 
was shown in full on a prime-time 

international affairs program. . _ 

Observers m Moscow said the uoa should be “strictly and tmdevi- Diplomats said tbe ministers were not 
decision to air Mr. Dam’s interview amniv m w ih. k.»> 

appeared to have been made in re- 
Reagan ad mi nis tration 


sponse to Reagan admunstralm most berause of wee,c ’ 001,0(105 issues of now to meet next year's increased bills ana 

complaints about the lack of op- the use of a maclhne . lpablc of 1(1 rcs0,vc ri 10 perennial problem of the size of Britain’s contribution 
portunity for its spokesmen to di- Rxuifnff to the budget, 

reedy address the Soviet ^opola- The 


ic \le\j.vlcr Nr . »irc < 
tsfnrrht- \d-> jutraw 
Eiu'd flu- fi 

stesJi fcjf fn>f « 

Cte director. Hcr.jarai* 
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lands a year ago, and rire is expect- Britain’s Welfare State Aided Thatcher 

ed to continue to do so. 

Although he wifi continue as (Continued from Pace 1) ■ those she can return to profitability 
deputy prime minister, Mr. win- — British Airways is cue such tar- 

telaw’s departure from the Home most electoral benefit. Her pro- g« —appear to have lost her rela- 
office will make a significant dif- gram for setting council houses — f w ^ ye& f s 

ference. apartments m pubhc housing pro)- cam paign 

ects — wasdtod repeatedly during The most idling criticism made 
the campaign by working-class vot- by Michad Footand Denis Hca- 
ers as a reason for switching from lev, the Labor leader and his dcou- 
Labcs’ to tbe Tories. She intends to >- - 


On a whole range of questions— 

law and order, penal reform and 
even permissiveness an television 
— he was amsideraWY less rigo- 
rous than right-wing Conservative 
back-benchers would have liked. 
Mr. Brittan will be considerably 


Thatcher surprised some 
observers by not rewarding Nor- 
man Tebbit, me of her favorite 
cabinet members. Mr. Tebbitt, a 
former airline pilot from a modest 
background, ts the prototypical 
spokesman for tbe prime minister’s 
pew working-class Toryism. 

Although he had been ripped as 
tire probable new home secretary, 
he was left in his old job as em- 
ployment minister, ostensibly be- 
cause be was the best penon to car- 
ry through tire promised new legis- 
lation to curb trade unions. 


extend it, to the fury of Labor, 
which argues that the best bouses 
will be taken by those who can af- 
ford them (although 100 percent 
mortgages are available in many 
cases), leaving the worst for tire 
poorest people. 

But the British public is not un- 
Kke the American public in its sus- 
picion of socialism, if by socialism 


ty, was that by accepting massive 


The next year will almost cer- 
tainly see a renewal of the lone de- 
bate within the Labor Party about 
whether it is a revolutionary or a 
reforming organization. Although 
the squabbles during the campaign 
obscured the details, this year’s 
manifesto went further m Are 
favored by the left wing, 


tion. By contrast, tbe administra- 
tion has arcuecl various prominent 
Soviet spokesmen have had wide 
access to the U.S. news media. 

In pressing for greater access to 
(he Soviet media, the US State 


electronic listening devices. 

vice, described as an X-ray ma- Accord Reached On Air Pollution 

chine.- was a health hazard, 










Money, Suicide 

Department recently barred Geor- t • 1 i • t 

gj A. Arbatov, a settlor Kremlin UllkeCl IH Japan 

advS.wr on Amnimii affaire fmm X 


K.. 


unemployment as the price of coo- headed by Tony Bom, than any m 
trolling inflation, Mrs. Thatcher recent memory. It, and tbe party, 
was not only crippling British in- failed to convince the voters. Mr. 
dustry bat frittering away the reve- Bean, in fact, lost the seat he had 
nues from Britain’s North Sea oil held for 33 years. 


— R.W. APPLE JR. 


one means the public control of Ihe 
“commanding heights” of industri- 
al production. The average British 
voter long ago accepted as essen- 
tially correct the social thrust of 
Labor Party policy as embodied m 
the welfare state, bat he or she is 
far more skeptical about the virtues 
of nationalized industries. Mrs. 
Thatcher's hopes of selling off 


Adds, which will begin to decline 
during her second year in office. 
They insisted that the money 
should be used to create jobs; she 
countered that tire only way to cre- 
ate real jobs was to control infla- 
tion and botst productivity. 


Now the question will be 
whether Labor chooses to talk to 
its dwindling band of predomi- 
oantiy radical rank-and-file mem- 
bers or decides instead to move to 
the right in enter to appeal to the 
mass of uncommitted voters it 


But that argument, however cro- needs to win etections. Will it 
dalitmaybeln the long run to the abandon, forexample, the idea of 


provision of adequate funding for 
the social services and for educa- 
tion, is not realty an argument 
about the merits of socialism but 
about the management, of the econ- 
omy. 


further nationalization? Many 
think it should do so and concen- 
trate its efforts on strengthening 
the social welfare systems that are 
its principal contribution to mod- 
em Britain, 


advisor cm American affairs, from 
speaking to journalists during a re- 
cent visit to the United States. 

Mr. Dam's interview on Moscow 
television was followed by an inter- 
view with Gene R. LaRocque, a re- 
tired admiral who has been active 
in the aoti-nndear movement in 
the United State. 

Admiral LaRocque, who was 
asked almost tire same questions as 
Mr. Dam, sharply criticized the 
■Reagan administration’s militar y 
policies and asserted that Mr. 
Reagan,' while talking about arms 
control was pushing a vigorous 
rearmament program. 

The five-mmntc interview with 
Admiral LaRocque was followed 
by eight minutes of coverage of 
anti-war activities in New York, 
focusing on a theater called Off the 
Wall ami showing parts of a politi- 
cal satire entitled “Freedom Ain’t 
No Bowl of Cherries." 

The satire as weD as interviews 


. GENEVA (UP!) — Nations of East and West Europe and the United 
States and Canada, have agreed to adopt rational p rngrsmg fn reduce 
sulphur emissions causing long-range ak pollution- But there was no ' ^ ; 
agreement on a proposal by Finland, Norway and Sweden to reduce the ‘W.. :; - 

eamsskms 30 percent by 1993. ; . = ' — - i . - 

Officials said some countries argued that it was better forcach govem- 
ment to do what it could without being tied to an exact figure. Agree- 

TOKYO —Money worries drove 0,1 a 

an increasing number of middle- Swtzedand that governments taut tire su^ content of light fud oil 
aced JanaiMM men tn til! thorn- aoddfcsd «T to 0.3 percent ■ . • - r 

The accord on national programs came Saturday at afour-day meeting 
of the executive group monitoring application of the l979 Conventioo On 
Transboutuiaty AirPrfhjtic®, which came into force in March after rati- 
ficati(mby27iiati«is.' ;j ' ' • ' 






Reuter? 


men to mi them- 
Iast year, according to an of- 
ficial report 

Thc.armual rqwrt of the Nation- 
al Police Agency said that R8 per- 
oezit more men in their 50s cwnmit- t-i j 

ted suicide lart year titan dte year X OF tllO A6COFu 

before The vrainb* >r of cases in - * 

which, money was the motive in- BELGRADE CAP) —Ttara more mhwre.d^ Saflndayof usuries tZnSyr 
creased by a third. received in Tuesday’s methane gas explosicffl in a cral mine in Alekrin^i, 

Tbe repot said a total of 21,288 brm|pig tire deatit tefl in the disaster to 24, the-offidal press agemty, 
persons ki; ! 9d thcmselwss last year. Taigug; reported; . 

— • • PARIS (Reuters) — Kuh^e Augpyard tire Freadi ttbysdmi 

earlier tins month from prison in Afghanistan, arrived Sunday in Pans 
from Bombay. He was captured in January while on a h um a nit a ri an 
cuisscm hi an urea ocmtrolted by guerrillas i bppos^t the pro-Soviet goyr 

emmeot ~ .* - • V..,, 

CORRECTION: An artidc ity a Soviet ConmutmA P^ Cen^ 
Committee official, Nikolai Pbrmgalriv, quoted, in a «'-**-—* '*** 
d^pasdi from Moscow and pubfiriied on tire front 
donal Htsrald.Tribone on June li. sppeared hi the 
not in tire New Tunes. 
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Cocaine Seized in Miami 


The Associated Press 
MIAMI — U.S. -Customs agents 
rroorted finding 1,000 pounds (450 
lafagmss) of cocaine, worth about 
J300 million, in flower boxes on a 
Saturday flight from Medellin, Co- 
lombia. 
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S Cranston Scores Upset 
Of Mondale in Poll of 
Wisconsin Democrat >< 


By Mania Schraxn 


ion poUs and' who decided not to 
at the convention rather 


. ; JtfILWAUKEE -- In.a 
.ypsct. Senator. Alan Cranston 
Califomk has defeated Walter F; . - - ___ 

Mondale, the Detnocradopresdei^ JFt. Mf- Mondale 

rial front -runner, in a straw poll of Hart 443; Mr. Glenn 39; 


Final poll totals, according to 
stale party officials, were: Mr. 


Faii< 


**>■ ; 
i u* • . 

i J .s-.: 


delegates to the Wisconsin 
.aanc Convention, rignffiqmtly 

won ftSS^an. 
the nudear-freeze issue that has be- 
come the cetuopiece of his cam- 
paign. He fimsbed with 38.B per; 
dent of the 2,035- votes cast, com- 
' pared to 35,7-percenl for Mf- Mon- 
dale and 21 JTjpaiceat forSenator 
furioradp. 


j :■ pary Hart of Coloradp. 

7*; . . ...- ^ .* Tte . defeat -startled. Mondale 

s afs.: . . " ■ wrateekis and crvildamv eianifi- 
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strategists and coold canse signifi- 
■jcant damjty to the fanner vice 

Risers had con- 
in this 

.straw poll thal has no official bear- 
■mg on the delegate selection pro- 
cess for the 1984 national party, 
.convention. Anthony S. Eart/the 
Democratic governor Of Wisconsin 
and a Mondale supporter, had pre- 
dicted that . the former vice presi- 
dent would win 50 percent of the 
vote. 

~ t . Mr. Mondale, whose home "state 
4S negfrbaring Minnesota, had the 
'support of most of Wisconsin’s 
prominent Democratic officials, 
however, Mr. Cranston had set his 
sights on Wisconsin early, address- 
ing a pro-freeze rally in September, 
campaigning in the state frequentfy 
-and attracting endorsements from 
Several of the most liberal activists 


Montreal Businessman 
To Lead Canadian Tories 


By ltt Whittingron 

Washington Post Smite 

OTTAWA — A Montreal 
corporate president, Brian Mol- 
rowsy, has "captured die leader- 
ship of Canada’s major opposi- 
tion party, the Progressive Con- 
servatives, in a narrow victory 
oyer Joe Clark, a former prime 

miniiiw 1 . 

Mt Mulroney, 44, who has 
never held dected office, wot 
Saturday Inf amassing 1,584 
‘ votes — 54i percent — to Mr. 
darids 1325 votes — 453 per- 
cent — after nine boors of vot- 
ing by deJegates representing 
electoral districts across the 
coOTby. 

An advocate of tree en- 
terprise, Mr. Mulroney is con- 
sidered on the right side of 
Canada's Tory party. He ex- 
pressed the most pro-Umted 
States views of any of the eight 
candidates who competed for 
the jparty leadership, calling for 
an intensive effort to improve 
investment and trade ties and 
defending President Ronald 
Reagan’s actions in Central 
America. 

Mr. Mulroney is the first per- 
sqn from the French-speaking 
province of Quebec ever chosen 
to head the party, which tradi- 
tionally has been strong among 
'Eaglishrspealring i Canadians, 


particularly in the western 
provinces.- His ejection opens 

tioiu'brtmeo tJuTP?eiu& and 

English cultures, whose differ- 
ences have been a constant 
source of internal friction. 

Meet observers think the 
Progressive Conservatives have 
a good chance of taking power 
in the 1980s. A national elec- 
tion is not expected for about a 
year, bin Mr. Muhmey’s parly 
is currently far ahead of the 
Liberal Party of Prime Minister 
Pierre Elliott Trudeau in public 
popularity polls. 

Mr. Gark was out in front in 
earlier ballots, but Mr. Mulron- 
ey gradually gained strength as 
lesser candidates dropped oat, 
freeing their supporters to vote 
for outers. Mr. Mulroney wan. 
on the fourth ballot. 

Mr. Clark, 44, was plagued 
by a so-called “Anybody But 
Clark” campaign within his 

^^tere has been resentment 
about Mr. dark’s handling of 
his short-lived administration 
in 1979. The first leader of a 
Tory government is Canada in 
more than a decade, he was de- 
feated by the liberals in a vote 
fidence i 



UuMftacrhwnctfcnd 

Brian Mulroney and his wife, Mila, at die Progres- 
sive Conservatives’ leadership convention in Ottawa. 


Rcubin Askew, former governor of 
Florida, 14; Senator Ernest F_ 

. Hoffings of South Carolina I and 

mvteHHwt 22. 

Mr. Hart’s forces, who bad been 
locked in a battle with Mr. Cran- 
ston to be a liberal alternative to 
Mr. Mondale, said they frit they 
had staved off~what would have 
been a devastating defeat with a 
strong push in the last week that 
added to their candidate’s vote to- 
tal. . 

Mr. . Cranston proclaimed that 
his victory “Shows that I am. one erf 
the top three contenders. I think 
there: are only three of os in the 
new tier ...Mondale, Glenn, Cran- 
ston,” 

Mr. Cranston said he had not ex- 
pected to win the straw poll bat 

thonght he had an o utride chanra 

Mr. Mondale appeared stunned 
and was at times testy a* he spoke 
to reporters after his defeat 

“As yon know I’ve had many 
many good days in this campaign 
for .president,” Mr. Maodale' sauL 
“This was not one of them.” He 
said he does not plan any chang e 
in his campaign or his message. 

“What happened here, Tm sot 
sure,” he said. 

is Economic and Political Trouble Prompts 'Terrible Sense of Impotence 9 

he is one of the rentfotafes in that -* J Jr 


of confi 

Commons 

months. 


in the House 'of 
after rally nine 


Another problem came from 
rightist dements of the party 
who objected to Mr. dark's 
moderate positions on main- 
taining social-welfare spending 
at dose to current levels and on 
compromising with the often- 
fractioos French Canadians in 
Quebec. 

Mr. Clark had requested the 
election at a party convention 
in January after a large bloc of 
delegates voted against his con- 
tinned leadership. 

Mr. Mulroney has been pres- 
ident of the Montreal-based 


Iron Ore Co. of Canada. He 
• fluent French as well as 
and based Ms cam- 
paign on votes from the Con- 
servatives in Quebec. After los- 
ing to Mr. dark in the 1976 
leadership contest, he rinding 
to seek a seat as a member of 
Parliament. 

Boril into a poor family in a 
small Quebec town, he became 
a labor lawyer and became 
known publicly when he inves- 
tigated corruption in a govern- 
ment inquiry into the construc- 
tion industry in Quebec. 


Honduran Army Chief 
Asks U.S. Commitment 
On Troop Deployment 


In Lima, Latest Obsession Is Talk of a Coup 
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* m the state, which has along pro- group. He saidhe does notexpect By Edward Schumacher 
gressive and liboal tradition. . any major breakthroughs in Ms New York Tima Service 

' Mt Mondale’s defeat tos good candidacy nntfl 1984. LIMA —In this city of five mil- 

— 1 — — — r-— r--r — Feroando Bdannde Teny, who 

was elected three years ago. 

Most people seem to agree that 
no such action is imminent. Still, it 
is a daily newspaper subject, and 
there are almost daily denial* by 
military leaders and government 
officials that a cram is being 
planned. Mr. Bdaxmde's previous 
lean as president ended with Ms 
overthrow by the military in 1968. 

The talk seems to be a result of 
what one leading Peruvian called a 
“terrible sense of impotence.” 

The government, which took off- 
■ ice in 1980 after 12 yean of mili- 
tary rule, “started with incredible 
support,” according to JuHo Cot- 
tier, research director at the Insti- 
tute of Peruvian Studies, a private 
social studies ceater- 
- But, unemployment is high, in- 
flation is running at an amnia! raie 
of 150 percent and a leftist gncnil- 
la group called Shining Path is in- 
creasing' inactivities. The govern- 
ment^ tryjng to renegotiate a $12- 
MDidir foreign debt 
A flood in the north has lasted 
.six months and has damaged 60 
percent oT agricultural production, 
while a yearlong drought in the 
south has farced thousands of peo- 
ple to migrate to overcrowdea cit- 
ies. The two disasters reportedly 
have caused a decline of almost 7 
percent -in the country’s gross ra- 
tional product tins year. 

“Many people now think that 
the only way to get improvements 
is with force," Mr. Cottier said. 

management that tha nKd fof 

strengthening is criticaL” ' BTO-yrar tenn otpnram 1985, has 
^Se^Happcintod, a ccanimt- 5"*, a *' ® 

tee to look into Mrs. Wilson's cost- 1J”* 1 Sq 
plainis. But some on tfa* commit- 
tee, according to several board 

members, dunged that she was caveda § 3 of *= 
contribiSng to Ac proWems by 18X1(1 10335 01x1 V°Pd*- 

being too . involved in day-ttM|ay tKKL 
activities^ " ' • ■ ' . " 



wining to lake a more political role, 
and constitutionalists, those stress- 
ing the professionalism of the ser- 
vices. Bat the diplomats say they 
doubt even the activists in the 
army want to take over the prob- 
lems faced by the current govern- 
ment. 

Mr. Bdannde has treated the 
military ddicaldy. Despite the eco- 
nomic crisis, he has mnintnintvl 
high military salaries and weapons 
s. This 


purchases, 
is purchasing 20 


the air force 
■2000 fight- 


er planes from France for a report- 
ed price of $700 million. 

The president has also slowly 
the military free rein against 
guerrillas in Ayacucho. The 
that dwaihc have 
this year, nearly half 
of them in May. when the army 
took over almost all the fighting. 

About 2,000 people accused of 
being guerrillas are in jafl. 

Meanwhile, the United States, 
which largely severed its military 


aid to Peru (bring military rule, 
was reported to be seeking to in- 
crease its assistance to the govern- 
ment. 

Diplomats said the Reagan ad- 
ministration had included S3 mil- 
lion in arms credits in the supple- 
mental military-aid budget submit- 
ted to Congress for the current fis- 
cal year and had badgered $25 
million for the 1984 fiscal year, 
which begins Oct. 1. The money re- 
portedly is to be used for spans 
parts and light weapons. 


By Don Oberdorfcr 

Woshlnpon Post Service 

WASHINGTON — The chief of 
the Honduran military, General 
Gustavo Alvarez Martinez, con- 
tends that it might be necessary for 
the United States to intervene with 
combat troops in the event of an 
attack on Honduras growing out of 
the intensifled civil war in Nicara- 
gua. 

Ending a three-day visit to 
Washington made at the invitation 
of the U.S. Joint Chiefs of Staff, 
General Alvarez said Friday he 
would like a commitment from the 
United States that it will “stand 
with us in the defending of democ- 
racy." 

If troops of Nicaragua’s leftist 
Sandinist government should at- 
tack, General Alvarez said, Ms 
forces “can stand the first push,” 
but then “there might be the neces- 
sity for the United States to inter- 
vene." 

Asked if such intervention would 
require U.S. troops, he replied: “If 
there’s war, the only thing that will 
solve a war is troops." 

Two mouths ago the Nicaraguan 
defense minister, Humberto Ortega 
Saavedra, said his country might 
retaliate against Honduran support 
for rightist rebels, backed by the 
UiL Central Intelligence Agency, 
who are fighting the Sanamists. 
However, Nicaraguan units capa- 
ble of such attacks are reported to 
be far from the border. 

The possibility that the border 
Tighting could spread was among 
the fears that lea Congress last De- 
cember to forbid U.S. aid to the 
Nicaraguan guerrillas for the pur- 
pose of overthrowing the Sandin- 
ists “or provoking a military ex- 
change between Nicaragua and 


and the United States 

react." 

The official, who asked not to be 
identified, said no definite pledges 
had been made to General Alvarez 
about UJS. action in any wider war, 
but that the general was aware of 
the 1947 Rio Treaty, under which 
the United States could take nrili- 
tary action to assist a Latin Ameri- 
can ration under attack 
The Joint Chiefs, with whom 
General Alvarez met, do not want 
to commit UiL combat units any- 
where m Central America at this 
time. They fear an extensive, un- 
popular involvement like that in 
Vietnam. 

Partly to avoid such a direct in- 
volvement, the miliiaiy chiefs are 
encouraging Central American 
leaden to develop hard-Miting, 
light-infantry units to fight guerril- 
las within their countries. 

General E.C. Meyer, the U5. 
Army chief, disclosed Thursday 
that the Joint Chiefs are giving 
“Mgh priority” to a study of ways 
to make General Alvarez's forces 
more mobile, including building up 
to six airstrips in Honduras for 
troop-carrying aircraft such as the 
C-130. General Alvarez confirmed 
Friday that he had requested air- 
strips, but said be has asked for 
only four. 

General Alvarez, 45, is consid- 
ered by many to be a more power- 
ful figure in Honduras than the ci- 
vilian president. Roberto Suazo 
Cordova. 


Aid to Nations Hurt by El Nino 
Caught in U.S. Budgetary Currents 


-Kelly Alex a n d e r Sr^ vice chairman rif the National Asso- 
dafion for the Advancement of Colored People, in white 
writ sad the e xp la n a tio n of the grotq»*s^ chairman, Marga- 
ret Bash Wilson, for her soeyensio n of the NAACFs ex- 
ecutive director, Benjamin L. Hooks, was “sour grapes** 

NAACP Again Asks 
Chaimui n to Resign 

By Sheila Rule 

New Fork Times Service 
CHICAGO — By an overwhelm- 
ing majority, the board of the Na- 
. ricnal Association for the Ad- 
vancement of Colored People has 
.•reaffirmed its call for the resigna- 
tion of its dbmzman, . Margaret 
.Bush Wilson, and stripped her of 
all her Downs. 


By Philip J. Hilts 

Washington Paa Service 

WASHINGTON — H Nino, the 
Pacific countercurrent that has 
caused the worst weather in 40 
years in many parts of (he world, 
has also whipped up controversy 
within the Reagan administration. 

The Agency for International 
Development has asked for S)00 
million for emergency aid to Peru, 
Equador and Bolivia, which have 
suffered $1 J billion in 
B Nino. But the Off- 
ice at Management and Budget is 
“skeptical" of the proposal in a 
year of huge deficits, according to 
a spokesman. 

The spokesman suggested that 


Congress was already too far along 
in the 1983 budget appropriations 
process to consider die request for 
this year. 

Twelve feet (3.6 meters) of nun 
has fallen in some parts of South 
America, while drought has wiped 
out two-thirds of the crops in other 
areas, according to State Depart- 
ment officials. -The -infant mortality 
rate and the overall death rate have 
tripled^ the officials said. 

Tens of thousands of people are 
homeless as a result of the worst 
floods and droughts ever caused by 
El Nino, Spanish tor “the child." 
Hus year, the current showed un- 
force. 

Trade winds, which result from 


change » 

Honduras. 

Some in Congress question 
whether the Reagan admidrtration 
is complying with the law. A ban 
on further aid u> the insurgent 
forces within Nicaragua is being 
considered in the House of Repre- 
sentatives. The Reagan administra- 
tion and Republican leaders are 
strongly opposed to such a ban, 
which is supported by many Dem- 
ocrats. 

Genera] Alvarez, in a meeting 
Friday with editors mid reporters 
of The 
does not 

tack Honduras, adding 
would be the biggest mistake Ni- 
caragua could mak e.” 

A senior Defense Department 
official said the United States, too, 
considers it unlikely that Nicara- 
gua will attack Honduras because 
the Sandinists “can’t be sure bow 


y wnu editors ana reporters was i 
e Washington Post, said he straight 
not expect Nicaragua to at- ed: I 
Honduras, adding “that enviror 


Gromyko Said to Set 
Afghan Pullout Terms 



By Dusko Doder 

Washington Part Service 

MOSCOW — Andrei A 


Gro- 


myko, the Soviet foreign minister, 
t Moscow 



has asserted that Moscow will 
Two weeks ago, a power blade- withdraw its military forces from 
’ * "• ' 1- Afghanistan after receiving guaran- 


suapen&on, 
"eight days in May,, of. the assotia- 
. tion’s executive director, Beniamin 
A Hooks. On May 28,' the board 
had already asked Mrs. Wilson- to 


tees that there win be no outside 
interference in internal Afghan af- 
fairs, according to qualified diplo- 
matic sources. 

Mr. Gromyko made the asser- 
tion during a long private meeting 
with Pakistan’s foreign minister, 


jian* 


for 




■Jr'. 


j 




out, which resulted bom bomMn 
brought 

Bdannde for not 

Was®, stripped Mi. WDrim, that 

dderiy radSTof mudirfSftS. ,? kiJy 

■ absolute ttuthoritv he hatf ltda ^ m 

?dafl y WMfooa. ■ 

ofS o?£ ^ta^Y^b'KiSi.'srsss 

54 membecs presort .voted not to ^^tiS fete £ *** ^ *&* s *™' 00 ** 

v£T is struggling* to address ^ * c aoa ^° r J* ^ lasted more than two 

such issues as dKmg member- it - -a ^oure and focused entirdy cm Af- 

ship, inadequatT^ffand funds gbamstan, the sources said. 

Sd 2gSnt problems. They ^ inchested by Mr. Gromyko is said to have re- 
als© say the NAACFs attempts to ^ iterated Soviet charges that the 

Sr! id^S^^SS^ 


tone of the Soviet remarks was coo- 
cfliatory and they took note of the 
fact that Mr. Gromyko did not re- 
ject Pakistan's suggestion of simul- 
taneous withdrawal of forces with 
guarantees of noninterference. 

The two men, accompanied by 
aides, discussed international ques- 
tions, including the Gulf war. Mr. 
Gromyko was said to have left a 
dear impression that Moscow fa- 
vored Iraq. 


accept her explanation, to -strip 'her 
of ba* powers and to ask her again 
,io resign. > . : - 

Mis. Wilson said in an interview, 
however, that At bad not decided 
.whether to resign -and that her 
-plans to attend the -association’s 
jqjconring convention in New Or- 
Jeans had not chanpri- . She said 
she was “not the least bit 
^surprised* by the board’s action. 

“This is not a conflict between 
personalities but a profound ca- 
‘ counter about how toe NAACP is 


the circulation of the air over the 
equator, normally hdp push back 
the current. When the trade winds 
slacken, the onnKhing current 
warms and humidifies the atmos- 
phere, starting a sequence of ex- 
treme metreoralogical evaits. 

AID officials have said that the, ^ _ _ 

issue is political as weft. as Mimam-’ SlKna . wtfblA? 
tarian, because the disasters repre- ▼ vtv 

sent a danger to the elected govern- 
ments of Peru, Bolivia ana.Ecna- 
dor. 

Marshall Brown, AID'S deputy 
assistant administrator for Latin 
America, said the three countries 
“are under siege, not from Marxist 
guerrillas, but rather from the 
forces of nature which continue to 
punish the people and undercut 
support for the democratically 
dected governments.'' 

AJD recently gave 
in Food for Peace 
nations, but agency 
the disaster is of such magnitude 
that a significant portion of the en- 
tire economic output of the coun- 
tries has been wiped out 
Although it is now the dry sea- 
son in Peru and Ecuador, rains 
continue at what a climate analyst 
at the U.S. National Oceanic and 
Atmospheric Administration called people have been killed since the 
a “phenomenal” level Akali Dal started its movement last 

In other areas, mainly in Bolivia August. 

The militants staged a statewide 
road blockade campaign on April 4 
in which 24 people were reported 
killed in clashes with police and 

paramilitary troops. 

The Sikh group has a list of 43 
demands, including merger of 
Chandigarh diy with Punjab, 
greater political autonomy for (he 
state, designation of Amritsar as a 
Sikh holy city with status similar to 
that of the Vatican and a larger 
fo.- share for Punjab of the waters of 
interstate rivers. 

Prime Minister Indira Gandhi's 


To Blockade 
Bail Lutes 

The Associated Press 
NEW DELHI — Sikh militan ts 
decided Sunday to intensify their 
drive for political and religious 
concessions in Punjab state by 
launching a railroad blockade cam- 
tbe area said. 

the 
the Sikh 

party, said the 100,000 members of 
Ms organization’s “do or die” army 
would peacefully blockade trains 
throughout the northern Indian 
slate fbr six hours on Friday. 

The announcement created fears 
of renewed violence in the predom- 
inantly Sikh state, where scores of 


Reagan Defends 
Watt on Parks, 
U.S. Programs 

Washington Post Service 

WASHINGTON — President 
Ronald Reagan has called U.5. en- 
vironmental programs “the strong- 
est in the world” and defended In- 
terior Secretary James G. Watt’s 
record in designating federal wil- 
derness areas and maintjwnmg na- 
tional parks. 

In Ms weekly radio address Sat- 
urday, the president said from 
Camp David Maryland, that it 
was “time to dear the air and 
ten the record." He assert- 
bdieve in a sound, strong 
environmental policy that protects 
the health of ora people, and wise 
stewardship of our nation's natural 
resources.” 

Mr. Reagan made only passing 
reference to the Environmental 
Protection Agency, the mam envi- 
ronmental trouble spot for the ad- 
ministration this year. He concen- 
trated on Interior Department pro- 
grams and did not mention, the 
most prominent issue there, Mr. 
Watt's leasing of coal rights on fed- 
eral lands. 

The president has consistently 
defended Mr. Watt’s efforts to in- 
crease development of federal 
lands, and did so again Saturday in 
backing Mr. Watt’s recommenda- 
tion that 800,000 acres (320,000 
hectares) of federally owned land 
be removed from consideration as 
wilderness areas. 

He also said that Mr. Watt had 
moved to improve national paries, 
which Mr. Reagan said “had been 
allowed to deteriorate to the point 
that many failed to meet , 
for health and safety.” 


Gi CONCORD, 

vj COLLECTION 


and part of Peru, drought has 
wiped out two-thirds of the crops, 
according to AID officials who re- 
turned last week from the region. 


were using Pakistani territory to 
help insurgents in Afghanistan, 
which Mr. Yaqub Khan i 


mty. 


sources said, there was no 
antness in either meeting al 

reccatexpaiaonsor^pbmats. . 

The sources ad ded that neither some political concessions |yya p«* 
Mr. Stone nor the Sandinists had — — •— ■» js - — ** 


PresidentDenies 


famininx the 


Mr. 


In Air 


' to be managed and-nm/*. ate said D i l -wr 

at a luncheOT .with other boaid ^atTaclorail VotG 

, members, after the board febuked , __ „ 

PoII^m,. Hooks aidthtfooboud : Wffl.Be Delayed 

^ had “seen fit to put the NAACP , tWtorf Press Jn^maOamd 
- - «back on the trade and bark into the SAN SALVADOR ; El Salva- 
"; v ;f -'bustness of -civil lights full time.” d art provisional president Mu att 
He acknowledged that be was ' ' ■ ’ - ~* * ” 

j 'aware that the board “wants me to 

■ ^produce more than we have.” 

"V- v Mir. Hooks and Mrs. Wilson 


led by 
Popular Action 
the official gaud, 
coups have been 



.'had long deaied pub&dy, gained 
Jpsficmal attention last month after 
-v.---' Mrs- Wilson suspended Mr. 
; . • : ,-V^ Hooks.; \ 

... • *’ . The moat recent 

tied to a report 
made to tibe. board at . a' meeting in 
^"ApiLin that report, Mrs. Wflson 
. i -said it was “m the area -rf. internal 

j ,v — ~ — — — 

'■ Anhes in Spain 

v ?, , . Xhowr .. 

‘ Madrid — fthne 


pounced that elections w£H be hdd 
. as scheduled fay the eod cf this year 
“so (he people can choose ' their 
destiny” 

In OTmtarviewSatimfry, Alvaro 
Alfredo Magafia, the prowuoaa] 
ideal, -‘.denied recent' reports 


ed by 

ing cm the barracks doors.” He said 
some civilians, particularly indus- 
trialists, were “already knocking.”. 

Western diplomats say there is 
no consensus inside the military. 
The army, they say, has what Penn 
vans describe as activists, those 


GenuanProtestants 
Hold Peace Festival 

Hie Associated Press 

HANNOVER, West Germany — 
in H Salvador might .About 16^000 people, many of 
for up to two years, them weanng violet scarves sym- 

Mr. Magafia, ymo is to leave bdhzmg peace, marched 
Thursday cm a three-day trip to the streets of Hannover as prat 



. ' 1J ’ r ^ i ^^ ’caandlerrtfflsm;:' 

“%» ^ .* J* _A 

_ -.* *;; 

I**'- ■ 


is Washington, said his government’s 
' desire io adtieve peace through 

democratic methods guarantees toe 
IvAftig (tf the elections. 

Salvadoran, offi mls said, last 
week: that elections might be de- 
layed; until 1985 because of iricom- 
pkter preparations, objections to 
balloting during harvest season 
and damage caused by rebels. 

Mr. Mtgafia said, he M d not 
know the details of a .new rebd 
peace plan presented Thursday in 
’■ Mexico Gky but believed the gov- 
annxafs pact proposal was suf- 
ficient. 


Protestant church festival that has 
been dominated by calls far disarm 
itamuL 

■The peace inarch on Saturday 
followed a week of events a tt ended 
by 140,000 people, at which there 
were repeated calls for disarma- 
ment, a reducti o n of East-West 
tensions and a reversal of NATO 
to deploy new mexfinm-range 
in Western Europe late: 
this year.' Tins year for me first 
time, there was a delegation at the 
festival from Protestant churches 
in East Germany, who seat 40 rep- 
resentatives. 


scrub mm 
told Mr. Gromyko that Moscow 
could send observers to verify Pak- 
istan’s position. He also reportedly 
told Mr. Gromyko that Pakistan 
was not able to seal off the Pakista- 
ni- Afghan border and he invited 
the Russians to do so. 

Mr. Yaqub Khan also asked Mr. 
Gmmyto about the timing of Sovi- 

gpara^aes were to be offereSftbe 
sources said. Mr. _ 
gested that several aspects 
be carried out simultaneously. 

The Pakistani official reportedly 
assured Mr. Gromyko that Paki- 
stan was sincere in its efforts to 
find a solution and that it bad beat 
burdened by nearly three million 
Afghan refugees. 

But Mr. Yaqub Khan said that 
P akistan insisted that Afghanistan 
be guaranteed its independence 
and nonaligned status and that the 
government in Kabul be acceptable 
to the majority of Afghans. 


Stone, Nicaraguans End 
Talks; No Progress Seen 

Washinpan Past Service 

MANAGUA — The special U.S. 
envoy to Central America, Richard 
B. Stone, has ended talks with the 
Nicaraguan leadership, discussions 
that slatted rancor but left Wasb- 

m^mdManagua still locked in Mr ttj SgflMljhjfl dw myolved disputes with Pun- 

dav^ofStmwlf that^ ,ng •*“ tenskms lhal h«w reached ^ The goveramliThS' also agreed 
ul to hi^poiDt since tterevdu- io ordraSS Radio to bS- 

ticHiaries took power in 1979. cast hymns from Amriisar’s Gold- 

S anS for “guerrilla 011 H Salvador, Mr. Stone of- “ Temple, the holiest Sikh shrine, 

movements m«£er coimtnePa fered 30 m*GUicm that be nnght buta dispute over the length of the 
dear reference to the Salvadoran 1x5 planning direct talks wij i the programs has delayed their start 
civil war that is the focnsofS pPP^oo* “I «« SWUf! to ad*«s “eanwhite, re- 

micgiiT n it,” be said of the posabihty. Reh- Portcdfy temol down a call by 

The coordinator of the three- aMe sources said US. officials in Prakash Chand Sethi, India's home 
rnTjuSTSd Mr. Stone’s entourage have tea in jtoj *njer. for anotb^ iramd 

dra, stid Friday th^Sragua’s at ^ conlacl with the of talks m New Delhi on Wednes- 

mam problem is that the Reagan Salvadoran rcbck 
admmistratkm *— ’ ’ 
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day. 


has, by_ baefang 

anti-government 
chosen “the way of war” in an ef- 
fort to “overthrow the Nicaraguan 
le or bring them to their 


Both sides thus restated their po- 
sitions in a public reflection of 
what informed sources said went 
on in Mr. Stone’s private conversa- 
tions with Mr. Ortega and Foreign 
Minister Miguel cfEscoto Brock- 

mann 

Despite some advance fears, the 


Observers suggested that the 
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ARIAS, FABREGA & FABREGA 
LAWYERS 

in Panama, Republic of Panama 
WISH TO ADVISE YOU THAT AS OF JUNE 1, 1983 
THEIR NEW TELEPHONE NUMBER IS 

63-9200 

THEIR ADDRESS AND TELEX NUMBERS 
REMAIN THE SAME. 

ADDRESS: EDIFICIO BANK OF AMERICA, CALLE 50 
APARTADO 6307 

PANAMA 5, REPUBLICA DE PANAMA 
TELEX NUMBERS: TRT: 2120 ARIFA PA 

2251 ARIFA PA 
INTEL: 2574 ARIFA PG 
3543 ARIFA PG 
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tribune The Trouble With Thinking in Arrows 


But It’s Only a Start 


By William Pfaff 


By changing only a single number, President 
Reagan has changed the direction of ins arms 
control proposals in a constructive way. He 
was forced to change by public pressure, and 
Congress is now likely to reward him with 
more money to develop and lest the MX mis* 
sile. More such pressure will be needed, bow? 
ever, to alter the nuclear strategy of the United 
States in ways that provide both maximum se- 
curity and maximum opportunity for a 
START treaty with the Soviet Union. 

• Taking his cue from the bipartisan 
Scowcroft commission, Mr. Reagan shifted in 

, ways that may ultimately make for a more 
stable arms competition — away from poten- 
. dally vulnerable multi-warhead migqfcs 
■ toward smaller, single-warhead weapons that 
, could more surely survive a surprise attack. 

. He raised his proposed limit on the number 

• of each side's intercontinental missiles from 
850 to about 1,200. It sounds paradoxical, but 
the increase, with a companion limit of 5,000 

; warheads for each side, would reward the 
^ building of smaller, better-dispersed weapons. 

In the same spirit the president at least im- 
; pliritly again rejected the Pentagon’s desire to 
negotiate a reduction in Soviet missile “thrown 
wdght” to the American level. Although the 
throw-weight of Soviet land missiles is now 
two and a half times that of America’s weap- 
oos, such an explicit limit would require 
disproportionate changes in the Soviet arsenal. 
Besides, throw-weight is losing its significance 
. as a measure of nuclear prowess; improved ac- 
curacy allows smaller warheads to inflict as 
much damage as large ones. 

In other words, so far so good — but not yet 
- good enough. As now amended, the Reagan 
proposals would require die Russians to re- 


duce their intercontinental land- and sea- 
based missile force by half, from Z350 to 
1 ,200. And thdr big SS-1 8 and SS-19 land mis- 
siles would be cut by two-thirds, from mare 
than 600 to 210. America's missile forces, how- 
ever, would have to be reduced by only one- 
fourth, from 1,600 to 1,200. And limits on 
bombers and cruise missies, in which the 
United States leads, would be relegated to the 
second stage of Mr. Reagan's proposed treaty. 

However desirable such a multi-stage out- 
come may be, it will not be reached in one 
leap. The third party to these negotiations is 
technology, and it waits for no diplomat. The 
question now is whether the new American 
target of I Z00 missiles can lead to a compro- 
mise and perhaps even be fit into a revision of 
the unramied SALT-2 treaty within the next 
year, thus stimulating negotiations for further 
reductions in later phases. 

The last Soviet proposal was fora combined 
limit of 1,800 missiles and bombers. That 
would amount to a redaction of more than 25 
percent in Soviet forces and no significant 
US. cutback. It would certainly be an im- 
provement on the present, merely voluntary 
observance of the original SALT-2 terms. 

It serves neither security nor arms control to 
proceed with the MX. But if Congress persists 
in wanting to dole out MX foods in ways that 
prod Mr. Reagan toward an arms treaty, a 
SALT-2 revision is a resanable next objective. 
If that fails. Congress still has about a year in 
which to kill the MX and insist on a crash 
program to deploy a more stable, more effec- 
tive smaller missile by 1988-90. 

Mr. Reagan has made a welcome new start 
toward START. But it's only a start 

— THE NEW YORK TIMES. 
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thought is apparent among policy-makers mMiTdaottn^tbecoasO^Qaei^maat 

in toda/swashingioii, and among supporters erf the neo-conservatrve mtdlectziais of the Reagan 

the foreign policy of the Reagan administration What has been happening in El Salvador and administration, James Burnham, wrote in wam- 
in such intellectual caters as Boston sad New Nicaragua follows from pohtical and communal ing about Soviet power flowing outward, west 
York. The U.S. intervention in Central America origins, allowing the Soviets and Cuba to draw into Eurt^ south into the NearEa^ea« into 
is defended with arguments deriving their force an advantage. It does not follow that eqoivalaif Oiina, 
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Thatcher’s Triumph 


Electoral politics is no longer following rules 
that had seemed for decades to be inherent in 
■ ibe Western industrial democracies. It was an 
‘ iron law, or so we thought, that what counted 
was prosperity and above aD employment, in 
both Britain and the United States, things 
have evidently changed. Tbe experts warn ear- 
nestly against drawing parallels between the 
two countries’ politics, bat the temptation is 
in-esistihte at least in this respect 
In both countries, governments of the right 
" came to power with explicit economic pro- 
grams that have gone badly askew and sent 


steadily increased in the 1970s, eventually 
evoking a powerful and sustained national re- 
action to which Mrs. Tbaccher owes much. 

But while the scale of Mrs. Thatcher’s victo- 
ry is notable, it is important to observe that 
her popular vote on Thursday was slightly 
lower than in her first election four years ago. 
This rime it translated into an astounding ma- 
jority of 144 seats in Parliament because the 
opposition was splintered. Whether Thatcher- 
ite Conservatism now has a tenure of only one 
more term or something much longer mh de- 
pend heavily on tbe ability of an opposition to 


from strategic calculations which imply prepara- 
tion for a third world war. 

One is told that Central America and the Car- 
ibbean do min ate vital American co mmunic ation 
corridors, and reminded that in the last war far 
more allied shipping was sunk in the Caribbean 
than in the North Atlantic. The importance of 
the Panama Canal is emphasized, as is Mexico’s 
and Venezuela's ofl. One might easily conclude 
that Washington expects the balloon to go up. 
Some foreigners, mifamfliar with A me rican po- 
litical rhetoric, have already done so. 

But tbe truth is that war is not really expected. 
If W ashingto n seriously expected war, Mr. 
Reagan, Secretaries George Shota and Caspar 
Weinberger Ambassador Jeane Kirkpatrick and 
tbe others of the inner policy circle would con- 
duct themselves with a great deal more urgency 
than they show today. They talk about Central 
America in the language of global military strat- 
egy and military threat because they want to jus- 
tify their policy, and the strategic vocabulary is 
convenient, direct and presumably convincing. 
Drawing geo-strategic arrows on a map makes 
complicated things simple. 

..It is dangerous for exactly that reason. War 
really is not the issue, and arrows on the Carib- 
bean and Central American maps do not repre- 
sent Russian fleets, landings the advance of So- 
viet divisions upon the Canal and the Mexican 
oilfields. What is happening in that region is 
essentially pohtical, not military. 

The development of guerrilla movements and 
insurrections is a political phenomenon. They 
may certainly be strengthened or accelerated by 
external support. There must, however, be a po- 
litical foundation for them to acquire the pro- 
portions they have in El Salvador today and that 
the Sandinist movement possessed wheal it top- 
pled the government of Aruuasto Somoza. 

The United Stales might hare learned about 
the indispensable political base at the Bay of 
Pigs in 1961, when the landing of a Cuban exile 
force was supposed to touch off a popular upris- 
ing against Fidel Castro's misrule. It did not 
Che Guevara learned the same tiling in Bolivia 
in 1967. He discovered, at fatal' cost that to take 
a column of armed men among even the most 
miserable peasant population does not necessar- 
ily cause them to rise against their rulers. They 
may simply turn away in apathy and suspicion. 


political conditions exist in adjoining countries, 
but that is what thinking with arrows suggests. 


but that is what thinking with arrows suggests. 

The arrows point at Mexico. But Mexico is an 
important and serious country which went 
through a profound revolutionary experience be- 
tween 1910 and 1921 and has developed specific 
political institutions which hare sored it for 
more than half a century. It has a great many 
problems, but there is no evidence that the mass 
of Mexicans are looking to Cuba, Nicaragua or 
the Soviet Union for their solution. 

There is considerable reason to think that if 
armed foreigners were to introduce themselves 
into southern Mexico with a subversive mission, 
they would be banded over to tbe police and 
locked up in an uncomfortable jaiL 
The damag e done by thinking in aiTOWS 15 
Gist of an to those who indulge In it. They are 
tbe ones who risk coming. to believe that tbe ar- 
rows really do mean, in political matters, what 


are saying nothing new. As long ago as 


Chh-i?, already lapping the show of the Atlan- 
tic, the Yellow and Omni Seas, the Mediter- 
ranean and Persian Gulf (proceeding! out- 
ward by Absorption (the Baltic, Bessarabia, Bu- 
kovina. East Poland), Domination (Finland, die 
Balkans, Mongolia, North China and, tomor- 
row, Germany), Orienting Influence (Italy, 
France, Turkey, Iran, Central and Sooth Chi- , 
na) ... Appeasement and Infiltration ... " 

Wdl, it was all very dramatic, but it didn't 
happen. Russia took Eastern Europe with the 
Soviet anny. The rest of those arrows pointed 
nowhere, so far as tijenctual extension if Soviet 
power was concerned; And Eastern Europe to- ' 
day is no asset, but rather a permanent, unextin- . ' 
gaishable threat to the security, and conceivably 
ihe survival, of tbe Soviet Umon. 

One really does wish that Ambassador Kirk- 
patrick, Norman Podhoretz, Secretary ' Wein- 
berger and the president himself would team, 
more about contemporary history. 

International Herald Tribune. '' 

A U rights reserved. 


By Hobart Bowen 


W ASHINGTON — About the 
Third Wcdd debt problem 





■AND,1«ENE HRDSOME 

^^^Fr^Berasaira 



VY TTurd .Wodd debt problem 
former Assistant Secretary of State 
Robert ffonnats says, "Rightnow we. 
. aiayanroly be in the eye ratter hurri- 
cane.’ 7 His judgment is stared pri- 
vately by key figure? in the mmti- 
lateral lending institutions. 

The seeming calm can bis traced to 
the successful short-term, rescue of 
Mexico last year. That signaled a 
larger crisis and pushed the Reagan 
administration, rite IMF, The Federal 
Reserve and other central banks into 
somewhat panicky action. The sense 
of regency has now subsided — yet 
die longor-tam, underlying problems 
have been pretty wdl ignored, most 
recently at the WHtiamsburg suaumt 
Some ' (of the larger countries that 
borrowed from thcIMF have already 
found it necessary to seek easier 
terms. - Some other Latin countries 
are not considered good enough risks 
by the 'ebrnmenam tanks for new 
loans; they win not have enough bor- 
rowing capacity to sustain economic 
growth. As Mr. Honnats observes, 
that fcotikT transform a 1 financial 
problem into a serious developmen- 
tal mdpofitteal problem. . 

'• The' able and sophisticated Men- 
can mnuster of finance, Jesus S3va 
Herzog, admitted to a group of 
Washington Post editors the other 
day that after 40 years of positive 
economic growth prior to the 1982 
crisis, fully half of Mexico’s popula- 
tion remains in poverty. He warned 
that the slip backward this year — ' 
that is io say, into a period of nega- 
tive economic growth — cannot go 
on for more than another year or two 
without creating a social crisis. 

There is a tong agenda waiting if 
the debt bomb is to be defused. In 
Mexico and other Tired World coun- 
tries the so-called adjustment process 
most be more than austerity mea- 
sures. Corruption that has helped 
drew the distribution of income must 


be tackled by courageous political 
~ “ T J . leaden. And die commercial banks 

that, once followed the dictum of G- 
11 A PP • ticoip's Walter Wriston that tending 

|T»I#1 f\ ITSIlTfi to a sovereign state is a no-risk btzs- 

• ri i ° ness must not be allowed now to 

squeeze the less-developed nations, 

rees of the last two years and plan- « , QaC f r lavished ^ 

far extra interest ana tees. 


Thatcher: Time Now to Attend to World Affairs 


unemployment to its highest levels since the poQ itself together. The outlook for the Labor 


Depression. But in both countries the opposi- 
tion remains scattered and confused. In tbe 


Party, now sunk deep in unhing ed leftism, is 
not promising. There is more hope in tbe afli- 


L ONDON — A Washington 
reporter in London for tile Bm- 


By James Res ton 


" United States Mr. Reagan and his Republi- ance of Social Democrats and Liberals; al- 

I ij .1 I l;.L ..J T. «_ .. r .. i 


cans still hold the political high ground. In 
Britain Mrs. Thatcher and ha Conservatives 
have just won a tremendous victory. 


though it won few seats, it came very dose to 
equaling Labor in the popular vole. 

Mrs. Thatcher has beat rewarded for a firm 


ha both countries tbe explanation seems to and coherent view of her country’s purposes 


' be that after a long period of mixed signals the that a lot of British voters recognized and 
voters have been offered a dor and recogmz- {iked. There is a lesson in that for politicians 
' abte concept of a national majority. These ma- not only in Britain. She has also tested the 
I jorities are very mtodte-nuddlo-class in tone — proposition that even in a country with a deep 
Mrs. Thatcher is shedding Tory aristocrats historic fear of unemployment, people can he 


with conspicuous speed — and not very re- persuaded to accept it when tbe alternative is 
sponsive to racial and ethnic anxieties. They high inflation. Mr. Reagan is likely to see a 


is h elections can hardly avoid com- 
parisons between Prime Minister 
Thatcher and Ptesktent Reagan. 
They are both successful conservative 
politicians, but their styles of leader- 
ship differ considerably. 

The British Socialists ran such a 
had campaign here that U is easy to 
minimize just how good Margaret 
Thatcher was, and what personal 
qualities accounted for ha success. 

Unlike President Reagan, she left 
no doubt that she was running for a 


tions from the public: She was care- catena members who disagreed. She 
ful to avoid the harder questions of came to term* with President Mhter- 


newspaper reporters but otherwise 
took on all comas, with not an an- 
swer or a hair out of placei 

This is some lady and clearly a 
force to be reckoned with in the com- 
ing struggles with the Soviets and 
wi thin the Western alliance.. 

She was not the favorite choice as 
leader of the Conservative Party 
here. She captured the tarty. Like 
Mr. Reagan, she took office with a 


□ing for the future. 

catena members who disagreed. She She has some hopeful things going 
came to terms with President Mitter- for ha. Mr. Reagan in Washington 
rand of France and Chancellor Kohl and Chancellor Kohl in Bonn share 


Said Mr. Siva Herzog: “I remem- 
x. that when we used to come to 


of West Germany on the i 
of maintaining a nuclear 


to haThfcR^in^ wSS berttat when we.usaf to crane to 
and ChanceflorKoU mBamsW -rateraational monetary confoences 

ha conservative economic pltflsophy. w* wwild have a number^ mvna- 


power with the Soviets. She support- 
ed the United States and the NATO' 

affiance and the European Commum-. deploying cruise and Padring-2 T rc . Ba * 1 10 wn ? 

ty. and on these issues rite won the rmssfles in Europe beginning .in y°° a nd 

most spectacular British elections of December. On this critical issue go with that one amtso oil La 

ttalasttodfcartu^. they have President bfittarand of jf 11 ££ ^ 1 

Hex position now is quite (Efferent France at then-side. . m Toron to ta 51 

fromMr^ Rcafan’s .standing . bC.- It is not dear, what Mrs. Thatcher SSSWjfrfJ 


They are agreed on maintaining a 
nuclear balance of power in Europe 


tions for breakfast and hmch and 
irtintiw from the international bank- 


with theSoviets -particularly £ ^ We w^ ^ ygy micfa Hoed, 
denlrivms croue aid Pen*m«-2 We had to ifivide ouradves: Why 




tire last half century. 

Her position now is quite different 
from Mr. Reagan’s standing inJ., 




appeal to a kind of patriotism that carries parallel to American politics there. 


echoes of an older nafionahsm. 


But perhaps an even greater and more tri- 


second term in office. She’ was not ‘conviction that the country had gone Washington. She is notyerjr popular.;, wffi about bongn&g the EtroMean 
intimidated by ha failures, hut led slack, and that the unions and big * here personally but she is respected nations together, or.bow she witt re- 


One real difference between the two coun- umphant vote awaits the politician who even- 
tries' politics is the doctrinaire radicalism that tually finds a way to keep inflation down 


has become entrenched in some of the British while employment goes up. 


intimidated by ha failures, but led 
the charge against ha opposition. 

She did not make speeches in the 
British campaign written by some- 


slack. and that the unions and big 
business had to shape up. 

; Also like Mr. Reagan, Mrs. 
Thatcher tried to impose simplistic 


^ we^had.io.ro have teeakfast, 

here personally;. but dw Is respected’ 'nations togpthet oc.liw she wifi re- iv*. 

by all parties, v*ereas Mr. Reagan is spand to MnKdhT s mission to Mas- XS ^ 

more popular but not quite as re- Swat tbe end of this month. lunches, And they pay through the 

nmvwdtinn .» «Tip • * * ^ uose for the oooiiiicacal loans they 

spected by his opposition. Mr. Kohl is gomg there fra his own «-* -t w« 4 r in Man* th»t tim 


labor unions. Its influence m the Labor Party 


— THE WASHINGTON POST. 


body else and recited from invisible .solutions in die early days of her.ad- 
p romp ting screens on televirion. She ministration. She ended up with 


Other Opinion 


was out friar day and night answer- 
ing questions from the television 
anmorpeople and the call-in qoes- 


more than j man on unemployed. 

. But unlike Mr. Reagan she stuck 
to ha philosophy and got rid of the 


spccted by his opposition. 

The question now is what Mrs. 
Thatcher will do with ha victory. 
Fast, unlike Mr. Reagan, she is 
changing ha government She is 
reappraising the successes and fad- 


nose for the cqnnnerical loans they J — = 


Mr. KoM is going there fra his own' i noted taci in Man* that tbe 

commercial and ptStical reasons, bnt baj^ jy increasing 

also to propose a Reagjm-Mdropov ibcti mtaea rates and 


London Writers Take Stock 


The electoral system itself is in danger of 
bang discredited. Tbe prime minister sits in 
triunmh in Downing Strea not on a surge of 
popular support but as the result of unjust 
electoral arrangements. Ha parliamentary 
majority has trailed, yet ha share of the pop- 
"ular vote has actually diminished. Mrs. 
..Thatcher and her jubilant supporters would be 
very unwise to shrug off this unintended 
-wrong. Unfairness is dangerous. 

— The Sunday Times. 

- It seems to me that [Mrs. Thatcher] has man- 
aged to find a formula that is going to make 
'ha extraordinarily bard to brat Tor a long 
-time. The full formula, or as near as I can get 
to it. runs as follows: qoasi-regal, fliuhoritari- 
’ an, laissez-faire populism. In short, QUALP. 

A politician who has succeeded in turning 
herself into something tike a queen is queering 
the pitch fra her opponents in all sorts of 
ways. Their attacks can be made to sound dis- 
respectful and unpatriotic. Mrs. Thatcher is 
very good at conveying this, without saying 
anything out of the way. 

The quasi- regal authority, in virtue of its 
own governing principle, must stop short of 
the working of the economy. It follows 


that [it] can in no way be impaired, impugned 
or besmirched by what may happen in a do- 
main which it is prevented from ever entering. 

You can't bold it — and most of you cteariy 
don't hold it — against the queen of laissez- 
faire if there are 3 million unemployed now. 
So by what right will you be able to hold it 
against ha if, in four or five years' time, there 
are 4 or 5 miffion unemployed? 

— Conor Cruise O'Brien in The Observer. 


Thatcher: Labor Let Her Waltz In 


sumrmx meetiM. Mrs. Thaidia ap- ^ fe es for the reschedi 

tour* were extracting an ex 
wisdom of tins, and so do the French, ntillioa from Madam 1983. 
In the next couple of weeks, after In the current issue of Fon 


increasing 
lapping on 

extra $800 


In the enrreut issue of Foreign Pcd- ] 


the pope's visit to Poland, the allies jcy ma gnTing Karin Lissakers of the 
will oe reviewing East-West relations Carnegie Endowment quotes a bank- 
arid particularly the n uc lea r weapons er, in what she says was an unguard- 


B OSTON — The British elections 
are bang treated widely in 


America as Margaret Thai 


By Anthony Lewis 


labor unions and other groups seen 
as special interests. Do not let ihe 
voters believe that your economic 


urnph, but they are that only up to a ptoyment resulting from right-wing policy is an old-fashioned recipe for 
point. More agnifi candy, they are a economic policy js not necessarily inflation. In fact, do not come cm as 
defeat for tbe Labor Party — defeat political death. Most Britons have yesterday’s men, allowing Ronald 
by self-destruction. evidently come to accept joblessness Reagan to campaign once again as if 


negotiations in Geneva. ed n» 

in recent months Prime Minister countr 
Thatcher has been concentrating on hope tl 
domestic political * and economic ■ Not 


ed moment: 


[unmen turned 


try] is a cash cow fra us. We 
theynevwrqrayr 


only are the banks free to 


In a way, Mrs. Thatcher’s Falkiands war was 
the psychological equivalent of FDR’s New 
Deal, restoring confidence and hope, for 
which she has been rewarded dectoraDy, as 
was he, in spile of the fact that ha great mo- 
rale-boosting operation was just as expensively 
irrelevant to the real business of curing unem- 


Mrs. Thatcher actually won a as something like a force of nature, 
smaller share of the popular vote and perhaps as a price worth paying 


when she led the Conservatives to 


victory in 197 9. She got her landslide not be much different 


inflation. Americans may 


— Peregrine Womhome 
in die Sunday Telegraph. 

Tbe country has come a long way. It has 
seen leadership which does not flinch in the 
face of hard reality, or knuckle under to pres- 
sure from terrorist hunger strikers, Argentini- 
an dictator or anyone rise. With ha stunning 
victory, Margaret Thatcher has confirmed that 
Britain is set ou a new and confident course. 

— The Sunday Express. 


FROM OUR JUNE 13 PAGES, 75 AND 50 YEARS AGO 
1908: Rifle Sboots Silently 1933: Pegging of Dollar Sooj 


NEW YORK — Mr. Hiram Maxim has given 
the first pnbEc demonstration of his noiseless 
firearm with a 32-calibre Winchester rifle, al 
the headquarters of the American Society for 
the Prevention of Cruelty to A n i m a ls , which 
seeks a weapon that will kill animals humane- 
ly. Mr. Maxim discharged the rifle several 
times in absolute silence, except for the cEcfc 
of the hummer and the impact of tbe flat- 
nosed bullet on tbe target. His noiseless inven- 
tion fawn to him as an inspiration while be 
was riding in a street-car. When he applied it 
in practice it worked like a charm. He has 
been approached unofficially on behalf of the 
German Government, but his invention, so 
far, has been pa {entec * only in this country. 


1933: Pegging of Dollar Sought 

LONDON — A Franco-British drive to obtain 
American adherence to the pegging of the dol- 


lar and pound, at least while tbe World Eco- 
nomic Conference is in session, was unleashed 
in earnest by the governors and experts of the 
Bank of England and the Baltic or Fiance in 
triangular currency negotiations [yesterday] 
with tbe Federal Reserve and the United 
States Treasury spokesmen. This first Europe- 
an offensive failed to budge the monetary key- 
log in the economic jam. Instead, the dollar’s 
rapid fall during tbe day served to heighten 
the Franco-British insistence that the pegging 


of the dollar and pound must precede any tar- 
iff reductions ana that responsibility for initia- 


iff reductions and that res 
tire rests with the United 
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in parliamentary seats because the 
opposition was divided and because 
the electoral system punishes third 
parties brutally. In these elections tbe 
new affiance of liberals and Social 
Democrats was finished. A substan- 
tial majority of Britons actual ly 
voted against the Conservatives. But 
they disagreed so among themselves 
that Mrs. Thatcher waltzed in. 

The decline of Labor is a most 
striking feature of the 1983 elections. 
Just a few years ago its leaders spake 
with confidence a Labor as “the nat- 
ural party of government” Now it 
has lost moderates to the new Social 
Democra t s, and the remaining La- 
bor! tes are split by ideological wars. 

Can Labor teal its wounds and 
again become a credible opposition 
— one that the great middle ground 
of 'the doctorate can accept as a po- 
tential government? Probably not 
The campaign found little popular 
support for the left-wing planks of 
Labor's platform, such as unilateral 
disarmament, withdrawal from Eu- 
rope and more socialism at home. 
Yet the left seems likely to keep its 
influence ou the party in the House 
of Commons and the local party or- 
ganizations, so the outlook: is for 
more of the losing ideology. 

When Mictad Foot teavra the La- 
bor leadership, as he must soon, 
thoe will be another left-right strug- 
gle for the succession. The strongest 
candidates look to he Roy Hatters- 
tey, a rumbustious and ague moder- 
ate, and Neil Kinnock, a political 
charmer who is down the line far left 
ideas: unilateral disarmament, ban- 
ning of private schools, and the rest 
of tbe canon. Victory for Mr. Kin- 
nock would push Labor furtha along 
the road of sectarian — which is to 
say, losing— politics. 

Labor’s extremist cetane wiD give 
life to the alliance despite its fewer 
than two dozen seats in tins Parlia- 
ment Wbming aquaria of thepopu- • 
lar vote in the first general election 
was a cemadsable achievement, and 
the flUiawy win probably do well at 
by-elections from hereon. 

Mis. Thatcher's victory has been 
generally interpreted as good news 
for Ronald Reagan, and that is fair 
enough. It shows that high imem* 


The other point about the tmexn- 
ployment issue is that it hurt tbe 
Conservatives less than expected be- 
cause voters did not think Labor of- 
fered any solution but the old public 
borrowing and spending that fueled 
inflation. Coupled with (tat percep- 
tion was widespread ^ dislike for trade 


yesterday’s men, allowing Ronald 
Reagan to campaign once again as if 
he were the challenger. 

There was one positive factor in 
the Conservative victory that can 
give Democrats a bit of cheer Mrs. 
Thatcher’s competence. On television 
her command erf the facts and of the 
issues mattered more than ha ideolo- 
gy. Nobody would accuse President 
Reagan of having that quality. 

Another other dement in the Brit- 
ish result was patriotism. Margaret 
Thatcher was steadfast in a war, and 


problems. Now that she bas won and squeeze countries like Mexico for ex- 
is reorganizing ha. catenet, the tra cash, but governments in effect 


chances are that she will pay more have 


attention to world affairs. 


practices that helped 


the loose banking 


an the 


There is some talk in official qnar- problems in the first place. Proposals 
ters here that she will soon want, to to require changes in the bank s fra- 


discuss the nudear problem person- rign lending — a flat limit per coun- 
ally vrith Mr. Reagan. She is ^ now try, for example — are shot down fry 


of domestic 
majority in 


with a very large the Fed and other regulators. 


House of Commons, A real solution would require not 


just at the paint when Mr. Reagan ifl only a leash on greedy private bank- 


Mrs. Thatcher and ha aides are m- an markets to Third World exports, 
(crested in this, for while they have It would involve a rational consotida- 


umons and their disruptive methods, successful. But the Falkiands were 


even among union members. 

All this offers evident lessons to 
Democrats in the United States: 
Slide dose to the center, and to each 
other. Avoid total identification with 


not El Salvador. The challenge to 
whoever leads the Democrats in 1984 
is to speak convincingly, as a patriot, 
against a mistaken war. 

The New York Times. 


agreed rat economic questions they tiou of existing international, debts 
have not yet come to toms with ova a long ten n. It would require 


Washington about East-West nudear major banks and their stockhou 
or political relations, and they have to “eat'' some cooatterable losses, 
yet to diamtss the growing crisis in Until the debt bomb explodes, 
the Middle East none of that is likely to happen. 

The New York Times. The Washington Post 


Letter: Thanks to a Mischievous Old Map 

From John A. Daly in Al Khobar, Sandi Arabia 




I HAVE come across a fairly recent Interna- 
tional Herald Tribune and am most curious 


X tional Herald Tribune and am most curious 
as to the source of a map of Nigeria showing as 


hnpnrtannft q; an aHmrriis traffvii* center rinrifnafl, 

although thoe was a brief flourish of trade in 
g am arabic which could be collected from trees 


as to the source ot a mao of Nigeria snowing as gum arabic which could he collected from trees 
the principal dty of the North-East the town of growing wild in the area ahd which resulted in 
Gddam, rather than the city of Maidngnri. the CJmted Africa Conroanv. John Holl and sev- 


My interest in Gddam dates fromlfs&whec, 
as an assistant district officer in Ha M^est^s 
Overseas Administrative Service, I was posted 
thoe as touring officer of au area covering the 


the United Africa Company, Jobs Holt and sew- . 
oral other houses opening trading aores. 

By 1956 Geidam had again lost all but its lo- 
cal significance, and the only European living 
there apart from myself was a Greek trader who 


western shore ot Lake Chad and nearly 150 should have been in Graham Greene's “The 


Ha Tiring tohjflh j$ nnlitriy ever, to be 5Ces a gate. 
The visit was marred <mly by Lady Robertson 

bath; by Sr JamcTon dismounting ^rcan.his 
horse at (he celebrations tite foflowing day split- 
ting wide open the seat of his pants,- which tnd- 
dentally be totally ignored, carrying bn as 
though it woe perfectly normal for agbwanor 
general to walk about with his shiittail flapping 


"alM,,. 


UrwM* 


■*- >+L rJi 
-.-i 


miles of the northern border of Nigeria. At that Heart of the Mai 
time much of this semi-desert country could a round mud hw 
only be visited an horseback, and treks of two to grass roof. After 
three weeks were not uncommon. As a matter of derided to' look ; 
historical interest, my bumble rank entitled me with its desirably 
to 17 head carriers for essential supplies. The center me 

Geidam was used by Lord Lugard from about by a gigantic ani 
1907 as a post for the Northern Nigeria Mount- diameter and al 
ed Infantry Regiment, which patrolled die this removed (to 
northern border. In 1956 I found on the words!) and I ita 
outskirts of the town die grave of an English ing a bath wterib 
sergeant of that regiment who had died in Works Denartna 
Gridamneariy 50 years previously. much to the an 

I also found a buildi n g, s tanding alone on the home it had been for quite a few 
bank of a wet-season river, which nad apparent- Tbe renovatior ‘ 

ly been the officers’ mess. It comprised a single of an impending 
very high-ccilinged room with an open veranda ihe then governra 
all around, set On a base raised five or six feet dor officers were i 
above the ground. Construction was of locally Why was the 
burnt brick, the roof bang of corrugated iron so obscure place likt 
tough that it was impossible to bead it even with ently lay in an ole 
pliers. The offings to the center room and the published m your 
veranda were of pitch pine and still In perfect Thus it came i 
condition except m one comer where somebody stay again in the i 
had removed a sheet of the roofing. Robertson. The v 

During the years between the wars, Gei dam’s the town put on 


— m-the breeze; and laitijty ag»n ter.die uufor* 

Heart of the Matter* My official residence was ornate Lady Robertsou, Finding^ the night not 


a round mud hut with an imperfectly thxtrhed and stuffy and deriding to more Outside with a 
grass ro ot. After the first rains of die season I light sheet and pillow to the coolness of the 


light sheet and pillow to the coolness of the 
derided to look again, at the old officers’ mess v«anda,.sta was awaten^ ^by a kfcfrin:the ribs 
with its derirably waterti^it aaTu|atcd iron from a focal j pri tagt u tir d e r nft u diqg that she get 
The center mess room was entirely taken up hyk to the town. Fortunately he was bartfooL 
by a gigantic anthill, something like 15 feet m. ■- -I could teff many.tasP stories of G e i dam . of 
diameter, and at as much m height 1 had- the kindness of tbe : people, of the unbdievable 
this removed (how simple just to write those receptioii af my own mother the fofiowin$ year 
wads!) and I reupvated tbe house, even install- : by Yerinta Mustafa, the local 'representative of 
ing a bath which I scrounged from the Public " toe Shefiu of Boom, and of the flivertiDg arrin- . 
Works Department scrapyard in Maffiogmi" val instruction dated 1940 to frustrate any Vichy 
much to toe annoyance of toe dnrics:whbse attempt, should they ^dwose to cross the borda 
home it had been for mites a few years. '. firran Nura. to capture the district officer’s cash 




S y'"'* Inn 


The renovation almost 


s. ' " from Ni 

news came- reserve. 


to capture the district officer’s cash 


plan called far joafling camels with. 


of an impen ding visit by Sj James Robertson, holed coinage bags and driving the animals furi- 


ibe then governor general of Nigerffi My supe- 
rior officers were in a tunnofl. 

Why was the governor general visiting m 
obscure place like Gddam? The answer appar- 


ently lay in an old map, although hard 

published in your cxcdlentjounuL 
Thus it came about that tbe first 
stay again m ihe bouse were Sir James 
Robertson. The viat was wildly succe 
toe town pu( on a display of horse r 


duly across toe desert What a bureau-staffing 
andrt report tharwodd have made. . ; 

Thus, Sir, may 1 again ask. What war the 
source of the map.myoor 16lh March edition? 


Editor's Note; The was Vmted Press 

International. In ihis-casc, too, the answtr appar- 
ently lay in an oldmap. 


i- 


Mdk letters, ftgeS 


- ■ ; a iv 

n Tar. 




: ■-J' . 




ti. * A - 


f- ’■ ,• 

'Z'.’SAi'b" 


,W>y\ 


In th 


Of a 

Hun 


e E Vt 


INTERNATIONAL HERALD TRIBUNE, MONDAY, JUNE 13, 1983 


PageS 


a JH 

rr 'caj k 


\V 

.[■tf r:— • 

fc-r.fi..- 


iimuentiai uipiomat 
Leaves Bonn for Home 

Swedish ' 'insider r Helped Arrange 
first, West German-Soviet Talks 


U.S. Pioneer-10 to Leave Solar System 


By Thomas O'Toole tune’s more circular orbit three Earth, it measures one-triHionth of arc still generating enough deciric- 
Washnpor Pan Service years a^o. a wait. Most scientists think that tty to run most of its instalments 

WASHINGTON — The «n«n . Movmg through airless and fric- they will no longer be able to hear and power its radio, 
alver and gold spacecraft called Pi- toilless space, where the chance of Pioneer’s signal in about eight Never was a spacecraft more 
oneer-10, which left Earth 11 years ooUisicMi with another body is so years. aptly named than Pioneer 10. It 

ago. wffl leave the solar system on remole that it is beyond imagma- Scientists have been surprised at was the first spacecraft to survive 

Monday, becoming the fust man- H 00 * Pioneer-10 could continue its hearing Pioneer’s signal for so the asteroid bell between Mars and 
made spacecraft that has journeyed j°tiniey for infinity. Scientists have long. Not only has its radio Jupiter and fust to survive Jupiter's 
beyond the planets. estimated Pioneers shortest pos&i- transmitter never failed, but its searing radiation belts that are mil- 

At 1 PJM. Greenwich Mean Kfetioe at 2 billion years and four radioisotope generators that lions of times stronger than the 

time on Monday, Pioneer- 10 will l * kei1 only if it encounters a shower produce power from atomic heat Earth's Van Allen RdL 

move beyond the orbit of the plan- “““c dust or cosmic rays that 

ei Neptune, 18 billion mfles (4i 50 conode its 570-pound (1^54-ki- 

Inquiry on Dioxin Contamination 

Although^ u to normally is re- oneer>s course for the next 800 XXX) In U.S. Expands to Add 4 States 


Never was a spacecraft more 
aptly named than Pioneer 10. It 
was the first spacecraft to survive 
the asteroid belt between Mars and 


By Jam es M. Markham 

/foe York Times Senice . *. 

BONN — The .comings and 
goings of ambassadors are not usth 
ally of much moment in Bonn; But 


ed one 'party to the right and one 

parry to the tefL" 

- He said the cot tacts that the 
West German Social Democrats 
had with the Swedes were import- 


! X 

_ *. 

Sts ... 


a few days ago Sven BackJund left ^ •‘^because the rest of the world 
. the post he lad occupied at the War period and the 

Swedish Embassy far more than a ^ cmocrals didn't fit in." 

de cade, depriving West Germany’s . a great deal from us 

capital of one of its wittiest aphor- he added, 

ists and oneof its true ixuadm.. In 1966, Mr. B a drln nd served as 

“You can. amuse yomsetf with a jheh ost at the Grsl secret meetings 
specialty; yon can amuse y ourself ™ ween ^ r - Brandt, then mayor of 
with stamps, with stiver/* the lanky "teat Beriia, and Pyotr A. Abras- 
Swede said. “I amused mysdf in “ ov * the Soviet a mb assa d or to 
knowing dune.” East Germany. 


“And then Tt tends to become an “Some time, historical 

obligation, -became if people think Russians and. the Germans 


you are an expert, you have to have contact each other,” Mr. Baddnnd 
the right answers,’’ be added, fin- Sl ™ both sides it was very 
ishiog with his ■ customary pro diffi cult. The Germans had killed 


longed chuckle. 

It was a vintage bit of self-efface- 
ment from a diplomat who was 


too many Russians, and theHns- 
sians had taken too big a chunk of 
Germany.” 

According to Amnlf Baring, a 




credited with discreetly seeding the > y no ?- f Jann 8’ a 

first Soviet-West GeriraaStocts * hc . "W 

that led to the so-called Ostpo&tik ggg®. u nn ?? r Sw,^^ 1 
of Willy Brandt's cfaancdkjnsuip. the fledgling steps of theWestGtf- 


raawBzsss?’ 

^ jaagga t^'sssi 



mtaplanetaryspace. 
Although Pluto ni 


normally is re- 


garded as the outermost of the nine years and calculate that its first en- 

planets that dick the gu n, its co- oon °ter with a star will occur in 


centric orbit carried it inside Nep- *^'^07 years, when it passes the 

— — small, red Barnard’s Star at a dis- 

« • . ti_* n i tance of 3.8 Kght years. 

Soviet Union txeplaces Among the largest stars it will 

n , -rp fy encounter is Altair, which is 10 

HAwoy to MU. Germany times brighter than the sun. Pio- 


* - * . 4 \ v **. - 

-v ’ >i,. •' * '. 


The Associated Press neer will pass Altau 

MOSCOW — The Soviet Union 800,000 years. The 
named a new ambassador to East nearest encounter will 


counter with a star mil occur in New Yark Times Savice company records and further tests 

10X507 years, when it passes the NEW YORK —Officials investi- at other sites would be needed be- 
small, red Barnard’s Star at a dis- gating sites in New Jersey where fore the widespread presence of 
lance of 3.8 fight years. the toxic chemical waste dioxin dioxin conld be confirmed. 

Among the lamest stars it will might be present in dangerous con- -n,. t; q _ 

encounter is Altair, which is 10 cen nations have expanded their QnS ina^Sfl PPA^ 

times brighter than the sun. Pio- search to 19 cfaemicalmmofacmr- ?LSS [“ ! 

ne» WOT pas Aluir in abou. bgaiesinNcwYoiiMtcomside l»" a, pemafe md ctam al i»o- 

800,000 ^ T^sp^craf* ZgttLltS&Z 


iibiiwu * u bw amwaHum hi raa umibl cumiuuih wiu uc with a Maryland and West Virginia. . - CD A n _ 

Germany on Sunday to replace “flare” star named Ross-248, which Testing is to continue at the . - 7rl A 

Piotr A Abrastnov, a long-time it will pass in 32,000 years at a dis- dosed Diamond Shamrock chemi- ^ toxic ““P™ 111 ® 

diplomat who was recalled to Mos- tance of only 12 light years. cal plant in Newark, New Jersey, “ -™ 1 

iL D.. .L. ^ ' TK-- in t 1 1 O C O —I 


cow last memth. 

Tass said Vyacheslav L Ko- 
chemasov, 64, a farmer dqjlcraiat 
with some expert mce in East Ger- 


By the time Roneer-10 makes its where U.S. Environmental Protec- 
Ko- first stellar encounter, ii will have don Agency inspectors first found 
mat long since lost radio communica- high levels of dioxin in soil sam- 
3er- don with Earth. Its 8-watt radio pies, and at nine other New Jersey 


many, would replace Mr. Abrasi- signal is so weak now that, by the sites. 


. | I ■■jii. ii iwi i _ iii nmi i ii wimi 

g^a gaac: rsarartss 

to mfluenaaf Gennaia. He also that a new rria&np between the 


played a mean game of snooker m two countries was i 
his manorial residence by - the Brandt became chai 
Rhine. 


The riming of his leave-taking, in 


his 66ih year, came three months Soviet Union and 


two countries was imaginable. Mr. 
Brandt iwamw chancellor in 1969, 
and good-win treaties were signed 
between West Germany- and the 


in 197a 


after the curtain was rung down an Mr. BacHnnd tends to discocmt 
. the Sod^ Democrats’ 13-year ran the ri gnifiratuy. of bis go^etween 


in power in West Germany. role, and he refit 

The West Germans, be said, helping East Ga 
seem so at ease with their place in id. the West. “I I 
the world that “the only thing that said. “Everybody 
can disturb them is boredom.” Friends traded 

Mr. Brandi saluted Mr. Back- apbonsm.One/ 
lund as a rare ambassador *Wto 
knew the Federal Republic of Ger- * aid .™ 1 SS in 
many better than marry German * 
ptriradans." . . crat ’. w as .^° e ^ ea 

When the two first became OC T^SodaTDa 
friends in West Beriinm 1964, Mr. . 


tdc, and be refuses to talk about 
helping East Germans to freedom 
in the West “I hdped a few," he 


Friends traded. Mr. Backlnnxfs 
aphorisms. One Amwinwi iy w tw 
swears it was the Swede who first 
said Helmut Schmidt, 'the pragmat- 
ic middle-of-the-road Social Demo- 
crat, was “the best Christian Dem- 
ocratic chancellor there ever was.” 

The Social Democratic Party in 


. The sk y darkened over the Buddhist temple at Boix>- 
bartktr in central Java during the solar eefipse. 

. Eclipse of Sun Occurs in Java; 
400 Scientists Join Observation 

Utdud Press Tnigmattonei 

JAKARTA — A rare total eclipse of die sun has taken place 
over Indonesia. 

Saturday morning’s edipse, which lasted more than five mim 
utes, covered a zone 40 nnks (64 kilometers) wide and 2JOOO miles 
long in the vicinity of Java. Observers included about 400 scien- 
tists from 22 countries. 

- Two small earthquakes were recorded in central and eastern 
Java during the edipse, the Indonesian Meteorology Institute re- 
ported. No injuries or damage^ was reported. 

“One of our worst fears was the possibility of heavy clouds 
obscuring the event,” said Dr. Morris Amman of tire National 
Science Foundation of the United States. Skies, however, were 
dear. 

Many animals, whose behavior was monitor ed by zoologists, 
reportedly went to sleep as the sky took on a dusk-hke appear- 
ance. 


mov, IV 


ronmenio] Protec- Dioxin concentrations of up to 
xxrtors first found 1.200 parts per billion were found 
ioxin in soil sarn- at the Newark site, with several of 
other New Jersey (be sampling? having 500 ports per 
billion. A safe concentration is less 


transmission reaches Officials said more study of than one pan per bilhofl. 


Czechs Quit 2 U.S. Presbyterian Groups Unite 

Pft vchiatric . ^ 5* s r ke , . O* Saturday, the church elected The decision Friday was expect- 

J ATLANTA — The Presbyterian as moderator the Rev. John Ran- ed. Both groups overwhelmingly 


Association 


A-n °° Sfcriw&y. the church elected The decision Friday was expect- 

ATLANTA — The Presbyterian as moderator the Rev. John Ran- ed. Both groups overwhelmingly 
church, winch spht over slavery dolph Taylor, 54, of Charlotte, approved the merger plan a year 
during the Gvil War, has been North Carolina. ago. Still, officials expect that 

reunited, making it the fourth iaig- e MpHn _ w„. u , . about 40 of the southern church’s 

8.975 congregati ons ma y withdraw 


By Bryce Nelson UnitedSraS sionerafacea variety of secular and 

Hew Yark Tmm Service Ending nearly 50 years of necoti- rc ^ ous ‘ ssucs - jncludmg U^. in- 

NEW YORK — The Czechoslo- atio^T?88 church commisriOTas ^Ivemem m Central Amenta, 

* " - - voted Friday to merge the 823.143- action and South Africa. 

member Presbyterian Church in The split in Presbyterianism oc- 
the United States, tire southern curred in 1861. Southern churches 


vak Psychiatric Sorie^ has joined 
its counterpart in the Soviet Union 
in withdrawing from the World 
Psychiatric Association. 


Psychiatric 
The Cza 


as a result of the merger. 

The vote in the southern chord) 
appeared to be unanimo us. In the 
northern assembly, at least one dis- 
senter said she was uneasy about 


•MW WAAAAW I***! MTV 0 V|iUlWU MI I UU 1 ■ OUUUIUUi , - , ( 

body, and tire 2J5 1,1 19-member were asked to pledge “unabated Provrsonsfor affirmative action m 

it j n t - _ /w < t. « . ■ • * - . fhp mmMl rinttrrn 


Czechoslovak action — dis- United Presbyterian Church in the loyalty" to the federal government. mer 8 e *l church. 


- 

Soviet to Return Old Monastery 
To Orthodox Church for Offices 

Herbert Wdme^dqnny chairman Sevea.yeazs in the United States Xaten - the Communist teaderahip a 


dosed recently to member assoria- U.SA tire northern church. 1 
Lions — coupled with a similar So- formed the Presbyterian Ch 
viet step announced in February, (UJSA.X 

has prompted some association 

leaders to question whether the 

group's ability to carry out its ftmc- w- -u • -m- -m 

tx ^ 5 s^ d r s &cbo^ India indi 

groups both asserted that the asso- 
ciation had been turned into a po The Associated Pros 

liticaL rather than a scientific, fo- NEW DELHI — Ghansh 
rum try American psychiatrists. Das Bbia, 89, founder of one of 


They refused and formed the Pres- Seven small UJL Presbyterian 
bylerian Church in the Canfeder- denominations r emain split, mostly 


ate States of America. 


because of theology. 


India Industrialist G.D. Birla Dies 


The Associated Press described Ml 

NEW PET .HI — Ghansbyan seniormosi a 
Das Bbia, 89, founder of one of In- irialists ... a 


Herbert Wehner, deputy chairman 
of the Social Democratic Party, 
both of whom took refuge from the 
Nazis in neutral Sweden. 


ren lor UtnCCS rum by American psychiatrists. Das Bnta, 89, founder of one of In- irialists ... a great patriot and de- 

. But psychiatrists in tire United dia’s leading industrial families voul nati onalis t who contributed 

the Communist leadership and tire States and several other Western and a backer of Mohandas K. immensely during tire freedom 


described Mr. Biria as “rare of tire said that he died in harness," The 
seniormosi and pioneering indus- Hindustan Tunes said. 


“After the war, when you had to tache — left Mr. Backhmd with a 
sort of build up German democra- feefing fra- American strengths and 


as a diplomat; qqtiaimijg his MOSCOW — The Soviet govern- Orthodox Church. Senior church- countries — particularly Britain, Gandhi’s indrocndencc movement, 
neatrahty pohey in' meat wffl give Moscow’s oldest men have won Kremlin approval Ranee and Denmark — say the died Saturday during a visit to 
World War H and later as press al- monastery back to the Orthodox by actively supporting Soviet for- Soviet and Czechoslovak with- London, relatives said. 


■ Other deaths: 

L.P. (Red) Dawson, 76, former 
head football coach at Tnlane Uni- 


Mr, Backhmd said, “yon need- hfiosyncrasies. 


British. Polaris Tested 

The Associated Prm 

. CAPE CANAVERAL, Florida 
— Two Polaris missiles were fired 
successfully Saturday from .the 
HMS Revenge, 'ooe of Britanfs 
four Polaxis-dass submarines, in 
the vessel’s second series of test" 
launches in tire past week. 


feefing for A m erica n strengths and headquarters, Tass has rmorted. ' fornudearmsarmanrent to foci 

idiosyncrasies. The news agency s tad Saturday Tass said Patriarch Pimen, bead West ct 

As he headed borne the ambassa- that the Danilovsky Monastery, of the Orthodox Church, had sent viet ps) 
dor jokingly summed himself up as built in 1272, would be restored a letter to Prime Minister Nikolai dissent, 
“ah aH-round -dilettante^ who had . and offices bnilt in it. The manast- A. Tikhonov thanking him for the Dr. 
kept some grecfficapy Swedish cry, just sooth of central Moscow, decision to return the monastery chaoma 
goals in mind durmgius career. was seized by the authorities after and saying that it “testifies to the trie A 
v “One reason for bang active," the 1917 revolution. It has long benevolent attitude of tire Soviet Commit 


slragglc under Mahatma Gandhi. head football coach at Tnlane Uxti- 

H & dCr u aBd vcirity of Louisiana and Rttrinirgh 
head of the bouse of Biria^ whose Univmshy, Friday in Ocala, Flon- 
mt crests range from textiles and Aa y y vjou*. 


goals in mind during his career. was seized by the antfaorities 

. “One reason for being active," the 1917 revolution. It has 
he -said, “is. that Sweden is not in been; dosed to tbe public -and 
NAT O, not a member of- the com- for storage by a deaiby factory. 
marnty, aad we are still a part uT . The decision to return h tc 
Europe. There- is a job- tone done Moscow patriarchate rejectee 
there — that we are not fbrgotten.” crearin^y warm relations bett 


been; dosed to 'tirepobheandnsed state to flic church.” - . . 

for rtbragbfy a dauby factory. Tass r did not make dear when 
The decision to xetnm h to the the patriarchate, which now has of- 
Moscow patriarchate reflected in- fices in several buildings, conld 


for nuclear disarmament to focus attention on what the dia’s wealthiest man, was taking publishing to cement, tea, paper, 

Tass said Patriarch Pimen, head West calls the continued use of So- his morning walk in London when foods, engineering and electronics. Gentry Serruys Bradley, 97, the 

of the Orthodox Church, had sent viet psychiatry in stifling political be became ffl. He was taken to a He was regarded as an important Belgian-born, Paris-based literary 

* 10 ^ me Muriate - Nikolai dissent. hospital, where he was pronounced financier of Gandhi’s movement agptu instrumental in Uk U.S. pob- 

A. Tikhonov t h a nking him for the Dr. Harold M. Visotsky, tire dead. The Hindustan Times news- for inrigynHwirA from Britain, lhation of French writers such as 

decision to return the monastery chairman of the American Psychia- paper, owned by the house of Birla, Gandhi frequently received visitors Andri Gkte, Andr£ Malranx and 

and saying that it “testifies to the trie Association’s International reported. at the Biria house, where he was Amoine de Saint-Exupery, June 3 

benevokmt attitude of the Soviet Committee on the Abuse of Psydn- KJC Biria, chairman of the staying when he was assassina ted d’Antibes, Fiance. 


that it “testifies to the trie Association’s International 
attitude of tire Soviet Committee on the Abuse of Psydn- 


creasingiy warm relations between move into its new headquarters. 


airy and Psychiatrists, said he felt newspaper, said his father would in 1948. Wiegand, about 

ii was necessary to examine Soviet be cremated Monday in London Mr. Biria had gone to London 85. an abstract artist who translat- 
imsuse of psychiatry, even if it led and the ashes returned to India. on June 1. At 89, he remained en- ed tire writings of the Dutch artist 

to the withdrawal of some nations The president of I ndia, ZaB gaged in numerous business activi- Mondrian and wrote about Hm 
from the world body. Singh, in a message to the family, ties, and “it could be properly be Thursday in New York. 


at the Biria house, where he was Antoine de Saint-Exupery, June 3 
the staying when he was assassinated ^ d’Antibes, Fiance. 


LETTERS TO THE EDITOR 


Gnmmiiiigt Strength ais and tire so< 

° form the goven 
Regarding " Intervention in Latin aminthenottc 
America : A Pessimist’s View” WU. 

(IHT, May 21) by William Pf off: President, J 

The criticized view: that Russians 
and Cutans possess and can lend -, 
out to their efients “a degree ofpo- 
litical military potency no cue dse A General Spared 
commands" is nrithey frightening • r 

nor pessimistic, but, unfortonately. Regarding “C 
merely realistic ’■ Sentences SS < 

The Russians and tire Cubans do Massacres” (1H 
not have a Congress, a critical i t is satisfys 


als and tire Social Democrats, will tire International Union for Con- BBC has a regular (listening it 
form tire government in Great Brit- servation of Nature and Natural least once a week) audience of 
ain in the not too distant futurt Resources. Hainan Kahn, Julian some 100 million adults (excluding 
WILLY DE CLERCQ, Sim o n and lbe anthers of “Global China) for its international broad- 
Presuknt, European Tibwnia 2,000 . Revisited" are themselves casts m FngH«h and 36 other lan- 
and Demodritt “dead wrong" in s u g gestin g that guages. Similarly, tire VOA esti- 
■ Brussds. • we have noflraig to worry abrait mates its audience at 100 million 
. . Even, government repents to the -Its, but includes in this a figure 


mates its audience at 100 million 
a.’ 'Its, but includes in this a figure 


United Nations acknowledge that tor Chirm which we do not at- 
tropkal forests are disappearing tempL No worldwide estimates 



Sentences 


It is satisfying to note that at 
st one man was judged for the 

,«wcre Of rnfiocaiM^CTr nrtonr. «Jo 200,000 square ltitometea. _ 


press, a public opinion to worry least rate man was judged for the 
abont, and hence support for their massacre of innocents at Oradonr- 


dients can be total, snstmned and sur^Hane. It is onhr a pity that his "tm wan are vamanng toe uty- world is Deutsche Wdle” is ( 
practically unlirmied, cvenif it commanding officer. General - S J? 4 bury to ril evidence and clearly 

means haiddrios. Cottages and Heinrich' Lammerding,. was rf- ^ rt_unstndied — and vdiich u of true, and devalues the reses 


means narasmps, soortages ana 
other misery afflicting their own 
people. U.S. support las in aB cas- 


ie combination of destrnctirai and their audiences are much smaller, 
sgradation of these forests is dos- Thus, the assertion that “the 
to 2Q0JXX? sqnare ki lom eters. most listened- to station in the 
With them are v anishing the Go world is Deutsche Welle” is con- 
and fauna they shelter — much trary to all evidence and clearly un- 
it unstudied — and which is of true, and devalues the research 


VS own l<StodfepeS^at£a5 

in all cas- iw v. Onc may debatfi whether it will broadcasters concerned. 



umaDcas- this despite tire- fact that his 
alified,coo. whereabouts had been known since r ~ . 
and aban- eariv 1968 to tire French Consulate "Ofuau^rOTe 


or 150 years for the 


ditional, unsostamed and aban- early 1968 to tire French Consulate 
doued halfway throngh. in Dussddorf, where he lived and 
What was dembnsoaied 10 years operated a successful painting 
ago in Sarcon is not what is being business under his own name. • 
projected by tire warped minds ra jt is correct, unfdrtunaiety, that 
some writers, but simply tins: If a there is no extradition treaty bo- 
nation does not have a will to#re~ tw«s> West Germany' and France, 
vail,, or in the face of political and But this did not stop the French 
media opposition . is unable to from kidnapping their own nation- 


wuaumuuu uudijuu/nu . - ■ ,* , - — GRAHAkt MYTTON. 

early 1968 to tire French Consulate British Bro a dcastin g Crap, 

in Diisseldorf, where he Hved aod Lcmdaa - 

operated & successful paintin* go tirey are gone fop- 

business under his own name. ^ Tn-FH ^ ht SinfJring 

It is correct, unfortunately, that S&JS, - ** rf W ?# rc J alle 5 ^ 
there is no extradition treaty be- hi« °* Ka “ 1 ^ As a frequent air traveler — I 

tweeo West Germany and France, .““^^evisioinsts. have crossed the Atlantic 78 

But this did not stop the French CHARLES de HAES, timea — and as a Canadian citizen 

from kidnapping thar orwn nation- ■ ^_J^ertraGraeraL who has flown on most major air- 

als dicing the Algerian war days to Worid mlaEfeFnnd, fines, I fed particularly strongly 

bring them to justice in France. • Gland, Switzerland, abont the recent fire acadenl that 


muster that wiO, the results will be als String the Agcriati war days to 
. fatal to the country in which it in- bring them tdjnstice m France. • 

; tervenes, and disastrrais to itself. S.C SCHIFF 

• B. EINHORN. ■ Paris. 

Baridonn, Spain. _ '• 


Tlie BBCs People 


times— and aa a Canadian citizen • 
who has flown on most m ajor air- 
fines, 1 fed particularly stnmgly 
about the recent fire accident that 
killed 23 people on an Air Canada 
DC-9 from Dallas to Toronto. 
Considering what I have observed 


Liberals Can Hope 


Vanishing Forest Regarding “ The ’ New (Short) during long and short flights alike, 

» jt _ •• • Waee ofThi9tten?(JHT t April 6): it is surprising that such an acd- 


The election resufita Britain is a **** Called Dead Wring 
. dear victray for liberal forces. It is May31)byPhibpJ.mbs: 
a breakthrough far the^ ^Affiance, The threat to tropical 


a breakthioogb for the Alfiance, Tte threat to tropical non for- times. But after more than 35 years Shortly after boarding aircraft, 

' which has attracted the support of ests is real and immediate. The of interoatirazal survey research ex-- or after takeoff, we are told that , 

■ more than, a quarter of the eleciOT- consequences for mankind of de- perience (dten incotgimcticai with smoking is not permitted in the 

■ ate in the first elections in which it forestation in the tropics arc of the Voice of America, Deutsche Welle aisles or the lavatories. Yet on al- 
; presented itself less than 18 months utmost gravity. These (acts are rec- and Radio Netherlands), the BBC most every flight I have witnessed 

■ after it was formed. .... ognized by the preponderance of lea one is confident that the acca- passengers disobeying these in* 

This most be considered as a ecologists who have studied the racy at its j nuiimnf data is as high stnictioas without provoking the 
sign that there is a hope that the subject firsthand, and are endorsed asrt^beintbedicomstancra. slightest concern among the cabin 
centrist forces, based on. the liber- .'by tire World Wildlife Fund and Tins evidence indicates that the personnel, who act only after I j 

' . • • • • . • ' • • . . - point out to them that somebody is 

! w alking or goin g to the lavatory 

The Massacres of Armenians: A Hcaror Story Lasting Decades pm«mei 

It is assuredly not too late to re- question, tire terxiW truth, ammUr vritii the 1894-1896 massacres. The v “y seldcm ask pa^ngera who 
turn to “Armenian (^KStkm: The nzed in the crtrone, is as follows: pretext was that in 1894 some At- f 110 ^ ^ non-smoking poti ons 
‘ Roots of Terrel (tBT, March 10), The first large-scale massacres meoians had refused to pay a tax. ™ a S a fJ tles - 

• ance the article contains an asser- toe* place in the period after the In 1896 the faintheartedness of l “. Air Ca ? ada acaaent wul lead 

‘ deal of shocking Msebood. Cyprus convention of Jane 4, 1878, Lord Salisbury was to blame. Fur- ^ rimes ^_‘ ,etter “J 01 *™ 

I read, “In fact, Ottoman* and in which Disraeli, then the British iher massacres took place, mainly' “ ar “■fc 

• Arm enians got on m wril together" prime minister, promised the Turks in 1897, 1899, 1901 and 1904. though, wfll not restore the 23 vie- 
' and “this. relationship lasted until .that he would persuade the Rt»- Partially Armenian by descent, I tons to their f amibes. 

- the bloody events hi: eastern' Tm^ . saris' to evacuate the occumed ter- was bom in France of a Frendi GJL HASTINGS. 

; key during World War Z, ... ** The ritoriesof the Ottoman Empire be- mother, have always hved in Brassds. 

re« dt the artideconfums that, ao- fore the promised reforms (favor- France; and remain outside any 

- cording to the wrher, the OTly mas- aMe so the Annatians) woe car- political movement. I totally disap- 

sacres of Armenians by tire Tmb ried ouL ln retom for the services prove of afl forms of terrorism, and ' | ' 

. look place is 1915.' - . rendered to Turkey by Disraeli and harbor no feefiog of resentment " tauied Jo r ptdtUaam 

■■ Whether they kfflod 1.500,000 Britain, Cyprus was to be handed toward the Turks of today, nor 
Aimatians 0 T S%htly fewer — or, over to tire British. toward the fdlow countrymen or 


tims to their families. 

GJL HASTINGS. 
Brnssds. 


asapmesps toliemstoiic^ly eslab-' • The cribseqaecce of this was the co-re£aranSs of the late IHsradL 
lishei more than bah of . the - ; masacre d himdreds of thonsands Rn 1% milli on massacred people 
2,100.000 Armftiiimg immg m TWr. • 'Ai mcBBa s 1878 and demand the truth. Nothing more, 

key before the 1915 massacres— is the end of the. century, when, the M.D. INDJOUDJIAN. 

beside the post- The important genocide took on a new dimension Pans. 


Letters intended for pablkam 
should be addressed ■ to the editor 
and contain the writers signature, 
name and address. Brief letters 
receive priority, aid letters mm be 
abridged We cannon acknowledge 
all letters, but we value the dews of 
the reader* who submit them. 
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Central Luxembourg city. 


Debt Share: 


SpechttothelftT 

LUXEMBOURG’S position at the heart of the Eo- 


Billion in East Europe, Latin America 


Latin America and nearly $34 bfltien in .Easton Eu- 
rope. ■ 1 ■ ■ 

The Grand Duchy’s bankers havetried to turn the 


ropean Commoni ty has insulated it Jfrcro the worst -of The Grand Duchy's bankers have tried to turn the 
the inteomtional debt crisis. The most rcaau figures sovereign deht^robfem to their advantage by stepping 


-• from the Luxembocug Banking Comnassion show up their campaign for a more generous tax treatment allow them “But," be said, ‘‘as long as the banks who 


that at the end of the third quarter of 1982 the center’s of their proviaohs. Generally; the Lnxemboure uu majee provtaons ao not pay too muen m me way or Thf T .wonihoim* banker! that I* tnnk the iZil TIL-' — 

banks had 7.6 percent of Jheir assets in Latin America . authorities' attitude to provisions has been sgnincant- dividends it does not rcafly matter whether they make tax authorities jwm than two vears to find a solution iIISSl. . tUn . , - . . . . 

and 4 percent in Eastern Europe. The overwbehning Jy harsher than, that of other nationalities. For in- spedfic or general provisions. We will only know in l0 y.* nmNem of orofits due sdelv to the deorcda- t p S® tL J* ul f* ltme “ 

bulk o/thdr assets.m fact 43.6 percent of the total, stance. Swedish banks are allowed to make general retrospect if the banks have oveiproviaoned." In Mr. h™ a/L. TnxemSn franc asSst thedoSrS leadcre «^ n tfc !a ?? ne ab P“ 1 creal “8 a Eu^j^n 

arc concentrated in. the industnaSzcd countries, of prowaonsof 43.p«t*ni,jAikWert€^manyaDows .• JaansV^ew-that wooldbetoerron lheadeoivixtue.. West German mSl The GrancTDudiv’s lareest 
WmmrnEimy£: -y; r its banks to “Banb, arc. not vitalized MT he. aid “We ‘ 
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a Growth Strategy: 

A Marked Shift 
To Retail Banking 

By Carl Gewirtz 

BANKS IN Luxembourg, like those everywhere in the industrialized 
world, are shifting strategy to mintmi« the quantity of new business and 
maximize the quauiy. 

In banking terms, this translates into de-emphasizing the growth of the 
balance sheet while expanding earnings. Ana profits these days mean 
fees rather than revenue generated from the difference between interest 
received on loans and paid on deposits. 

In short, banks here are moving away from their overwhelming reli- 
ance on wholesale banking and into private, or retail banking. With a 
banking secrecy law as stria as Switzerland's, Luxembourg bankers be- 
lieve they are well placed to compete far a larger slice of this lucrative 
segment of the market. 

Bankers here reason that private diems, or in the jargon "high net- 
worth individuals." are ready to diversify away from their traditional 
haven in Switzerland. 

Recurrent, albeit aborted, moves in Switzerland to alter the banking 
secrecy code and the failed attempt to tax fiduciary accounts have driven 
depositors to diversify their holdings out of Swrtzeriand. In addition, 
bankers here report, fees charged by Swiss banks compare unfavorably to 
those charged in Luxembourg. And, not least, services offered by the 
Swiss are no longer very personalized — leaving room for Luxembourg to 
improve its own services and, thereby, attract unhappy Swiss clients. 

— -Jl k Swiss bankers do not refute these criticisms. They say ruefully that , 

their business has been perhaps too good, resulting in bad service: But if 

( Luxembouigers point to the threat of a weakened secrecy code in Swit- 

. \ I x _ zerland, the Swiss point out that Luxembourg is taped by what they call 

the bad economic and financial reputation of Belgium, to which Luxem- 
tafcd amMouHtf/tir bourg is tied in an wwnnmic and monetary union. 

Luxembourg itself has problems. AIRBED, once the pride of Luxem- 

bourg, is in desperate financia] straits, which could have an impact on the 

local banks that have very large loans outstanding or on the labor market 
. if taxes have tobe raised to finance the steel company’s survival 

■ As for the link with Belgium, it is not dear how tight that union 

1 ill r \ ■ I Br T I JflVJ actually is. The Luxembourg government made no secret of its outrage 

last year when Belgium unilaterally devalued its franc and, thereby, also 

The banks* efforts to increase provisions are en- Part of the reason for the authorities’ caution is the H n . «« r«n«» 

dorsed by the Grand Duchy's banking commissioner, critical importance of bank taxes to the Grand Du- 

Pierre W He wants the banks under his supervi- dry’s bud£k In 1981, 38 percent of all the govern- S? “ a 
sion to set aside as mnch as the fecal authoritks will mont's diS fiscal mcomo omc from tho finrmoal S3? JF W?SSS oT 

sector * Monetary Institute, which, despite its name, looks very much like a cen- 


ITALY 
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:i and 4 percent in Eastern Europe. The overwhelming Jy harsher than, that of other nationalities. For in- specific or general provisions. We will only know in 
•z bulk of thdr assets. ^in fact 43.6 pooedt of the totaL stance, Swedish banks are allowed to make general retrospect if the banks have overprovisoned." In Mr. 


Luxembourg officials note that planning for the institute began in 
1979. when European leaders began talking about creating a European 


esiem turope.- •_ • * - -'-.r ’■ ns oames ro maxe lax-rreeprovisMxu « up 10 w per- “isanKS are not capitalized enougn, ue sata. ~we ^1, Deutsche Bank Comnaenie Finandiic Luxem- r. . — 

But, bankds say,-the statistics do noL.tdl fhewhde . cent On specific-risks. By. contrast, 'the Luxembourg should be able to find some way of returning the pro- w™ reckoned that iBts^Uabilitv because of that ^ a 0611 ^ 7~? ritS ^ omiBOn Market partnera. 
ny. “The percenragp figure H»jr be small but the tax authorities allow banks to make; tax-free provi- visions to the banks rather than taxing them all ^4 u fivp uy/rniUion marks m . officials insist that it would be wrung to interpi 

.1 111 Th* WVr " pwra.WWBpmoinuw IW rniMI TOO Ul rhe ae n Ihmt IA tho mnlmmvl mrmMani 


story. “The peccemagp figure may be small but the tax authorities allow banks to make; tax-free provi- visions to the banks rather 
absolute figures ore very large," the managing efirector sons of US percent on nnsecured credits. The banks away." 
of one of the center's most i mp ortant West German, are not allowed to make tax-free general provisions or Luxembourg bankers are becam 

banks said. Luxembourg banks have $64 bilEon out to tax-free provisions .against sovereign risks. with the slowness of the fiscal ai 
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German Presence Still Dominates Euromarket Activities 


ByVivi^Lcwis r . ' Giving teeth to those threats are sonve other diarao- 1983 switched the currency in wtedi they keep their 

___ „„ n ' teristics of German banks in the Grand Duchy, like books from Luxembourg francs to German marks. • 

THE WEST GERMANSj, nearlyi two decades ago, the fact that they are not very profitable. (Although in The mtemational busness of German banks, whose 
in vented the Luxembourg accounting, that may only mem that share at the end of 1982 was 46 percent of the total 

dominate it today. With 30 banks, the Gmnans are ^ not to be forced to show high down from 51 percent a year earlier, also is moving 

the leadiiig ^tton ahty ot tl» earnings and pay taxes on them.) Accorffing to a com- out of Luxembourg. (In absolute terms there was a 

scene. Five German banks -parative study by Paribas’ Jacques FoOs---for 1981 — modest increase from DM 32.1 billion to DM 32.6 

nott in Imemboortwith. D«m<Ae Bank I nxen^ . m ^ pf xnhmi bn Assess or return on equity, as WE on.) The London market, where German banks 
bourg m the lead. The few leading LuxcmOonrg ^ M taxes paid, the German- banks are nuady aver- operate through branches rather than subsidiaries, al- 
banks are ranked sixth through amth. • . . aga most certainty took urn the difference. Brandies 


So it is hardly surprising that Goman banks tend Signs of (fisaffection are. not hard, to find — at booked 143 


ng them all ^3t^!Su Whfleoff^inrist that it would bej^rointerpitt the c^qn of 

. ■ 1982. “Yet, despite the inapntnwte of the problem, it contmued monetary union with Belgium, 

! rather impatient ^ they do acknowledge that Luxembourg has the infrastructure to go it 

iorities' response. (Combmed <m Page I6S) alone and that Lhe institute wifl be the exclusive international monetary 

representative of Luxembourg. 

The institute will replace the Banking C ommission as the Grand Du- 
"W _ A m • • M • ch/s banking soperyismy authority, it will bold the external assets — 

lM nilttPK gc^dand the quota in the International Monetary Fund — and handle 

m Av/wf/t/ H/I/VAj the liquid reserves of the government as weD as issue nous and corns. It 

will also regulate credit creation through ratios imposed on the volume of 
y keep their term loans from non-domestic banks to German cor- domestic loans banks can make. Bui « nBfcg a central it will not 
n marks. * - porate clients were done out of Lux em b ourg. The fig- lend money to commercial banks through operating a discount windo w 
tanks, whose ure for long-term loans was 32 percent Presumably, or a Lombard facility (loans against collateral), 

of the total 501116 of *he lending was by non-German banks. In any event that would be minimal since the bulk of Luxembourg 

q is m oving Various factors have maA» Goman bankers shy banking activity is foreign. Only 13 of the 115 banks operating here are 
•here was a away from then; previous commitment to Luxem- Lux era bourg- Belgian institutions. The 30 West German banks constitute 
to DM 32.6 bourg. The devaluations Of the Luxembourg franc die largest national group, followed by 14 Scandinavian banks, 
rman banks have added to costs. To m ainta in their capital at 3 . An overwhelming 87 percent of the deposits at the b an Ik are in foreign 
sdiane3,ah percent of DM loans, banks have had to add to equity currency and despite the desire to expand into private banking only 14.4 
jj. arai * c “ff or issoe new subordinated loans, all of which costs percent of these foreign currency deposits come from non-banks, vurtual- 
lQ0Q ’" l “ money. To match the currency in which they keep ty unchanged from a year ago. 

[cent of the thdr accounts to the currency in which they lend, The bulk of Luxembourg's banking activity up to now has been the so- 


porate clients were done out of Luxembourg. T) 
ure for long-term loans was 32 percent Presto: 
some of the lending was by non-German banks. 


of return on Assets or return rai eqiuty, as bjffiao.) Hie London market, where German banks have added to costs. To maintain thdr capital at 3 . An overwhelming 87 percent of the deposits at the banks are in foi 
xes paid, the German banks are many ava 1 - opiate thrqtKh branches rather than subsidies, al- percent of DM loans, banks have had to addto equity currency ai«I despite tbedesire to expandinio private banking only 
. ‘ °r issrte new subordinated loans, afl of which costs percent of theselorciga currency deposits comefrom non-barA^vo 

rfcBsaff oOtoo are not tod to find - at booked 143 bflbon DM, °P from M bilhoa, at the money. To match the currency in which they keep tyl unchanged from a year ago. 

seymay be merdy symbcJm The Landes- ad of 1981. Tbs amou nted to 203 percent of the thdr accounts to the currency in which they lend. The bulk of Luxem boui^s banking activity up to now has been tin 


to leave.’ 


merdank International (ranked third) at the start of loans. At the close of 1982, 45 percent of all sbort- 
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rarch they lend, The bulk of Luxembourg s banking activity up to now has been the so- 
matic. But other called wholesale business — buying deposits in the interbank market and 
We are a Luxem- using those funds to make loans. Almost 70 percent of that lending has 
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After Ambrosiano: 
Die Case for Rules 


- i * ■ • 
t * \ ■ ■' 


“Ib a way we haVe been fairiy lud 
a bank is Lautercboure-befoie his i 
difficult to say tiio, ’ His reputatioc 
would have had to grant abanking 

A. U 2- IVKA, 


bcenae." 


lany, Badcd Ambrosano (Holding], 
outevard RovaL Th-tofficas arid die 1 



offices at 25a Boutevasd Roy 
there on the fourth' floor, aiu 
are court-appointed andjiors. 


ii a jiasvu ui a ixun ihu vivuiu vn uuj wmmwi, ™ “ 

person dealing with finance," Mr.TJaans .said. “He mi g ht be a chauffeur, 


-■ sort out the prowem ana see wnai iney coum aa nnanaauy. ao toe 
- Luxembourg authoriiks, like Ambrodano's cretfitots, were anprised 
-M? ;V whettMtiungirfflKS^occaired. . - • , • . 

,v ; Mr. Jaans reacted wi th speedto protect against the potamal forinvidj- 

^5..' out dig rinrripn hftiwam hanks' operating on the interbank market and 

against the tarnishing of the gpod name of the “place.". Other Italian 
banks working through holding companies (ttey .had operating subadar- 
ics m Inxemborag as wdl) woe required by the commissoner w jHovide 
uwtif iairingt^ no t necessarily poblk, that they would stand behind their 
snhadrarii»fi uMiquA held' ihmngft holding courpanics, for the sake of 
“credibility." It was left njp to the banks what form the parimf . guarantee 
would take. . . . . . ' . 

Mr. Jaans| actiems were leaked by the Italian central banl^ and mans 
arenowafoottorcstriJcturescm^of dieioarltatian banks nanjg landing 
companies. Mr. Jaahs^ ^thmks that flteiMd^actnaU'ysiiaigth^^ Lux- 
cmbouig's rKHiiatkm for srnmd banking although he said mat an 
American rr^jonal bank lhat intends anyway to cm its interbank lues 
mightuse ‘Ambrtsiano* 10 cut Luxembourg oat-” 

“It was an interesting story," said Klaus J. Zapf, head of the jDresdner 
Bank L mcuflwir g rwv; nf ihe loseni. i*Our customers did not 

react negativtity. And.noiBW^di^jeaiBdTBAnisspe of interest” 

*T don’t thiak Amhm aflno waxair^orproldcmforany of theAmcri- 
can banks hcre, T ’ saidOswald von Goeaiz. at the Chase Manhattan. 

. Q Another hanlrw dlymrowt the whole thing: “Ambrosiano had more t6 

1 do with crime than vrith baadring," he said. fiut Ekk^rd Storck, head of 

- J • ' h HfCowtated on Elge 15S9 


Luxembourg as a fincvidd Center 
Development of Financial Assets 1968-1982 
“ Development of Total Assets 

Total Assets 
(bffliora of 

| Year End Number of Banks Belgnui francs} 

1968 

26 

90 

1969 

32 

136 

1970 

37 

236 

• 1971 

- 44 

343 

r T972 

53 

517 

1973. 

75 

832 

1974 

78 

1,067 

1975 ... 

80 

M78 

1976 

80 

1709 

1977 

90 

1,852 

1978 

97 

2,509 

’ 1979 

1Q7 

3,203 

t98a. 

111 

3,917 

1981 

115 

5,081 

1982 

' 115 

5,987 

Geographical Distribution of Total Assets 

in Respect to Parent Companies 



Percentage of Shcwei 


Number of Banks 

in Total Assets 


(April 11,. 1983) 

(Dee. 31,1983) 

Germany 

30 

50 

( - Belgium/ Luxembourg 13 

14 

. Scandinavia 

14 

8 

France 

- 8 

7 

; , Switzerland ' 

, 8 

7 

USA 

10 

3 

Holy.. 

7 

2 

Japan 

4 

1 

1 Other Countries ‘ ■ 12 

2 

Joint Ventures 

9 

6 

Total 

115 

100 


Duchy Manages to Keep Recession at Bay 


SEEN FROM the air, the neat 
patchwork of yellow and green 
fields and the jagged fissures of 
deep and shady ravines that make 
up most of the landscape of Lux- 
embourg help to illustrate the cur- 
rent checkered pattern of the 
Grand Duchy’s economy. 

The worldwide recession, severe 
structural problems in ailmg sec- 
tors Eke the steel industry, growing 
unemployment and widening defi- 
cits all have left their mark on the 
smallest of the countries in the Eu- 
ropean Community. 

Yet its small size and population 
— 365,000 — has helped to keep 
the worst ravages of the economic 
downturn at the Grand Duchy’s 
doorstep. Its politicians, econo- 
mists, bankers, traders and fanners 
have managed to cope with the 


new pressures and have slowly be- 
gan to work thdr way out of the 
presently difficult situation. 

“We have our problems but we 
are learning to cope with them," 
was how Finance Minister Jacques 
San ter summed up the situation. 
While wrestling with a decline in 
industrial production, negative eco- 
nomic growth and ballooning trade 
deficits, the Luxembomg govern- 
ment has come to grips with unem- 
ployment, inflation and budget 
shortfalls. 

The banking sector, which ao 


to government esti- 


t stQl contributes heavily to the gov- 
1 emmeai’s tax coffers and helps to 
f provide a strong van of security. 

5 The security is needed. The ma- 
jor industrial branch, steel is deep 
in the red for the eighth consecu- 
tive year and no end is in sight for 
the financial and structural prob- 
lems of -the Luxembourg-based gi- 
ant ARBED, Europe's founb-larg- 
est steel producer. 

Acknowledging that the main 
problem, is to restructure the iron 
and steel industry, Mr. Santcr re- 
marks: “We can compare ourselves 
with Biblical Egypt's recurring 
problems with the seven-year cycli- 
cal disasters rtf the Nile, with the 
exception that we are now in our 
eighth year.” 

Since 1974 Luxembourg has cat 
its manpower in the sted sector by 
47 percent, second only after Brit- 
ain. Steel output in 1982 was 45.6 
percent down on 1974 levels and 
the industry's share in grass do- 
mestic product has sunk from 21.4 
percent in 1974 to about 10 per- 
cent ARBED says in. its latest an- 
nual report: “For the first lime, af- 
ter a period of umnienupted 
growth lasting more than 30 years, 
wages and salaries in the Luxem- 
bourg sled industry had to be cut 
at all levels at the beginning of 
1983. 

ARBED is currently stiQ in 
negotiation with the Luxembourg 
government cm industrial planning 
financial restructuring and social 1 
implications. The major restrucwx- ' 
ing plan calls for investments ofl5 1 
billion Luxembourg francs over the 1 
next 5 years and compares with to- 1 
tal capital investments of 30 billion 1 
francs between 1974 and end-1981 \ 
The plan is subject to the prior ap- , ’ 
proval of the Brussels-based Euro- i 1 
pean Commission, which is asking 
ARBED to reduce its sted furnace , 1 
capacity still further from the 15 v 



Jacques Santer 

percent reduction, already under- 
taken by ARBED between 1976 
and 1980. 

Since the bqpnmng of this year, 
the future direction to be taken by 
Luxembourg’s sled policies has 
been the subject of an in-depth re- 
view under pressure from current, 
restraints. The constraints in ques- 
tion stem from the unprecedented 
slump in the sted market in the 
fourth quarter of 1982 and the 
grim outlook, the progressive dete- 


gnm outlook, the progressive dete- 
rioration of ARBED’s finances, the 
urgent need to restructure the com- 
pany's balance sheet and the nega- 
tive aspects of the Commission's 
initial response to the restructuring 
program. 

In the face of these constraints, 
the results negotiated last year 
within the framework of the 50- 


* called tripartite iron and steel con- 
! * ference, made up of representatives 
from ARBED, the Luxembourg 
government and trade unions, 
proved inadequate and the talks 
had to be resumed to modify the 
agreement worked out in 198Z 
In the meantime, pressure from 
the Commission had led the Lux- 
embourg government to commis- 
sion an independent expert, French 
industrialist Jean Gandois, to pre- 
pare a resort on the overall situa- 
tion of (he Luxembourg steel in- 
dustry. Mr. G&nois was asked to 
analyze the true economic situation 
of the Grand Duchy’s sted indus- 
try and of ARB ED- Luxembourg's 
steelmaking operations in firm-half 
1982. the giant’s strengths and 
weaknesses, and possible industri- 
al social and financial strategies. 
The report was to be used as the 
basis for establishing the outlines 
of a new sled policy, adapted to 
take account of changed circum- 
stances. 

From the report's findings, 
which are still being studied in 
depth by the tripartite parties, it 
appears certain that the original 
restructuring plan agreed on last 
year will have to be extensively 
modified and that the restructuring 
of ARBED’s balance sheet will 
have to be undertaken in all haste, 
company officials said. 

It is within the context of 
ARBED's severe troubles that the 
Luxembourg government has pul 
together an 1 13 billion franc aust- 
erity plan, which it hopes will go 
son* way to ameliorating the 
strains of unemployment in a sec- 
tor where the workforce has been 
pruned by more than 8,000 since 
1974, the year the sted crisis really 
got under way. 

Mr. Santer said the government 
plans to finance the austerity pro- 
f Continued on Page 16S) 
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BANKING AND FINANCE IN LUXEMBOURG 


Domestic Banking: A Key Role in Expansion 


By Craig Anderson 

IT WAS A farsighted man who. 
in 1856, when founding Luxem- 
bourg's first bank, called it Banquc 
Internationale. The hank was, in 
fact, founded by a group of Ger- 


man bankers whose idea was to 
create an international financial 
center on their tiny neighbor’s ter- 
ritory. But not even thee pioneers 
could have imagined what would 
grow from their initial venture. 

From such humble beginnings. 


the mold was cast that has shaped 
the development of Luxembourg 
into one of the world's roost im- 
portant banking centers — second 
only to London in the exclusive in- 
ternational financial league. As in 
1856. when the main shareholders 




DGZ INTERNATIONAL 

\Durlinkto 
the Euromarkets 


DGZ International in 
Luxembourg, a wholly- 
owned subsidiarvof Ger- 
many's Deutsche Giro- 
zencrale - Deutsche Kom- 
munalbank has a team 
of Euromarket specialists 
complementing the 
financing capabilities of 
the parent bank. 

DGZ International main- 
ly concentrates its activi- 
ties on money marker trad- 
ing and money market re- 
lated credit operations. 
Foreign exchange dealings 
round off a comprehen- 
sive Euromarket service 
spectrum. 


DGZ International has 
been operating in the 
Euromarket for more than 
ten years, and it is recog- 
nized as one of the leading 
wholesale banks in Luxem- 
bourg. 

The Frankfurt-based 
Deutsche Girozemrale 
- Deutsche Kommunal- 
bank is one of Germany's 
major banks, the member 
institution on the federal 
level of Germany’s Savings 
Banks Organization. 



Deutsche Girozentrale 
International SA 


16. Boulevard Royal. PO Bo* 19. R C Luxembourg B 9462. Tel 424 71. Tele* 2841 
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of Banque Internationale. known ] 
as B1L. came from across the 
Moselle, so today all Luxem- 
bourg's own banks, apart from the 
state savings bank, have bad to 
look for shareholders outside tbe 
confines of the Grand Duchy’s 
borders. 

The emergence of Luxembourg 
as a major finan cial capital has not 
happened overnight. The cautious, 
conservative approach over the last 
century and a quarter reflects the 
character of the Luxembourg peo- 
ple. And despite the influx of for- 
eign banks since the banking ex- 
plosion began in earnest 25 years 
ago. tbe. country's domestic banks 
have plaved a key role at every step 
of the way. As Tar as national 
Kan icing i ransac ticms are con- 
cerned, both in tbe field of retail 
banking and commercial opera- 
tions with Luxembourg-based 
firms, the domestic banks hold 
sway. 

**1 would say around two- thirds 
of the domestic market is in the 
hands of a small number of domes- 
tic banks — tbe state-owned Caisse 
d'Epargne. Banque Generale de 
Luxembourg and Banque Intemar 
tionale,” said Marcel Schleder, 
president of the Luxembourg Asso- 
ciation des Banques et Banquias 
and a director of BIL. “The other 
third is held by the smaller Luxem- 
bourg banks, the agricultural coop- 
erative banks known as causes ru- 
rales, and also the French banks, 
which were the first foreign banks 
ever to set up here in Luxem- 
bourg." 

In the early 1960s. the country 
was home to fewer than two dozen 
different banks; at the last count, 

1 15 banks were established in Lux- 
embourg, almost all the newcomers 
bong subsidiaries of large foreign 
banks. Although mostly concerned 
with the Eurobond markets and 
tbe syndication of large loans, 
these H anks are also making in- 
roads into tbe domestic market 
However, the Luxembourg banks 
refuse to be intimidated by such 
moves. 

“Increasingly, these internation- 
al Hanks are doing customer busi- 
ness here but that is not particular- 
ly worrying for us," Mr. Schleder 
said. “This is a very small place 
and home customers are not so im- 
portant for us now. There are lim- 
its to tbe encroachment of other 
hanks onto this mar ket." 

While the ability of foreign 
h anks to muscle in on the domestic 
! retail banking scene is constrained 
by the size factor, the same cannot 


be said for the potential of tbe 
Luxembourg banks to expand into 
the domain of their foreign coun- 
terparts. The foreign banks are 
making much greater efforts to en- 
tice consumer business from 
abroad by offering better retail fa- 
cilities for foreign customers who 
wish to hold Luxembourg bank ac- 
counts. “The aim is to create a kind 
of Switzerland within the Europe- 
an Community,*' a leading foreign 
banker said. 

The domestic banks are confi- 
dent that some of these private cus- 
tomers will deposit their cash with 
Luxembourg banks rather than for- 
eign ones. The potential for extra 
business here could far outweigh 
any losses caused by the foreign 
hflnkc ninnaging to coax some of 
the Grand Duchy's 355,000 inhab- 
itants to switch their savings in the * 
opposite direction. Everyone real- 
izes, however, that the major ex- 
pansion will lie with the burgeon- 
ing Euromarkets. 

Although commercial banks 
throughout the world reacted cau- 
tiously last year, the deepening in- 
debtedness of many developing 
countries acting as a brake cm large 
syndicated loans, Banque Generale 
in its ann ual report describes 1982 
as “a great vintage year in the shot 
history of the Luxembourg capital 
market." The Eurobond market 
took off like a rocket, with Luxem- 
bourg issues jumping 79 percent 
from S2434 billion in 1981 to 
$43.65 billion in 1982, out of a 
global total of S180 billioo. 

It is difficult to separate out the 
share of these operations account- 
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ed for by the domestic banks but 
Mr. Schleder reckons the main 
commercial h anks devoted be- 
tween 30 and 40 percent of their 
entire operations to international 
business last year, a proportion he 
expects to increase considerably. 
Even tbe state savings bank, whose 
activities are currently split 9 to 1 
in favor of dimes tic operations, is 
likely to seek to enlarge its interna- 
tional profile in tbe future. 

“Over the next five years I think 
international business will proba- 
bly grow to a level of 50 percent — 
and maybe more — of total busi- 
ness for the Luxembourg banks, 
with the percentage much higher 
for the largest ones," Mr. Schleder 
said. It would be a mistake, howev- 
er. to believe that the Luxembourg 
banks have been riding along cm 
tbe crest of a wave created by 
banks from abroad. 

The country's three leading com- 
(ContiBoed on Page IBS) 


Die European Investment Bank on Blvd. Konrad Ad e na u er. 




one nuemanonai 
group in the world is 
supported by every Arab country 


Twelve years ago, the concept was 
created of a banking group of a kind the world 
had never seen before. 

A group in which every Arab country 
would participate with a major and significant 
banking presence. 

A group which would then forge 
partnerships with major banks in the world's 
financial centres, so as to smooth every posable 
path to trade between Arab countries and the 
outside world. 

Today, that group is a thriving reality. 

All twenty-two Arab countries are fully 
represented through twenty-six Arab institutions. 

And twenty-three of the world's greatest 
concerns add their full weight to our common 

purpose.^ ^ AL UBAF gaping Group 

unique. It means that any corporation seeking to 
do business with any part of the Arab world is al- 
most certain to consider us as a business partner. 

However there is considerably more to 
the AL UBAF Banking Group than our undoubted 

ability to open doors. , , , 

The Group's banking activities are 
unusually diversified, and remarkably successful 

by any Youwouid naturally expect us to b<? 
strong in the Money Market. We are In 1982, 
turnover there alone was S300 billion. 


Perhaps less obvious were our Total 
Footings which, in 1982, reached $14 billion. 

Foreign Trade turnover totalled $6 billion. 
And the Group was lead manager co-manager 
and participated in numerous syndicated loans 
to the value of S62 billion. 

These, frankly, are performance figures 
which give the Group the right to be considered 
as a primarv partner in any dealings with the 
Arab world. 

It's business, of course, but to us it goes 
beyond business. 

And as our record shows, it works. 



[ATvIKIINJCj 


gihriin ALUBAFA^ International Bank LC. 

Hong Kong UBAN International Limited. 

London l/BAf Bank Limited. UBAF financial Serving Limited. 
Luxembourg UBAf Arab German Bank Brandi in Frankfurt am Main. 

New York U8AF4RAB AMERICAN BANK Branch in Cayman Islands. 

Pam UnumdeBanqu«s4rab«etFraiicais«-UBA£ 

Branches in Bahrain, Seoul Singapore. Tokyo. 

Rome UBAf Arab Italian Bank SupABepresentative Office In Milan. 

Beirut ReprewntethreCMBee. 

Cairo Rtproentetive Office. 






Blvd. Royal, tbe Grand Duchy's main banking street 



Shift to Retail 



(Cautioned From Preceding Page) 

been concentrated in Western Eu- 
rope, compared to an average of 50 
percent for European banks over- 
aH However, the concentration of 
loans to financially troubled East- 
ern Europe and Latin America is 
higher in Luxembourg fhaq the Eu- 
ropean average. Loans to Eastern 
Europe account Tor 5.8 percent of 
the foreign loan portfolio of Lux- 
embourg banks hnd loans to Latin 
America account for 9.4 percent of 
the total, compared to 4 and 7.6 
percent, respectively, for European 


The ability of banks here to fond 
themselves in the interbank market 
did not suffer last year following 
the collapse of Banco Ambrosiano 
in Milan and its Luxembourg hold- 
ing company. Banco Ambrosiano 
Holdings- At the time; it was ru- 
mored that the reputation of Lux- 
embourg and all banks doing busi- 
ness here would suffer as a rcsnlL 

But Banking Commissi on statis- 
tics show an insignificant S600-m3- 
Bon decline in eurocurrency depo- 
sits with Luxembourg banks in tbe 
third quarter, compared to the first 
quarter. The most significant 
manges were an increase of S3.7 
billion in dollar deposits and dec- 
lines of $2.6 billion in DM deposits 
and $2 billion in Swiss franc depo- 
sits. As a result, Luxembourg’s 
share of the Eurocurrency deposit 
market dipped to 8.8 from 9 per- 
cent. 

Tbe relatively heavier concentra- 
tion of loans to Eastern Europe 
and Latin America also is shrugged 
off as a result of the impressive 
profits performance of the banks. 
Earn mgs before provisions fear bad 
loans rose 50 percent to 56 billion 
francs last year after rising 68 per- 
cent a year earlier. 

Repented 1982 profits after pro- 
visions were a mere third of the to- 


This advancement app«are 
as a matter erf record only 


taL or 18.4 billion francs, a rise of 
21 percent from 1981 when 60 per- 
cent of profits were set aside far 
provisions. 

Luxembourg analysts attribute 
the sharp rise in profits to a num- 
ber of factors: a significant in- 
crease in the margins charged on 
new syndicated Deans; the decline 
in short-term interest rates, creat- 
ing a favorable impact or tire fi- 
nancing of fixed-mcame assets, 
and a change in tire structure of 
banks' financing. 

In 1979, Banking Commissioner 
Pierre Jaans said' m an interview, 
Luxembourg banks matched one 
unit of less expensive non-hank 
funding with almost eight units of 
tbe more expeosive interbank fund- 
ing. But by the end of last year, this 
ratio had been cut to l-to-5 — 
meaning a marked improvement in 
the profitability of making loans 
tied to the interbank rate. 

The banks will also be receiving 
a powerful boost in profitability 
from their provisions for bad loans 
— tbe result of lower corporate 
taxes and extra income. Toe set 
aside over the last two years means 
the Hanks have slightly more than 
SI billion to finance loans on 
which they pay no interest at alL 
They earn as net profit not only tbe 
margin on the loan but also tbe full 
London interbank base rale. 

The tax treatment of these set 
asides will be assessed when the au- 
thorities analyze the accounts in 
1985. In the meantime, the banks 

get a free ride. 

At the same time, however, the 
nature of the Euromarket is chang- 
ing. Syn d ica t ed loans are no longer 
the growth area they once were and 
while margins cm loans are increas- 
ing so are the risks. Loans for the 
better rated borrowers are now 
largely tbe province of North 
American and Japanese banks, 
which underwrite huge portions or 


which have tbe experts to structure 
complicated project financings and’ 
earn tbe big tees. 

Likewise, in the Eurobond mar-' 
ket in which the Luxembourg-! 
based banks played a leading role; 
in the early days. Today, however,; 
issues are bought by a single (UU.- 
or Swiss) underwriter (for a big fee); 
■nd then offered to smaller banks, 
that mens often than not give up 1 
most, if not alL of their commis-j 
sions to place tbe paper. 

Luxembourg banks do have a 1 
grip on the market for bonds de-| 
nominated in European currency- 
units, but the volume of business is 1 
not enough to genome important; 
profits. So Luxembourg bankers' 
are convinced that their future; 
growth Hes in the private banking! 
market, where advisory fees, cusio-> 
dian fees and trading commissions! 
can add up to substantial profits. ■ 
Bankers here talk excitedly 1 
about establishing private eo-! 
trances and plush reception rooms, 
for wealthy clients to avoid the; 
bustle of the public banking hafi.! 
But some Luxembomgerc question 1 
whether the banks are capable of 
producing anything more than the! 
frills of private banking. • 

‘There is no great tradition of) 
portfolio management here," erne! 
hanker said, “so the hanks wvfl 1 
have to go out and buy talent. But! 
it will be difficult to attract LuX-- 
emboura is a dull city and is not£x' 
haven for people working here"! 
He questions whether the banks- 
are prepared to pay the price need-' 
ed to attract foreign talent, adding! 
that this includes software experts' 
to establish the computer systems' 
analysts will need. .< 

“Luxembourg has remained vay> 
traditional,'’ he said. “There are no' 
money-market funds or specialized! 
venture capital funds based here. 1 
We could do a lot, but it will re-; 
quire a change in mentality."' ! 


New Issue 
March. 1983 


BANQUE NATI0NALE DE PARIS 
(Luxembourg) S.A. 

FLUX. 500.000.000 
11% Subordinated Bonds 1983-1990 

ondawnttsn and placed by 

Banque Internationale d Luxembourg Ban use Natkmalede Paris (Lie 

SadtfAnaqrme 

Banque G&ierale du Luxembourg KredletbankSALaxemb 

Soofttt Anonyms 

Caisse d’Epargne del "Elat 

Lmbumo w h 

Banque Paribas (Luxembourg) S A CrttiitlDdiistriel d ’Alsace el de Lorraine 

. Lunmtnurg 

CrtdNLvonaak Socift* Gfinfirale Alsatian 


i ■ 


Banque de (’Union Eorepdeme (Unsmbong) SA 
LuMuntmurg 
Credit Enrapden 
Lwemboog 


Luxembourg 

Banque Indosoez 

UKWTtHwrg 
Basque UCL 
Sodas Anonyms, Luxembowg 
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The Europi?an Parliament building. Kirch berg European center is in the background. 


Newest Bank Sets Strategy 
Of World Trade Financing 


LUXEMBOURG'S newest hank : 
International BLnkers Inc., opened 
Iasi month. IBE with largely Saudi 
funding and Fjench management. 
wiU be moving by winter to new 
quarters alonga much more con- 
ventional bankng street — and it 
will be anyihinj but a conventional 
bank. > 

The bank, clntrolled through a 
Curacao holdiig company capital- 
ized at S16Q nillion (or which S75 
million has iiready been sub- 
scribed) will eigage in some rather 
specialized k meats of banking, 
among them i temational trade fi- 
nancing, aboje all between the 
Middle EasL aid Europe — in oil 
gas. sugar, rains and cement. 
“This will nojbe commodity trad- 
ing or buyingand selling hog bel- 
lies.” said Alin Field, one of the 
two Luxemburg- based general 
managers. Amther line of business 
will be serving a certain number of 
cGents for plwments on the Euro- 
market and ientually. elsewhere. 

In the busiess of portfolio man- 
agement. IBIhas a distinct advan- 
tage — the figh-net-worth Middle 
Easterners wo put up its own cap- 
ital. Amonj them are Adnan 
Khasshoggi': Triad and the Saudi 
Cement grqp. headed by Sheikh 
Abdullah Broom, and most im- 
portantly h volume. Akkram 
Ojjeh's Tehniques de L'Avant 
Garde (TA<). These men will pro- 
vide a Gulfconneciion to IBI. An- 
other area f banking operation is 
less stanlig: commercial bank 
lending to European corporate cli- 
ents. 


Mr. Field 40. formerly headed 
the B ahrain office of Credit 
Commmerdal de France. Another 
ex-CCF official at the bank is Ay- 
mard Durant de Saim-Andre. the 
other general manager. They will 
be joined next month by the new 
chairman of the Luxembourg bank. 
Jean de Roquefeuil as soon as his 
resignation os general manager of 
CCF lakes effect. 

Other executives from CCF at 
the new bank include its counsel. 
Paul Monnory, and the chairman 
of the Luxembourg holding. Jean- 
Maxime Leveque. Mr. Leveque in 
the French election campaign tried 
to rally the bank's shareholders 
and clients to oppose the Socialists 
and resigned when his bank was 
nationalized He denied that he 
staged a raid on CCF to staff his 
new bank, but he admitted that an 
element of politics came into play. 
In France today, he said “people 
can no longer engage in traditional 
banking.” As a result “people are 
reacting.” he added 

Mr. Field said that the bank has 
been active in engaging staff dur- 
ing its first month of operation. 
“We are makin g a veritable Tower 
of Babel here: not just French, but 
British, Belgian. German. Luxem- 
bourg — and we are expecting a 
Lebanese,” he said “We are trying 
to have everybody sharing a team 
spirit, which is easier to say than to 
achieve.” By autumn, the staff, 
which has to perform head-office 
functions as well as engage in its 
specialized banking businesses, will 
have reached 30 persons. B> then. 


IBI will be busy in getting its first 
subsidiary set up. in Switzerland 
for portfolio management. New 
York will be next. 

The Luxembourg banking world 
is looking with considerable favor 
at the newcomers. Jacques Poos, at 
Paribas, said: “It is a good sign 
that international specialists like 
Leveque and Roquefeuil choose 
Luxembourg.” Others are im- 
pressed that IBI (as opposed to the 
holding company) was capitalized 
at S50 million, when only S7 mil- 
lion was required. “IBI has a lot of 
capita] it can put into Eurobonds.” 
said Edouard Champion at Bank 
of Boston. 

But the most cogent comment 
came from a bank regulator. “They 
have to succeed” he said “If their 
Luxembourg bank is not successful 
they can't pul! oul So their motiva- 
tion must be strong.” Another 
banker said that “at least they start 
out knowing about the country risk 
problem.” 

The idea of putting together 
Arab capital and banking expertise 
is an old one. In Luxembourg. 
Bank of Credit and Commerce In- 
ternational is an example. The dif- 
ference is that, although many of 
them would like to play down the 
political implications of their join- 
ing what Luxembourgers call the 
“L&vSque bank,” IBI a executives 
are emigres. Ideology may not have 
been Lhe sole motive for coming on 
board but it must have counted for 
something in the decision of the 
CCF contingent. 

— VIVIAN LEWIS 


EC Membership: A Source of National Pride 

-*■ . i ■ .. di.-wKc nr nnt_ 


MILLIONS of dollars worth of 
postage stamps, telephone calls, 
hotel reservations and taxi fares are 
some of the more tangible benefits 
brought to Luxembourg as a direct 
consequence of the country's mem- 
bership of the European Commu- 
nity. 

Although now largely in the 


that its international stature has bourg's “Centre Europcen now TT TW1 „ n ^, ri n ns and such the nsk to invest and to commit 

been increased as a result of it But lies empty. The authorities of the *» . could be done to self." . . . 

is ii not the case that tiny countries Grand Duchy who financed l the Hjt I JhmK conditions and It is obvious that EC activities 


that join larger groupings lend to 
lose their own national status and 
identity? Not so with Luxembourg, 
Mrs. Flesch said 
“If. in this day and age the 


building to the tune of 535 million 
are, understandably, not amused. 

Many parliamentarians and civil 
servants would dearly love to see 
everything gathered together in one 


improve working conditions 
families if we drew more on these 
new technologies. We feel very 
strongly about it and we t hin k, par- 
ticularly. that the country that was 


Although now largely in me . . . - » _■ nQt S n n 

shadow of Brussels as a center for ^ « town almost exactly in the Center of the initial SIX-B-tu 
* - rs " EG dearly Luxembourg bad, and still has, a healthy claim to 

being host city for the Community. 


lhe Grand Duchy is proud of its 
tradition as lhe very first host of 

the fledgling EC. which began to 
flourish in 1952 with Lhe establish- 
ment of the European Coal and 
Steel Community. More than 30 
years later. Luxembourg is clinging 
tenaciously to the other EC institu- 
tions — such as the European In- 
vestment Bank, the European 
Court of Justice and the adminis- 
trative headquarters of the Europe- 
an Parliament, which have subse- 
quently been established here. 

People admit that despite the 
bonanza for the post office, the 
phone company and the hotel 
proprietors, the influx of several 
thousand mostly highly paid for- 
eigners has brought its disadvan- 
tages in terms of pushing up house 
prices, rents and the overall cost of 
living. 

Bui this was in the early days, 
during the 1950s when the main 
wave of newcomers arrived. Today, 
the effect is minimal- One gets the 
impression, in any case that in 
Luxembourg, the generally high 


Grand Duchy of Luxembourg were 
on its own, we would probably not 
be very important in the concept of 
nations,” she said. “We're now 
members of the European Commu- 
nity. which is an integrated eco- 
nomic entity that matters on the 
world scene. It's not that we're the 
most important member state of 
course, but in our quality as a 
member of the community we mat- 
ter more than if we were just the 
Grand Duchy of Luxembourg.” 

As a town almost exactly in the 
center of the initial six-nation EC, 
dearly Luxembourg bad, and still 
has. a healthy claim to being host 
dry for the community. It is equi- 
distant from Brussels and Stras- 
bourg. where the other Common 
Market offices are situated Many 
other EC governments support the 
Luxembourg view that it is politi- 
cally important for the major EC 


L~UAb I U LI'US ~ USU CVUUOUT II1KJ1 . . , . - f 

standard of living fSr a large pro- 1 S^SS!^S l S!i mOM 
portion of the population has not 
made it too difficult for the man in 
the street to cope with any prob- 
lems of this score. 


the s mall er member states. 

In 1952. Luxembourg was the 


“In a small-scale economy such 
as ours, it makes a great difference 
to bave so many European dvil 
servants: these people nave to be 
housed and they have to buy food, 
clothes and everything else,” said 
Collette Flesch, Luxembourg's for- 
eign minister. “The presence of the 
European institutions in Luxem- 
bourg has brought a lot, not only in 
economic and political terms but 
also. I think, m genera] cultural 
terms. I feel our community has be- 
come richer because of the pres- 
ence of people from throughout 
Europe.” 

However, the country's leaders 
view the presence of (he various 
EC institutions far more in terms 
of their fundamental political sig- 
nificance than in terms of the day- 
to-day financial benefits provided 
by a clutch of futuristic EC build- 
ings nestling on the windswept Kir- 
ch berg Plateau and their multina- 
tional contingent of administra- 
tors, lawyers and linguists. 


sole location for the Coal and Steel 
Community. Today, it shares the 
honors with France and Belgium, 
not because EC governments feel it 
is necessary to divide up the cake 
but mainl y because the communi- 
ty's Council of Ministers has 
proved unable to come to a deci- 
sion over locating all the institu- 
tions in the same place. 

Weary members of the European 
Parliament are affected worst by 
this indecision. Their monthly as- 
semblies take place in Strasbourg, 
all committee meetings are held in 
a specially constructed budding 
near the offices of the EC commis- 
sions in Brussels and their adminis- 
trative headquarters remain in 
Luxembourg. The Parliament used 
to hold half its sessions in Luxem- 
bourg but two years ago its mem- 
bers decided — illegally as far as 
the Luxembourg government is 
concerned — that the situation had 
to be brought under control. Their 
Strasbourg meetings are held in a 
building borrowed from the larger 
but less influential Council of Eu- 
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probably settle for 
would put an end to the constant 
convoys of cars, vans and trucks 
thm every week cany tons of docu- 
ments and the occasional dignitary 
between the three places of work. 
Transport costs are estimated to 
amount to between $25 million to 
$35 million a year. 

“It doesn’t seem to me to be ab- 
solutely necessary to have all the 
institutions located in one place. 
Mrs. Flesch said, defensively. “Par- 
ticularly now with the progress 


invested a considerable amount of 
money in order to provide the facil- 
ities so that these institutions can 
be housed and can function, should 
not be penalized now. 

“I think this is a legitimate con- 
cern of a small country that has 
definitely reaped the benefits from 
the presence of the European civil 
servants and all the EC activities 
but that also from the beginning, 
when it wasn't sure whether the 
European adventure would be a 


have brought extra prosperity to 
the Grand Duchy. It has been esti- 
mated that postage costs can go as 
high as $50,000 for each letter sent 
oui, depending on the number and 
location of the recipients. Also, the 
development of international bank- 
ing in Luxembourg owes some of 
its acquired respectability to the 
fact that the ECs financial institu- 
tions are also based there in order 
to use the facilities for easy access 
to the financial markets. But all 
this is seen merely as a welcome 
bonus rather than the underlying 
reason for hanging on to all those 
dacking typewriters and busy in- 
terpreters' booths. 

These are the spinoffs. The bene- 
fits, as far as the government is 
concerned, are counted in terms of 
the country's heightened political 
status. What more could a country 
of 999 square miles (2,597.4 square 
kilometers) ask for? 

— CRAIG ANDERSON 


Politically. Luxembourg is proud rope, while a debating chamber 
of its membership of the 10-nation tacked on to the back of the ad- 
European Community and believes ministration offices at Luxcm- 


DnC 

Den norske Creditbank 
(Luxembourg) S. A. 


DnC, Norway’s largest 
commercial bank repre- 
sents 125 years of 
successful banking. 

Our specialized services 
from Luxembourg in 
foreign exchange and 


securities, in shipping, 
offshore, energy and 
trade finance are used by 
corporate customers 
throughout Continental 
Europe. 


21, bid Prince Henri P.O.Box 297 2012 Luxembourg 
Tel. 21 101 Telex 1776 dne lu 
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Increased Eurobond market activity. 



40 issues. These included 18 denominated 
in Canadian dollars. 13 in ECUs and 9 in 
US dollars. 

The first fi'.c months' results of BIL 
i ASIA) LTD., a fully owned subsidiary in 
Singapore which started operations in July 
1982. point to suture satisfactory activity. 

Our representative offices in Singapore. 
London and New York also developed 
favorably, contributing materially to the 
Bank's growing international business. 


In its first full year our representative 
office in London was successful in cement- 
ing established relationships, forging new 
contacts and expanding our placing ca- 
pacity on the Eurobond market. 

Now in its 127th ;.ear of activity. BIL 
offers comprehensive bunking and finance 
capabilities, through its own offices in key 
financial centers and worldwide through 
its extensive correspondent relationships, 
including the network of ABECOR. the 
world's largest banking group of its kind. 


Dr. Albert Dondelinger 
Managing Director 
Chairman of the Executive Board 

Banque Internationale a Luxembourg. 
Luxembourg's oldest and largest private 
commercial bank, again recorded good 
results in 1982. 

In line with its own resources. BIL’s total 
assets aifew by 13%. Cash How more than 
doubled in 1982. allowing the bank to con- 
stitute provisions commensurate with 
world economic uncertainties and to in- 
crease net profit by about I3“'& over the 
previous v car. 

In accordance with the growth of its acti- 
vities. BIL has taken steps to further 
strengthen its own resources first by 
issuing on the Luxembourg capital market 
two subordinated bonded loans of Lfrs. 
500 million each and then by allocating a 
portion of the 1982 profits to the reserves. 
The Bank also increased ib capital by 
Lfrs. 2b0 million during the first quarter 
of 1983- 

In 1982. BIL continued to expand its in- 
ternational business. The Bank substan- 
tially increased its activity on the Euro- 
bond market, managing or to-managing 


Financial Highlights 

1980 

mi 

1982 
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Net Profit 


Wmk 


Distributed profit 

138 

159 

160 

Net dividend per share 

Lfrs. 2 i 5 

Lfrs. 225 

Lfrs. 225 

Cash flow •) 

872 

i.152 

2.392 

Total Assets 

1 J 

Cf 

5 ”6.240 

199.495 

Loans and advances 

IS oO 

41. ”92 

56.346 

Due from banks 

&5.084 

1OJJ00 

108.116 

Due lo banks 

30.6i)2 

40.768 

34.668 

Customers' deposits 


1 i8."6i 

143.451 

Own resources incl. borrowed capital 

3.454 

3.604 
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Luxembourg - 
Eurobanking center 

The Euromarkets provide flexible means of financing to Trade, 
Industry and State entities. From Luxembourg, we offer our 
clients access to the international money and capital markets. 

Our experience in all sectors of Euro-financing, particularly 
with short- and longer-term loans in the major currencies as 
well as in deposit dealing and DM-bond trading, will help you 
carry out your projects. 

Financial highlights after more than twelve business years of 
sustained growth. 

• Balance sheet total c. US$ 10 billion 

• Balances with banks from money-market transactions 
US$ 1.5 billion 

• Credit volume US$ 8 billion 

• Capital and reserves US$ 170 million 


Deutsche Bank 

Compagnie Financiere Luxembourg 

25, Boulevard Royal • Luxembourg 
Telephone: 46 44 11 ■ Telex 27 48 

- a wholly-owned subsidiary of Deutsche Bank AG. Frankfurt/Main - 
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Amongst the fortresses of Euroj>e, 
Luxcinixuirg held for centuries u jmsition 
of paramount ini [tort untie. Considered 
impregnable, its ]H>ssession was 
continuously disputed bv all the major 
I£um|jcun {lowers. 

After the dismantlement of the fortress, 
Liixcmlioiir^ has liceonic more and more an 
international meeting-place in the heart 
of Euro|)C. 

A large number of Euro})can fnstitutions 
have chosen Luxcznlxnirg for their 
headquarters. 

The international vocation of the city has 
been emphasized by the remarkable 
development of its banking sector. It is now 
a financial centre of world renown. 


Banque Generale du Luxembourg 
is one of the oldest and largest banks 
of Luxembourg. 

Our active participation in the development 
of the financial centre has enabled us to be 
at the forefront of Euro-banking and our 
specialists pride themselves on the first 
class service they are able to offer you. 

Our services range from opening a simple 
account to the management of your 
portfolio and include all securities and 
foreign exchange operations as well as 
deposits of Euro-currencies. 

We also participate in the issuing of Euro- 
Bonds and the granting of Euro-credits. 

We assist in the incorporation of holding 
companies. 


Participate in the advantages deriving from a Luxembourg banking location! 


27, avenue Monterey L-2163 Luxembourg TH6phone 47991 
Telex 3401 gbl lu - 2742 bglex la (Arbitrage. Eurocurrencies) 2471 bglbo lu (Securities -Trading) 
Subsidiary: Banque G£n£rale du Luxembourg (Suisse) SJL, Rennweg 57, CH-8023 Zurich 


We work hard for your business. 
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...in Luxembourg, too. 


Badische Kommunale Landesbank international SA is 
the wholly-owned Luxembourg subsidiary of Badische 
Kommunale Landesbank, Mannheim, one of Germany’s 
leading banks. 

Since it started operations in 1977, BAKOLA LUX has 
systematically developed its service facilities in all the 
main areas of Eurobanking. 

For example, international companies turn with con- 
fidence to BAKOLA LUX for short and medium-term 
Euromoney loans in Deutschmarks and U. S. dollars. 

As well, the Bank is a recognized partner for export and 
project-related Eurofinancings. 


Money market and foreign exchange operations are key 
elements of BAKOLA LUX’S service potential. Here we 
are active both on an interbank and institutional basis. 


Moreover, the Bank’s reputation for reliable individual 
service is attracting a growing number of substantial 
individual investors. 

International clients also appreciate our flexibility and 
sense of timing in securities and bond dealing. 

For a Eurobanking partner that works hard for your 
business and stakes its reputation on dependable ser- 
vice, just contact BAKOLA LUX 


BADISCHE . 

KOVMJNALE LANDESBANK 
JsnBWnONAL SA 

RO. Box 626- L-2016 LuxemboUrg-Ville- TeL475 9911 -Telex 1791 


BANKING AND FINANCE IN LUXKMBOIIRG 



BCG: Success Story for a local 


i 


APART FROM two government 
b anks, Luxembourg bas five native 
banks, all controlled by Luxem- 
bourg interests directly or through 
a Luxembourg holding company. 

Each of the five has a foreign af- 
filiation: Banque Internationale, 
with (he Brussels- Lambert banking 
group; Banque Generale. with So- 
ti&te Generale de Banque; Kredt- 
etbank Luxembourg, with the 
thhd-laigest Belgian bank with 
| which it shares the name, and 
Trade Devdopmcnt Bank, which is 

as^resuSTof 1 fce^akeow 8 ^r 
American Express Internationa] 
(of Geneva, and ultimately, New 
York) and which will be replaced 
in this respect by a newcomer. In- 
ternational Bankers Inc.. The fifth, 
Ranif of Credit and Commerce In- 
ternational, despite us Arab capi- 
tal, is considered a Luxembourg 
bank because it is controlled by a 
Luxembourg bolding. 

For years die rapidly growing 


BCG has been looked at askance 
in T/mdnn frsnlcmg circles. By of- 
fering 24-hour banking at tourist 
centers in central London, that 
quintessemially 9-to-3 banking 
center, BCG attracted ®vy as well 
as suspicion, jaiticalaiiy because it 
did so wdL Today, the 10-year-old 
bask has an asset base of 59.6 bil- 
lion and is growing at a compound- 
ed annual rate of 30 percent. It has 
28 branches in central London 
alone, as well as 18 other brandies 
throughout Britain and the Isle of 
Man. By the end of ibe year, ac- 
cording to S. Akblaque Husain, the 
general manager, there will be 35 
branches in London, “to appeal to 
Arab travelers and the local diea- 
tde.” 

Profits for 1982 soared to J135.4 
million, up from $64.8 million in 
1981. A number of branches were 
opened by the group, including a 
representative office in Peking and 
hanks in Botswana and the Mal- 
dives, bringing a BCG presence to 


57 countries, this year, Mr. Hnsain 
said, the bank plans to expand its 
opoatums in Canada^ where it al- 
ready has four branches. 

The BCG phenomenon may be 
slowing down, but it is tsr mm 
aided “The next time yon come.to - 
see me, you wffl find a fon^r fist of 
countries," Mr. Husain saxL , 


Shareholders have , boat gener- 
ous. Instead tf haviqgto pay divi- 
dends, BCG has issued nevrshares 
and pul -the money bade into the 
bank. Services and fees have 
helped the bank create a market 
f or itself, but profits are not gener- 
ated by the relatively high liquid 
position that handling foreign ex- 
change and travelers. checks re- 
quites. The bank,from the start, . 
has also gone in for short-tena 
trade financing. > ' 

But in a way. the explanation 
may be the businesses BCG did 
not get into. “We stick to the busi- 
ness we know,” Mr. Husain said. 


“Thai is foe main 
burned' bur I 
America orEaslat 
bank is absent ' 
entirely, and, r— - 
ative offices in 
ezoda, virtually ar 
•America and; the 
side havens like 
Grand Cayman.) 
the Euromarket 
want oar name cj 
stones," Ml Hnssrif 
to the advertise 
when they have 
bond or credit. J 


Ad outsider 
'd ynami s m und 
Abedi, who fouzu 
a perfect sense 
months before the 
of 1973.- “But they 
they wffl move 
bank tike any ofow 
be said. . 


EIB Forecasts Continued Expansion 


By Michael Metcalfe 

AFTER five years of exceptional- 
ly rapid growth, the European In- 
vestment link ranks second only 
to the World Bank among suprana- 
tional lending agwnri^t And the 
EIB, overlooking the banking heart 
of Luxembourg Gty, has great 
hopes for a further fair or five 
years of relatively sharp expansion. 

Created in 1958 by the Treaty of 
Rome, which established the Euro- 
pean Community, the HT B is an in- 
dependent public institution within 
the community that prides itself on 
being, above all, a shrewd and 
practical bank. 

“We are not a fairy godmother 
institution; we have to be hard- 
nosed, working on a sound finan- 
cial basis, operating on borrowed 
resources and enjoying the full con- 
fidence of the financial markets,” 
said one EZB official. 


36 trillion ECUs mentioned above. 
At the end of 1982, the total out- 
standing was 20.7 billion ECUs, 
well within the Limi ts and a healthy 
indication .of the bank’s resources. 

The major portion of its finan- 
cial clout, however, derives from 
borrowings — principally public or 


private bond issues raised on capi- 
tal markets inside or outside the 


Lai markets inside or outside the 
EG From 1961 to 1982 its borrow- 
ings totaled 18.6 bfifion ECUs. The 
hank enjoys a high credit standing, 
reflected by its fripie-A credit rat- 
ing in the united States. Its bonds 
are quoted on the wodd’s major 
stock exchanges. 

Since its creation, the bank has 


provided financing of about 2S.8 
billion ECUs, with the bulk (about 


i 

3 

Banque Genera 

du Luxembourg 

le 


The bank’s role as a financing 
instrument inside and outride of 
the Common Market has mush- 
roomed over the past five years, 
and its leading and capital re- 
sources have done the same. Its to- 
tal subscribed capital was doubled 
in 1981 to 14.4 billion European 


36 billion. 


The subscribed capital — which 
.comes from EC member-states, 
with the balk contributed by West 
Germany. France, Britain and Italy 
— determines the total available 
for loans and guarantees outstand- 
ing. These may not exceed the ced- 
ing of 250 percent of capital or the 


billion ECUs, with the bulk (about 
22.5 bOfion ECUs) gang to Com- 
mon Market countries. More ii»«i 
60 percent of the latter sum has 
been provided since 1979, frustrat- 
ing the bank’s rapid growth in re- 
cent years. In 1982, total financing 
readied 4.7 bdKon ECUs,, with 
more than 4.2 Trillion of this going 

in C nimmrin Marled fluriimt ' 

The bank sets no fixed lending 
quotas inside or outride the Euro- 
pean Community. A large part of* 
financing is concentrated in the 
economically hardest hit countries 
and districts of die Common Mar- 
ket. Over 80 percent of 1982 loans 
within the community went to 
projects m Italy, Britain, France, 
Greece and Ireland. 

Under the Treaty of Rome, the 
bank gives priority to lending for 
regional development This rose - 
substantially -last year,- with -the 
largest part of funds going to re- 
gions suffering high unemploy- 


ment, and to parts of southern Ita- 
ly and Greece hit by earthquakes in 
1980 and 1981. 

The bank is quick to em pharirc 
that its function is not rimpty to 
process mdisaxmmatdy an endless 
shopping fist of projects sent on by 
EC states. “Each application js 
judged purely on its economic and 
social viability and. merits,” one 
bank official said. The EIB em- 
ploys lawyers, financial analysts 
ana engineers to check each apptt- 
rant*s financial health and manag e- 
ment 

“The EIB was set up as a non- 
profit organization, but it has a 
duty to maintain a Solid Capital- 
lending ratio and not so noldi up 
losses,” anoffioalsaicL 


tons of imported oil 
equivalent of about < 
west Germany’s o£ 


The bank finances projects rang- 
ing from die development of anti- 
cancer drags to the construction or 
upgrading of facilities fa water, 
gas. electricity, sewerage, irriga- 
tion, transport aoifl tAw wi n ni n i ai. 
Cions. 


1982; they should U 
yearly savings of 4J5 m 
tons, mainly through w 
use ctf energy in inausr 

The safeguarding ar 
jobs are also high on t 
priorities. The bank 
nantiog last year that 
to have contributed 
fixed investments of i 
bOfion ECUs. 

Ventures backed by 
year should lead to tit 
conservation of more 
jobs. Projects financed 
sinc e 1977, some of 
years to implement, aj 
to have secured empT 


creation of 
: EIB list of 


reedy or indirectly, 
410,000 workers in 19ft 
Although the bank is i 
organization, its intere 
dictated by the normal k 

of the jfUHTWtinniil c > 

kets. However, some 
receive a 3-percent in tea 
financed from the EC 
. dcr a plan to asrist loss 
countries in the Enrop 
tary System. A large pn 
FIR tending in Italy an 
of loans in Ireland last 
fied for the 3-percent sul 
The bam if also makes 
ride the European Conn 
particular to &ain and F 
conjunction with their ph 
the community. Loans v 
countries inafi, mdudinf 
-via, Egypt, Cyprus and sc 
-African, -Caribbean am 
states involved in the Lt 
vention. 


The ETft iwi j ih w B i T e s small- and 
mediomrized inves tment through 
so-called global loans. Ttiese loans 
arc made to regional or national fi- 
nancing bodies, which use the 
funds to support investments an 
lines agreed upon with the EIB. In 
1982, the bank advanced global 
loans totaling about 520 tmOkn 
ECUs, mostly _to support 1,400 
small- and medium-scale ventures, 
chiefly in industry. 

The bank also places high priori- 
ty on financing efforts to reduce 
EC dependence an imported <hL 
Energy prcg ects -financed last- year- 
eventually should hdp replace the 
equivalent of 173 m3fian metric 




Domestic Banking: Key Role in Expansion 


(Continued From Page 8S) 
roerdal banks played a pivotal role 
in the creation of the whole Euro- 
bond. market in Luxembourg in the 
1960s, before many of the leading 
international fawijni in this 
today had even become established 
in the Grand Duchy. Although it 
was tbe appearance of" tbe German 
banks that sparked the develop- 
ment of syndicated loan opera- 
tions, around 1970, tbe Luxem- 
bourg banks were also closdy asso- 
ciated with this particular phase in 
the financial boom. 

Luxembourg did not become a 
financial powerhouse merety by ac- 
cident or because international 
bankers suddenly derided that 
Luxembourg might be a cozy place 
from which to direct their Euro op- 
erations. The government may not 
have exactly planned the entire ex- 
ercise but it certainty did a great 
deal to encourage the expansion. 

Barit' in 1929, tbe Luxembourg 
Bourse was established, the main 
aim being to create a truly interna- 
tional stock exchange. Legislation 
designed to encourage the setting 
up in Luxembourg of bolding com- 


rcgulatxn and a completely open 
border as far as currency move- 
ments are concerned have also 
played their pari la addition, tire 
location of the beadquartera of the 
European Coal and Sled Commu- 
nity m Luxembourg, together with 
tbe European Investment ■ Bosk 
and tbe credit and. investments di- 
vision of the EC Commission, has 
acted as a further spin to the devd- ( 


have added “the Luxembourg 


wqy. 

**As president of the bankers’ as- 
sociation, iny approach is to see 
rmtifunnl and international lanlw 


natirtnnl and international lanh 

rimpty as banks here in Luxem- 
bourg and to have no difference 
between the two,” he said. *The 
only real difference has been that 
all those banks coming into Lux- 


embourg have been big^r 

;onty natm^Now, all 
toe are cooperating logL 
nr the association on the] 
nose of hooking nmhlen 
toh local and inti 
ness. We are happy and 
the development has dome a 
such a way.” . 


, he 
Luxei 


S at of what one US. financier , 
[bed as “a kind of Disneyland 


described as “a kind of Disneyland 
for bankers.” 

In view of tbe amount of effort 1 
that the country appears to have 
put in to bmkting up its reparation 
as a fmanaai business venae, 
die local banks might be forgiven 
for any feelings of resentment 


panies, whose profits are tax-free 
but whose activities are restricted 


but whose activities are restricted 
purely to buying and sriKog shares 
m outer Enos, has also stimulated 
the in financial transactions. In 
1970, La Centrale de Livraison de 
Valeurs MobDieres, known as 
Cedd, was set up by 71 different 
banks to act as an international 
dealing house for Eurobonds. A 
flexible approach to government 


have ribowed mar wrnr in srd now 
dominate international operations. 
But, according to Mr. Sdftlcder, no 
such feelings exist “We would nev- 
er have been able to do it our- 
selves,’* be said. The devdopmcnt 
was on both rides. If there had not 
been particular Luxembourg banks 
who were prepared to start the 
whole development we would nev- 
er have got all the big banks com- 
ing from outride Luxembourg.” 

Mr. Schleder believes drat the 
boom^years areno w mcrgjniynto a 

the foreign banks filcety to crane to 
Luxanbrang have already arrived 
and it is difficult to see banking op- 
erations growing at tire samn rate 
as they have in recent years. *Tt 
win grow; Tm sure of that” he 
said. “But more skrwty.” He mi g ht 


Have all the advantages 
of a bank account in 
LUXEMBOURG, without 
actually being there. 


Todiacovwrttoadvantagespf banking in Luxembourg 
with BCC, all you have torfoistosfcnpty mail the attached 
coupon. Wri will promptty despatch to you by airmail oar 
booklet containing detailed information about banking ... 
in Luxembourg. 

The BCC Group has offices tri 61 countries, its Capital 
Funds exceed USS640 million and total assets US$9,650 
million. The Head Office and branch of the Bank of Credit 
& Commerce International SA, In Luxembourg enable 
youto makefufi use of tfieuniqueadvantagesoffered in 
Luxembourg which include:' i— — — 
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1. Total confidentiality of .. 

investor's affairs byfoe laws I 
of Luxembourg. I 

2. The benefits of being able 

to open and operate nn / 

account in Luxembourg. I 
without actually going /. 

there. . J. 

3. Investments and deposits /■ 
madeby non-residents : / 

are totally tax-free / 

and there is no with- f 
. holding tax on interest / 
or dividends. f 

4. Luxembourg is a stable, / - - 




. Luxembourg is a staoi 
prosperous financial 
centre in the heart of. 
European Economic 
Community. 
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Foreign Investment: Labor Costs, 
Location, Productivity Are Incentives 
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Z . WHY INVEST in Luxembourg? 
li seemed a simple question to be- 
igin with. As a member of the 10- 
nation European Community, one 
jmgbt imagine that give or take a 
.slight tax advantage here or agov- 
. eminent aid there, Luxembourg 
" migh t be broadly similar to all the 
.rest of the EC countries. ' 

• In tenn^of nm-of-toe-mfll manu- 
facturing investment, it eooM be 
; aigued that this was the case. At 
around 48 
^tion levels 
nymes cannot be said to be very far 
t out of line with those in Belgnun, 

. France or West Germany. 

. Since' the mid-1970s, the Lnxem- 
,boux£ government has been trying 
to stimulate flflgMg foreign invest- 
ment — as anEuropean. govern- 
ments have been bymg to do — 
end although companies can ' lake 

advantage of agenerous package of 
subsidies for the purchase of land 
and nmdiinwy investment grants 
and loads and tax holidays, as a 
memben of the EC, Luxembourg 
has to remember that all state aid 
comes tmder.the eagle eye of the 


European Commission in Brussels. costs are around 12 percent higher government has fdt itself increas- 
. Any attempt by the Grand Do- .than in Fiance but markedly lower rngly under pressure from the EC 
cfay, or any other EC government than in Germany, Belgium and the Commission m Brussels, whose ini- 

Netberlands. ft-oductivity per 
worker, according to Eurostat, is at 
least 10 percent higher than all four 
countries. The inflation rale has 


for that matter, to steal a march on 
their Common Market partners by 
going too far oat erf their way to 
encourage, new manufacturing in- 
dustry is Ekdy to. be .stqiped an 
immediately by the canmussjon’s 
competition officials. Nevertheless, 
a arable number oT foreign firms 
have decided to set up manufactur- 
ing operations: The US. tire firm 
Goodyear was about the first 
comer back in 1955 and other for- 
eign investors include RL du Pont 
de Nemours, Eectrolax-Kreft and 
Geaeral Motors. ' 

Location has dearly been a ma- 
jor factor in persuading companies 
to settle here. Tine to its historic 
position, straddling the Roman 
and Germanic dvmzauons, Lux- 
embourg today sits right in the cen- 
ter of tne European Community, 
the world’s largest angle market 
with ;a consumer population of 
more than 270 unlHon. - • 
According to Eurostat, the ECs 
statistical: service; handy labor 


consistently stayed well below the 
EC average — higher than Germa- 
ny and the Netherlands but lower 
than France, Belgium and Britain. 
Consumer prices are below aver- 
age. with die lowest value added 
tax rates in toe Common Market 
Them is . also the added attrac- 
tion of Luxembourg’s importance 
as a financial center . Interest rates 
tend to be 2 or 3 percent lower 
than in neighboring countries. At 
present, for example, average inter- 
est rates in Belgium arc aronnd 15 
percent, whereas a loan in Luxem- 
bourg will cost you 12 percent 


datives in the field of company law 
arc seen as a potential threat to toe 
very existence of toe Grand Duchy 
as a safe haven for the foreign 
investor. In 1978, the ECs so- 
called fourth company law direc- 
tive laid down a set of standardized 
accountancy rales to be applied 
throughout the European Commu- 
nity. Luxembourg's current ap- 
proach toward corporate disclosure 
is described euphemistically as 
“discreet” in international account- 
ing circles. At present, n ompnmaB 
registered in Luxembourg are 
merely required to publish ac- 
counts that amount to little more 
than a couple of lines cm each side 
of toe balance sheet. The fourth 
directive win force companies in 
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In more than 50 countries 
. over 5 continents, 
vve are your adviser for 
• the-development of 
your -operations. 
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BANQUE INDOSUEZ 

Mam Office . 

44, n» de CourceJIes, 75008 PARK 
TeL 746.52. 12. - Jelex lNSU X650409 F. 

SubsidiatyinLuxembourg 

Banque befosuez Luxembourg 
IQ, rye Aldringen., . . -r... 

.. New. pdress as of 1 6i08-l 983: 

3? f aItee Sdwffer, l.-2520 Luxembourg. ; 
j.PO Box' 1104 Luxembourg. Tel.: 47671. 

O&fr address Suezfcank- Telex*. 1254 tNSU LU. 


And even toat is conridaed expen- Luxembourg to provide a much 
sivefor Luxembourg. more compntoensive view of their 

Finally. the country can boast accounts. Holding companies, 
excellent industrial relations — however, are largely exempt from 
there has not been a major strike toe provisions, 
since 1921 and a highly stable Even so, toe Luxemboiug au- 
political cfimatCL The “smaH-is- toorities have so far faded to coin- 
beau tifuT argument certainty ap- ply with toe 1980 deadline for in- 
r pfie&in this respect. As one Luxem- cwposating tbe.directi*e within na- 
botng-bcan business consultant banal law and the commission is 
said: “Youflrc obviously much kss about to launch infringement pro- 
likely u» have political or industrial ceedings against toe country. The 
problems if most of the trade union, recently- approved seventh compa- 
bosses and politicians went to the ny law direedve will require all par- 
same school together ” ent companies registered in toe EC 

. Bui Luxembourg’s economic to provide annual accounts giving 
miracle is only partly explained by details of all the activities of firms 
its relative success in coaxing for- within their group. Foreign -owned 
eign multinationals to set up opera- subsidiaries- will either have to do 
■ turns within its borders. In other toe same or provide the annual ao 
respects, the country is plainly not counts of their own parent compa- 
just another EC member stale. Tbe ny consolidated on a comparable 
question of investing in Luxem- baas. After a struggle, the Luxem- 
bourg begs two separate replies, bourg government has managed to 
One of the. major factors that has persuade its EC partners to agree 
led in less than 25 years to toe to an exemption for holding corn- 
country’s development as one of parties. The directive is to be ap- 
the hugest financial centers in toe plied through national legislation 
world has been, deliberate govern- from 1990 and toe main change for 
meat legislation to eoccnrage toe Luxembourg bolding companies 
emergence of that strangest of cor- win be a requirement to list all 
creations, the Luxembourg their major shareholdings. The gov 
; company. eminent ‘wilj also have to set up i 

, The legislation was passed in special authority to ensure holding 
1929, the same year as toe Luxem- companies do not transact any 
bourg stock exchange was created, other business. 

Today, out of a total of just under At present, although company 
7,000 soakes ananymes, almost accounts in Luxembourg have to 
5,500 are registered 35 hotting be audited, there is no requirement 
companies. for the auditor to hold either a le- 

A sp okesman at toe Luxem- gal or accountancy qualification, 
bouig offices of .Ernst and Whin- Anoths EC company law direc- 
ney. the international accounting tive, an as yet unapproved eighth 
Cbm, said: “The law here restricts directive, aims to ensure that all 
toe activities of- holding companies statutory auditors are properly 
to m erely taking shareholdings in qualified to cany out their fane 
other firms after w ithin Luxem- bon. 

-bourg or elsewhere. They are not The attitude of the Luxembourg 
allowed to become -involved in any authorities to all these moves has 
commercial activities. In return, left a bad taste in tbe mouths of 
’no taxes at all on revenue many EC officials and diplomats. 

. or dividends apart from normally Officials in toe EC Commission’s 
0.2 percent of snarchoktes’ equity, company-law division in Brussels 
“Most h olding companies are have kept asking toe Luxembourg 
parent eqrapanies, tbe others being government “where tbe harm in in- 
subsidiaries in larger groups. But creasing transparency for bolding 
the function is often the same for companies is.” But, apparently, 
.both types. They may act as a kind 
of private bank for me other fires 
in their group, borrowing money 
on tbe financial martrift here to 

onlend to subsidiaries or aster 
In tods way, groups can 
maximize profits- at toe Luxem- 
bourg end of the busines, where, 
of course, they are virtually exempt 
from taxation.” 


is. 

have never got a satisfactory 
. y. “They seem to dunk that u 
we touch one element in this eco- 
nomic edifice, tom toe whole pack 
of cards will fall to tbe ground,” 
one official said. 

“Of course, they may be right in- 
sofar as the psychological attitude 
of managers and company decision 
makers is concerned, he said. “In- 
vestment decisions may be affected 


Whether such activities are whol- 
ly ethical is open to question, and if toe comprehensive picture of leg- 
ected with toe fi- islation, or rather the lack of it, is 


most experts connect 
oandal scene in Luxembourg say 
that the system does offer scopefor 
abuse and tax evasion in other 


are used merriy to siphon 
its from the rest of the group" into 
tax-free Luxembourg. However, 
tire majority of finns probably use 
The fatality not to build up massive 
tax-free profits (o be used for 
nefarious purposes or for "private 
gain but in older to take advantage 


altered at all 
Analysts in Luxembourg tend to 
discount the government’s argu- 
ments on this score. “You have to 
look at why people come here in 
tbe first place, and there are three 
main reasons — lack of taxation, 
the presence of a large, healthy 
bankmg community and easy mon- 
ey flows,” one consultant said. 
“The government knows exactly 
how to keep companies here and 


of the opportunity to recycle moo*, they are not going to change things 
ey withm the corporate group as in aburry. Luxembourg is a part of 

the Common Market and so it has 
to accept community regulations. 
Bui accounting rules are not a sig- 
nificant reason for coming or not 
coming to Luxembourg. There are 
dearly some holding companies 
that would pack up and go but I 
don’t think people are really afraid 
of what might happen on account- 
ing in the future.” 

— CRAIG ANDERSON 


cheaply and as easily as posable to 
allow greater freedom for subsidi- 
aries to invest elsewhere. 

A leading tax adviser said: “One 
of tbe dad advantages of Luxem- 
bourg is that money goes in and 
out of toe country without restric- 
tion. Thai is very important if you 
are financing a series of interna- 
tional operations," 

In recent years, toe Luxembourg 


Commerzbank International S.A. & 


»There is 
a better way. 
Find it!« 

- Thomas Edison - 


Creativity in afi areas of Euro banking 
and finance is a kaRmark of Commerz- 
bank In te rnation a l 1A. Our facilities 
range from financing company invest- 
ments and import-export transactions 
to participation in Euroloans, forex op- 
erations,, and services for private in- 
vestors. 

For creativity in Eurobanking and 
finance, have a talk with Commerz- 
bank in Luxembourg. 

Immmhn ufQ SubodtQQ ft 

T 1 Rub Noire Dane, ?. O. Box 303 , Luxem bourg-VSe 

Head Office: R O. Box 2534. D-6000 Frankfurt/ Moia 
Branches and Subodfories: Amsterdam, Antwerp, Atlanta. 
Bcrcektna, Brussels, Chicago. Hong Kong, London, Luxem- 
bourg Modnd, New York, Ports, Rotterdam, Singapore. Tokyo. 
Representative Offices: Bew*9> Buenos Aires, Cairo, Caroms. 
Copenhagerv Jakarta Johannesburg, Lima Madrid, Manama 
[BahromJ. Mexico City, Moscow, Rio de Janeiro. Sdo Paulo, Sydney, 
Tehran, Tokyo. Toronto, Windhoek. 


Tradition 

associated with progress 

for guaranteed 



The oldest financial institution in 
the Grand-Duchy of Luxembourg 
(founded 1856). 

The domestic market’s number one. 

A bank with a growing activity in international 
business. 


CAISSE D’EPARGNE 
DE L’ETAT 
LUXEMBOURG 

STATE SAVINGS BANK 

Head Office: 2954 Luxembourg, i. place de Metz 

Telex: 2287 Epacha. 2839 Epacli, 3417 Epacom, 1535 Epafon. 3456 Epalit 

Phone: 2 98 51 / 47 04 01 K 
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Superior craftsmanship 
requires skill 
and experience 


Highest quality is an exacting task. 
Everywhere. Care an precision are 
asked fox, as well as a thorough 
understanding of both the ma- 
terial and the working-process. 
Such qualifications distinguish the 
expert. They guarantee an 
outstanding achievement 
Schrodei; Munchmeyei; Hengst 
is one of Germany’s leading 
private banks. Our main asset is a 


team of highly efficient specialists. 
They concentrate on finding sol- 
utions which come up to individ- 
ual requirements. 

We are not a bank for everyone and 
we are not located everywhere. 
Operating from three locations in 
Germany and one in Luxembourg 
we maintain the essential flexibility 
and mobility to give our clients per- 
sonal consultation- today as for the 
last 150 years. 

Our customers have long benefited 
horn the competitive edge we enjoy 
by intensively pursuing a limited 
number of activities only We pro- 


vide our clients with the best 
possible service at home and 
abroad: through our Luxem- 
bourg subsidiary we offer direct 
access to the many advantages of 
Euromarket financing. 

Schroden Munchmeyei; Hengst 
take pride in being experienced 
international bankers. 


SCHRODER, MDNCHMEYER, 
HENGST INTERNATIONAL S.A. 
25 c, Boulevard Royal 
Luxembourg 

Tfel(003 52) 28661 Tx. 2412 smhilu 
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SPECIAL REPORTS 1983 


JUNE 


AUGUST 


Banking & Finance 
in Luxembourg 
Office Equipment 
Spain 
ECOWAS 
Egyptian Economy 
Banking & Finance 
in Britain 

United Arab Emirates 
Industrial Development 
Scotland 


Italy 

Ivory Coast 
Water Technology 
International 
Convention 
Facilities 


• Travel in Pakistan 

• Thailand 


SEPTEMBER 


OCTOBER 


NOVEMBER 


DECEMBER 


• Qatar Finance & 
Investment 

• Banking & Finance 

in the Arab World 

• Automotive Industry 

• Commodities 

• Hong Kong 

• Japan 

• Nordic B ankin g 
& Finance 

• International Insurance 

• Banking & Finance 
in Latin America 


• Communications 

Technology 

• Israel ® 

9 VS. Fashion ® 

• Banking & Finance • 

in Asia 

• I talian Fashion 

• Australia 

• Southern California 

• Executives: 

International Issues & Trends 


Winter Sports 
The Netherlands: 
Finance & 
Industry 

Euromarkets 
Nigeria 
Saudi Industry 


• Travel 

in West Africa 

• North American 
Real Estate 

• Oil & Energy 

• Norway 


For advertising infonn&tioii: MANDY LAWTHER, 
Manager, Special Reports 
International Herald Tribune 
181 Avenue Charles^e-Gaullo, 92521 Neuflly Cede*, France. 
Telephone: 747 12 65. Telex: 613 595. 
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International Herald Tribune Special Reports provide up-to-date and Hj-dePjJ 1 
coverage of a wide range of countries and topics, analyzing economic, industrial, 

cultural and political developments on a global scale. 

Throughout 1983 the International Herald Tribune plans to pubUJ a mutatf 
SDecial Reports to which the editorial staff of the paper plus oth J 
gSSTJS. lidd wfll contribute. Wo. ii . W of prcccttd ride, and 

dates. 
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Spring weather brings out the sidewalk tables kjjjnmMmfrVlin fAM- 


ciiari' 




Growth of Investment hector touows 
Expansion as a Major Banking Center 

J- . ■ — - T n*pmhonrZ OT nhlirations Of the LuxambOU 


v-fd 


SCATTERED around the *»- to a certain «■ 

dous boulevards and glass banking “^f^Sssiona discourage 
palaces that form the arteries of nMi4f*nfiaT cmvnnrifltl flf h^d 


universal attraction of money. y. , accounts to see if legal 


an interest is other Luxdnbouzg or obligations of the Ugambo ygand 
foreign undertakings and the man- Nassau operations, 
aaement and exploitation of such bourg bolding company has w* 
Sterest without engagmg .industry placed a^aljudKany^ 
on its own account or having bus*: ^nne while uwwugatwus mto 
ness premises open to the public . operations, whjdi are Bkdy lo « 
’ Holding companies operating in on for some iime, continue, **. 


Jaans Said. 


universal attraction oi max^y. to seeif legal the Grand Duchy are penmneo w Wtof the 

Behind the plates are an estunat- hold nortfotios. mdudmg variable- . . In order w iron out Twmeoi me 

ed 5300 holding companies, most ^or^tiS«S^h «raip: W 

of whfch conttibute m a smooth . J , ^ dealing with other ital shares, fixed-mcome pamapa- 


... s : f - ■« -I see no reason w uium* yiv uiwu»- , — . *- - 

of wi^h contnbute m a smooth bom deaim/with other ital shares, fixed-mrame 

and effiaent ***** “J Jj* ®naij md where no direct dons, such as bonds and deben- 

cial success story of the tiny Grand of pubUc funds or the »ures frean the puWic or pn^te 

Duchy. lrt , . public is at stake,’' Mr. Jaans ssdd. sector and issued by Luxonbwg 

As Luxembourg ^He said that those holding com- or foreign compames, real estate 

a major financial center, pnmuiW m ^ m Luxem- company shares and ^ gowantm far 

because of a burgeoning j^ve partidpadons world- ob&gadons of subamaxks and af- 

the banking stnicwrem the tat Sdlct be reason- fifficompanies.. ... 


£L such as bonds and deben- ing cotmank^ 

from the public or pnvate amon^ tow • tomfS 

«^r and issued by Luxembourg S 

W ccSiy I^Sn mdndM 

sstrfi sssii agjga: 

:(as^w«S 

erase iSding on offloads 


UP S JSl pmdentially. \ . . , % **** comp^r, officials Wttftp*- 

in ihi* himfcina sector One of Luxembourg s prmdpal ^ ready to admit that L o o n - M ^ Jaans puts it 

2«idv trend away attractions is undoubtedly its fa- botng. Eke any other m«or feimi- .. the fixing tqpad^ 

iUnhSfnn wholesale vorable tax legislation concerning oai center, can attract the shady "P ^ 100 

holding companies. For irany ^der. .• ^^hEToSipames havi 

^^Lvwit hHiinessf has fueled y® 8 * 5 * Otis teujatKm has attracted «*j t jj. qnjje dear that in swch a ^m^cdfyflieanflJotilSea.- 
a divexsifiedarea of unpcatanL J&dpi gto«q>s_ .that ar pans* XcTstttrt 

spctSlized credit estabhshmenis torm^ holding: compame* in the tove a p^onty dial bdm« ma the vaam^oo'tyof^Mig 
SdSmMmTSnds- G ? nd c ■, Jt tn ,hrA*. doc ™ t W"* compames go about then business 

iS lSS on holding In order to athust itself to thede- ^ also," Mr. Jaans said. ^ anorderiy fashion bat that the* 

JjSSLSdSSrtisSSI v^meaBiAm tqgaonj fi; - 

isos ^ 5 S« 


adaptations and interpretations are nous “Wade sheep," w orn while it is tne somy ™ 

chidly behind this proliferation, al- ! «« Banco AmW ^ that occaaonaBy &fl undtf 

tboudi since 1972 the investment com- 8110 Hiding SA, die Lu*®^ public scrutiny. ■ w ' 

funds have been subject to the su- L w ape ° rCai mwstnMpt bouig-based belong empnv - *7 think Ltotra^ sbo^d be 
• ■ -.r «t. A DA«lrntff f * nnrml pflH!€S. «u failpri Itnliftn AfllDlOMK) vioaipri a Vrit diffdC&tbf — OOt HS-i 


Iiliuu uarw wwu — _ _ M PC 

pervision of the Banking Control P 3 ?* 
Commission. . , r . 


r mmidnn r Luxembourg holding .companies amaii« 

Hie supervision has, input, ■"gf yj.ffi Following the of Banco phee wg iff 

been responsible for a conscJtda- ?TSi4i ^ SviS uponinoorpo- Ambmsiano and the Itaban ro- nons of 

don of the fund sector JiM^'SSSdSSiSS Utorides' unwillingness to cover the -MICHAELMETCALK 

the i^jberofmvon- SZ^^^sue. Moreover, — ~ 

^ “r 3«Wmu are subjeetto a 

toiai assets of 23 Wlrai frara, ot 92 percent, 

bJ tte rnit rf “ { I uartcI fy instaibnents 

it had leveled of f by me stMt w ^ assessed on the overall amount 
iks year to 87 and assets of 189 ^ ^ the 

" Tte^d for regulation of tads^d debenuues issued b, 

mmm^m 

derailed and extended by later dabon.^ ^ 

“Star, while the commissioners mlre.te sums of sodeg.snouyme. 
control extends to the supervision P re P md b5' 

of investment fund ‘^ S i.nst am be less than 

does not to those of hcMing com- ] min ?P ^ ine , hod it is nM per- 

panies. . . mitted to engage in trade or indus- . 

The. n resent commissioner, . . 


does not to those of holding com- 
panies. 

The . present commissioner. 


he n resen i couuiusmouci, . . 

Pierre Jaans, said of rraoictions on try ^ 1 . . Tl|hr ,, , 


the activities of holding compa- 
nies: “There is no prudential super- 
vision of holding companies. But 


The law of July 31, 1929, defines 
a holding company in these terms: 
“The expression ‘holding company 1 


they cam onJyNopSratewdth the ob- means any ImtmAoura 

jert of bol dingOTnpani es, that is, the sole olgedd «» *: 

to hold someiMng, wither it be quismon m any shape or form of 


AIRBED headquarters on Rue de IAertfe. 
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'•£ ‘ LUXEMBOURG may have very picking up the slack from Luxon- 
" steep taxes, but. It is nonetheless bourg and also from the decline of 
proving to be a nice offshore place - Pads as a Enrocenter. 
for international hanks to tie, to Even wart from the 1 drift to 


Foil am 
tg Centet 


banks to do 
something tl 
embourgis 


nice offshore place Paris as a Enrocenter. 
il banks to be; to Even apart from the 1 drift to 
judge by operating profits — firm London, Loxonbourg is threatened 
aggregate earnings of 22 billion by the shift of banking badness to 
francs in 1980, to 37 billioain 1981 tne. newly legalized" American 
and to 56 bilUoa last year. offshore centers, Inte rnational 

Provisions and taxes reduced Banking Facilities, of which 269 
those gains to some extent Bat in banks have taken advantage; . 
the unregulated environment of - Many Luxembourg bankers and 
ovisiOTs are kft to their regulators were cheered by 
and even taxes are the remarks of Jean de'Roquefetm, 
iioose to pay. Lax- formerly general manager of- 
an island haven in Credit Commercial de France, who 


r ehoose to 
: an island 


this respect, with dependence on in June will become chairman of 
international banks. . the newly fanned Intern ational • 

Lr With 8,621 employees (5,833 of. Bankers ucl, founded by Arab in- 
whom are dtizen^, banks account terests and incorporated in Cu- 
ior 5.4 percent of all jobs in the rapao. 
country. They produce between a . Mr. Roqnefeufl explained why 
fifth and a quarter of gross natron- IBI wodd not set up in London.' 



i d product Banks r 
trains in taxes in n 


id 10 bflliah ‘'Ratios make it hard to earn mon- 
1, or 38 per- «y there, in contrast to Ldxezn- 


cent of all direct taxes, 60 percent bourg,” he said. (Luxembourg ro- 
of all corporate taxes — and; 19 quires that bank capital be equal 
percent of the total budget of the only tb at least 3 percent of lending 


Ernest MnUen 


the British are sung to tax them. 
While even in Switzerland there is 
talk of taxing son-resident ac- 
. counts in foreign currencies (in 
Swiss francs there already is a sab- 
* stantial withholding), Luxembourg 
woold not think of doing the same. 

Trading in gold is free of turn- 
over and sales taxes, which apply 
almost everywhere else in the in- 
dustrial wood, and it is now being 
proposed that sQver trade be simi- 
larly favored. Double taxation 
treaties are h«ing negotiated — the 
most recent one with Singapore — 
to develop the international no-tax 
network. Where withholding taxes 
apply at source to Luxembourg- 
domiciled institutions, nnHw cer- 
tain conditions they can be offset 
against local taxes. 

By these measures the govern- 

J rtwiC i y mi H— > ment it helpin g the hanln diversify 

dnUeo into edd tradine and certificates of 




into gold t rading and certificates of 
deposit and, above ah, “personal 
banking,” cheat services for high 


Montreal), European- American banking,” cheat services for high 

percent of the total budget of . the only to at least 3 percent of lending Bank (a consortium that is dosing net worth tax-shy individuals. Er- 

optmtiy. volume.) Luxembourg fans . also • in June) and — from a sonority nest Mnhlen, who is minister drie- 

;h If taxes are easing up, it may tie cheer other new arrivals like Met- hnidiTig ■ — unothty /Vmidiaw and gate for treasury operations, head 


They say money talks. 
But smart money listens. 


volume.) Luxembourg fans . also • in June) and — from a minority nest Mnhlen, who is minister dele- 


te? keep the banks where they are. nil Lynch amT American Express,- the country's only Austrian bank, of the insurance study group and 
Luxembourg can make its weight who are using Luxembourg for m- .. Oestereichische Laenderbank. minis ter of agriculture as well, 
^dt in the EC and internationally vestment- banking operations. Home strategic reasons ex- «wd- “The prdjpc*! amty^ ties are 
because of its banking presence. American Express came in via the plain most of the departures, but in fully conscious of die fact that the 
The payoff for a Eurocenter is not back door and did not add to the thexase of the Stuttgart bank, loss- tax system is not so attractive to 
.only jobs and taxes. number of institutions in Luxem- es on lending to the Ambrosiano the as it could be in compar- 

» The 115 banks of Luxembourg bourg, since it bouribt the bank group was. a reinforcing reason. ‘ ison with other centos.” These 
03 of which are from Belgium or holding company of toe Trade Do- . To build rq? Luxembourg’s views, startling winng h from a min- 

Luxembourg) bad a collective baT jydopmem Sank group of Edmond ■ appeal as a finanejai center, the an- isier in any country, were ex- 

ance sheet at the- end of January. Safra,. ... - _ than ties are fostering drverrifica- -pressed in Mardi before the British 

1983 of a Uttle more than 6 trdUcrn . Luxembourg still remains the tico. As in West Germany — but ChamVr of Pomitrar cp. 
francs, 53 triffion francs of which ctiater of choree for same inteoia- unlike the practice in Bdghnn, Although Lnxembomgers, like 

was in foreign currency. In 1 97ft tional bankers. fQce the Bank of . Britain or tne United States — Mr. MunJcn, are almost proud 


Como. 


was in foreign oonency. In 1970, 


practice 
tne Uni 


United States — Mr. Me 


oxembomgers, like 
are almost proud 


Jhere were only -37 banks with a. Ch i na. the' Bank Handlowy, the Ixixemboutg banksaie “urriversaT that, as he says, "Luxembourg is 
collective balance sheet of 236 bfl-' Samrifnavians, the Israelis and the ' banks, winch can, engage in credit not a tax haven,” they take a rela- 
bqn- francs. Jiot wfafleihegrowtiLirf Brazilians. tearing; ctw^imies and business bat also Underwriting, in- lively relaxed view of the games 
goluxne and numbers of banks' was h growing number of investment * vestment advice and management, bankers play for avoiding taxation 
rapid in the.J970s,ithas slowed in fimas base found- thai the city's floating bonds and shares, -port- arid for internal and accounting 
absolute terms end Fummarket: combination ~ of hrtldmg-cnmpaiiy fnKn yy Ameri c a n reasons. Where some credits are 

Share. . . . taw .arid .financial ' pOttfinfitiei banking contingent of 10 banks in- booked (which is at the option erf 


v London has benefited from Lux- ' make it a natural Among -'the 92 dudes six that have created Lux- the bank), what loan loss reserves 
embourg’sfa3nrcto keep pace. Ac- funds, are several A m e ri can .stock embomg. subsidiaries rather than are taken — and where — deter- 


cording to the Bank forlntema- and money market funds and the branches precis 
tional Settlements, in 1982 the orfy .mntual fund to invest in art, able to divers 
Luxembourg share of assets and B- Artemis. - government is fa 

Abilities on the European Enramar-' .Bmdqsartyres can be worrying, eating taxation. 


kpt was between 10 and 103 per-" In the last 12 months several banks 




cent It retained, it&third 

tition, after London-and Pam, but closing’ down their Luxembourg matdy, foraying — the taxes very much abouL By modifying 
its share of. the total.market was-, operations. There- included the banks would otherwise -owe on their demands, the Luxembourg 
lower than it had bees since 1975. small German state'owned Landes- gains due to changing -exchange tax authorities ensure that foreign 
Britam,wiih just under 52 percent bank Stuttgart, American Fletcte,* rates in foreign currency dtnonn- banks stay in the Grand Dnc fay. 
of aH European Buxobusmess, was international Resources (Bank of nated capital and reserves; addle —VIVIAN LEWIS 


have anuoauced drat they .were 


down their ' Luxembourg matdy, 


branches predsdy in order to be mine the profitability of banks, 
able to diversify. And die local’ and how much Luxembourg cd- 
govemment is hearing, above all. by lects in taxes. The volume of net 
eating taxation. profits and taxes depends on the 

Tie bite on banks have been re- good will of banks and a subtle 
dnoed by suspending — and ldti- negotiating process no one talks 
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Tlie Grand Duchy’s mtematioiiaj airport 


Only one bank in Luxembourg is backed by 




The Nikko (Luxembourg) S.A. 

Tadashi Matsui/ Managing Director 
88, Grand' Rue, Luxembourg, Grand-Duchy of Luxembourg 

Tel: '42384 Tlx: 1348 


The NBcko Securities Ca f Ud. 

Head Office: Shin Tokyo Building, 3^, Marunouchl-3 chonne Chi\oda-ku, Tokyo 100. Japan 

- . . ■ • Subsidiaries: ’ 

The Nikko Securities Co., (Europe) lid. London 

Soctirfties Co^ (Deutachfand) GmbH Frankfurt • 

The Nflcko (Switzerland) Finance Co., Ud. Zurich 
The hflkko Securities Co. fritematkxial, kic. New Yak, San Francisco, Los Angeles 
■ ^^jSeNflcko Secuifies Co. (Asia) UnHled Hong Kbng 



Seize the opportunities offered by a leading financial centre. 


For ten years now, the BfG Luxembourg has been 
established in Luxembourg, an important internation- 
al financial centre where we can offer you the bene- 
fits of our experience in lending operations, commer- 
cial foreign business with corporate customers and 
transactions with private clients as well as money 
market and foreign exchange operations and trading 
in securities and precious metals. 

Our bank’s dose ties with the Grand Duchy of 
Luxembourg are reflected in the premises we occupy, 
namely a restored building of the Renaissance 
period. This also shows how modem business fits in 
with historical surroundings. 

1982 saw our bank experience one of its most 
successful business years. 


Total assets 
Due from banks 
Due from customers 
Due to banks 
Subordinated loan 
Capital and reserves 
Exchange rate as at December 3L 1982: 


DM 9,372 million 
DM 3,216 minimi 
DM 5,621 million 
DM 8,108 million 
DM 80 raillkm 
DM 240 minion 
LFrs. 20.2634 = DM L- 


We are a wholly-owned subsidiary of the Bank fiir 
Gemeinwirtschaft AG, Frankfurt am Main, whose 
consolidated total assets amount to DM 56.4 billion. 
A foothold in the international financial centre of 
Luxembourg can turn out to be a wise step towards 
supporting your future business operations. 

We’ll gladly prove our efficiency to you. 




. Representative Offices: Paris Singapore Sydney. Bahrain, Seoul 


BfGTuxembourg 


BfG: Luxembourg Sori£l6 Anonyme, 17. rue du Foss£, Bottc postale 1123, L-1011 Luxembourg/Telephone 4 77 10 11, Telex 1415 bfg lu. 
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BANKING AND FINANCE IN LUXEMBOURG 



Outside the capital: Left, the Moselle River, the boundary with West Germany; right, the picturesque town of Esch. 


Loan Currencies: Deutsche Mark Assets, Liabilities Far 


Speaal to the IHT 

TWO CURRENCIES dominate Luxem- 
bourg's Interbank market — the dollar and the 
Deutsche mark. The latest figures from the 
Banking Commission show the two currencies 
accounting for exactly equal amounts erf the 
center’s bankingasseis, 413 percent each. 

But it is a different tale on the other side of 
the balance sheet. Here dollar liabilities far 
outweigh Deutsche marks. At the end of the 
third quarter of 1982, the dollar accounted for 
more than 53 percent of the center’s total liabili- 
ties, while the mark liabilities amounted to a 
little more than 30 percent of the total 

But when the figures for Luxembourg are 
compared to the rest of the Euromarket, the 
Grand Duchy emerges as a notable Euromark 
center but a negligible dollar center. Luxem- 
bourg’s h anks have mem than 30 percent of the 
Euromarket's mark assets and nearly a quarter 
of its mark liabilities. That compares with a fig- 
ure for dollars of a Httle more than 53 percent 


of the Euromarket assets and 6 percent of its 
liabilities. 

West German banks, as befits their role as 
the largest national grouping in Luxembourg, 
dominate the interbank market. They account 
for more than 50 percent of the business done 
on the interbank market A lot of the business is 
arbritrage between dollar and mark. 

Luxembourg's interbank market differs little 
from London’s. The average size of trades in 
Luxembourg is much the same as in London or 
any other financial center, but the volume is 
considerably less. Luxembourg has only a quar- 
ter the number of banks London has and it has 
a very small Japanese presence. In London, the 
Japanese banks account for nearly a third of the 
trades that take place. 

The main suppliers of funds to the interbank 
market are the Swiss banks. The mam taken 
have traditionally been the Scandinavian banks 
and this is still the case. They came to Luxem- 
bourg to raise funds for loans to support their 


domestic customers and this is still their main 
activity. “We were attracted by the absence of 
reserve requirements in Luxembourg.” a senior 
Swedish h»nlmr said “Our business is «lmwt 
entirely Swedish related — either for Swedish 
borrowers or for Swedish exports. We fund it 
entirely on the Luxembourg interbank market" 

Such is the Swedish presence in Luxembourg 
that the Grand Duchy has become the leading 
kroon/ dollar center in . the world. Several banks 
now specialize in the forward dollar/krona mar- 
ket that has developed over the last three or 
four years. 

Forward markets are a Luxembourg peculiar- 
ity. Very little business is done in the spot mar- 
kets. Luxembourg is predominantly a deposit 
and forward center. Banks tend to do their spot 
business in the world’s biggest foreign exchange 
centers — London and New York. The forward 
markets are where banks make their money — 
they take a position on a currency and if they 


are right they unwind the position at a profit. 
The downside risk is limited because of the li- 
quidity of the market 

Besides the Swiss banks, who recycle the 
money deposited with them in Switzerland 
through Luxembourg, the main providers in the 
Grand Duchy are the French and indigenous 
banks. The French are less important providers 
than they used to be. Banque de Pans et des 
Pays Bas in Luxembourg is known to have suf- 
fered a drain of deposits after the election of 
President Francois Mitterrand and the nation- 
alization of those banks that were not already 
nationalized. Paribas recovered by buying a 
large stake in nearby Banque Con tinen tale du 
Luxembourg, staffing it with native Luxem- 
bourgers who redirect clients there. Tt seems to 
have worked,” one West German banter said. 

The local banks have always been important 
providers of funds in Luxembourg. The largest 
of the local banks. Kredietbank . Luxembour- 


geoise; ^ more than half its lialshlifli in the, 
form of customer deposits. Although Luxem- 
bourg is part of the Bdgian-Luxembouxg Eco- 
nomic Union »«<! shares, the same currency — 
but not the same coins — Luxembourg is a cfif-- 
ferent country, as was graphically utosumed 
lacr year when the Bel gian franc came under 
pressure a nd was devalued by 85 percent. The 
authorities were furious and threatened to leave 
the union. They also stopped xton-Luxem- 
bourgere bolding Lnxaribouig-fianc.: assets, 
whidiied to a growth in demand for assets de- 
nominated in European Currency Units. 

There is now a small but significant market in 
European Currency Units in Luxembourg. “It’s 
just a drop in the band,” one experienced 
trader said. “There is a handful of "mria* 
makers. A few corporate treasurers use the Eu- 
ropean Currency Unit to hedge, and the Erneo- 
pan Commission is a big player.” The average 
size of ah ECU trade is betareot 1 miHioa and 3 
million. 




. Luxembourg bankers are worried by &e 
of diversity is their sources of funding. “We^re 
too dqpeoaau an the Swiss,” a senior banker 
.said. Luxembourg bankers are .concerned that 
there is little U.S. hmrivement in thejrmartet 
U.S. banks are. pulling out- of Lraembofpg 
rather quickly. . 

There are also no U.S. regional banks inllk- 
embourg. To a very large extent they are the 
most , important suppliers of liquidity to -the 
London interbank markets 
. Arab money, too, has virtually passed Lux- 
embourg by. ■ 

Although Bank for Credit and Commqcejp- 
tesnationaF has its headquarters is Lnxembopwg 
it is hot a. major player on the interbank madgL. 

More importantly, Luxembourg handled very 
little of the Organization of Petrofeam Expos- 
ing Countries’ surplus at first hand; the jig 
banks in London, New York and Fttakfert 
handled that. ■ - .rr 


Settlement Preserves Belgian Monetary Link 

THE DUST is settling in‘a dis- forcing an identical 83-percent ad- The association dates to July 25, are freely allowed but that they pressure on the weak French franc 
pute between Luxembourg and justment downward of tire Luxetn- 1921, with the establishment of the must be carried out either on the forced Common Market govem- 

Bdgium over the 62-year-old bourg currency — has changed to a Bdgo-Luxanbourg Economic Un- official market, where fluctuations meats to act 

monetary marriage of convenience sense of reserved satisfaction. ion, or BLEU; the terms of tire in the exchange rate are controlled Where the system breaks down, 

between' the two n eighb ors a mar- The change sentiment was charter were amended in 1963 and by the Belgian National Bank, or explained a-finandal analyst, is in 

riage that at times last year seemed best felt in March this year, when a again in 1981. Under BLEU, Lux- <m the open market, where the rate tire large divergences m the Belgian 

hpfldfd for divorce. realignment of the European embouig has a separate currency, is freely determined on the basis of and Luxembourg economies. The 

t . . . , . , Monetary System brought about but the Belgian franc is also Legal supply and demand. “It’s a system Belgian _ economy suffers from 

Luxembourg's demands for far- ^ upwar j adjustment by 13 per- tender in the Grand Duchy. which, while complex because of higher inflation, proportionately 

reaching amawments in the assoa- <yi1 t ^ ^ coupes curren- . r , .its dual nature, on the whole works wider budget and trade deficits, 

anon haw been partially met by d As part of the monetary union. to ^ general satisfaction of both and much larger-scale unemploy- 

ftCgHUfiE SP SK ’SKy •HEaLS* t Wt JtZLm of the <M fej yar, «h£« one*™ Lex- 


the Luxembourg government, _ “We have gained ow broad ob- down common exchan 
though many citizens of the Grand jectives and we are on the whole dons, which are applied 
Duchy are still far from pleased. satisfied with the existing arrange- stitut Belgo-Luxembou 

menu” said Finance Minister Change, or IBLC 
the anger expressed try Luxem- Jacques San ter. Bui he cautioned 

iurg last year when the Belgians dial Luxembourg was “prepared to The regulations are ba 


bourg bat year when the Belgians that Luxembourg was 
unilaterally devalued their franc — meet any eventuality." 


... . n _■ x - ~ ~ i i a oMT un i u aw v#i uiv uuk tuu« niiuh w uuv jwuui uua 

sutut Belg^Lutembouigeois du ^ become dear when, the ex- embouig official described it, “The 
<_nange, or lull, rhany market is unsettled, as was Belgians passed the buckjaf their- 


The regulations are based on the the case before the March 21 economic troubles onto us." 
principle that foreign transactions realignment, when speculative The 83-percent readjustment at 


All these Bonds have been sofd. This announcement appears as a matter of record onty 
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bourgers unawares. As Mr. San ter 
said, “We were informed like all 
the others, by phone, which is diffi- 
cult to swallow when yon have had 
a long partnership.” The Grand 
Duchy’s government, incensed by 
the Belgian move, pushed for three 
major amendments to the BLEU 
monetary protocol 

The government demanded that 
it be consulted well in advance of 
any planned parity change; that 
the gold and foreign exchange 
reserves of each country be valuat- 
ed separately; and that exchange 
rate guarantees be given for Lux- 
embourg assets bead in Belgian 
francs. 

On the first point, Mr. San ter 
said that the Luxembourg govern- 
ment had gained its objective. “In 
the matter of prior consultations, 
we are well satisfied; we now have 
regular consultatio n s,” he said. 

. Negotiations on the second and 
third points — which are related, 
since separate identification of cur- 
rency reserves would help Luxem- 
bourg pressure the Belgians into 
giv ing compensation in the event 
of aoreakin the parity link — are 
continuing with some difficulty, 
Mr. San ter said. 

A major obstacle is that Luxem- 
bourg does not have a central bank 
qf its own, but uses the Banque 
Nationale de Belgique as its central 
bank.' Because foreign reserves in 
the bank’s vaults are the sole prop- 
erty of the bank, and assessing the 
contributions of each country 
would be an accounting nightmare, 
Luxembourg’s case is weakened. 

The establishment this year erf 
the Institut Monetaire Luxembbur- 
geo is, which is designed to ha.vo 
many characteristics of a central 
bank, may make Luxembourg’s 
task a link easier and -provide it 
with more weight in European 
Community discussions on its 
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But on the whole, the Belgo-Lux- 

embovrg exchange regulations, in - 
eluding the deal exchange-rate 
market, are flexible enough to al- 
low speculation and monetary dis- 
turbances to be dealt with effec- 
tively, without interfering with 
freedom of trade between the two 

neighbors. - 

And should this fait which new 
seems unlikely, the Grand Duchy 
could resort to its ultimate weapon 
—pulling its franc out of the asso- 
ciation and breaking the parity j 
Tfnk While not threatening to do I 
this, Mr. Santer noted that a pre- 
cedent existed, when in the mid. 
1930$ the two currencies severed 
their parity bond. 

No sties breakup seems likdy 
now. While poshing for greater 
freedom of action in the associa- 
tion, Luxembourg is eager to pur- 
sue a policy of stabiK^ in its mone- 
tary dealings. If lias , can he real- 
ized, and its interests taken into ac- 
count. then Luxembourgers will 
make do with their sometimes 
rocky marriage: 

—MICHAHL METCALFE 
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BANKING AND FINANCE IN LUXEMBOURG 
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-IN THE wwklofEnnOTaiiets^ 
ifemeots trying tb meet : funds tn okmg for a 
-home and a rale of return— -preferably free of - 
excessive tax burdens -^-sntf ‘SagaboBd^ m- 
'Wstmeot o pportoj Hti cSy V-.; . \ ■ 

Boih (am come tMether in a dozen places in . 
the world today pnder. conditions moreaUnc- 
•tfre to borrower sir leader that) in. Lojosmboiirg. 
Tic fact that certain business has-been booked 
•there in the past or is bemg booked there now 
vis nogoarantee for any ongl#- banking cen ter” 


5»d Ekkdlard Storck,- head of, the Deutsche. 
Jtenk snbsirfiaiymljixg^ 

bour|»..ihe: place where the proverbial 
•bond holder, the Belgian dentist, is closest to 
home, remains the veaue of choice for some op- 
^rations^ notably. Eurobond issues. Of all Euro- 
dyuds issued last year, Idxembourg banks par- . 
“dapated in 163 percent by volume, a drop- 
dmm 21.8 perceal the previous year and even 
fagher levels a .decade ago. The reason is that 
gnore bonds are bring dooomma ted -in dollars — 
currency in 'which Luxemboorg is relatively 


weaker — than in West German ufarire, French 
francs of the handful of European and interna* 
tional composite currencies like ECUs (Europe- 


an Currency Umu), SDRs (Special 
Ririitsi EUA (European Units a Acer 


ElfllCOs (EuropfianCarreacy Options). • 

But in the secondary market, Dixeujboiirg re- 
ma ins wdl positioned, with to Bourse quoting 
no fewer than 48 percent of all bonds' traded, op 
.from 45.4 percent a year before. In certain of 
t^^jedalcunrndestlieljrranboargBoiirseis 
the only quotation pbce. Ucrapbcrarg, bonds 
tend to be issoed for European companies and 
countries — no mean thing in the present di- 
mate of uncertainty about Latin America. 

Backing up Luxembonrg's c a p aci ty to bay ■ 
and sdl Eurobonds is one of tbe two interna- 
tional clearing; systems, Cedti, with headquar- 
ters in the Grand Duchy; which is run by a 
group of banks and is something of a coopera- 
tive, in contrast to the other system, which is 
managed by Morgan Guaranty out of Brussels. 
With bona deanng and quotation operations 


often centered on Luxembourg, it has jacked up 
other bond business as well: warehousing, pay- 
ing agent and destruction center. The resell is a 
fee business fra: banks. 

Another support both for die bond trade 
and for Enrolmding out of luxanbonre — is 
the flourishing interbank market, psstsralady in 
marks. “Our volume per day-can be three times 
our capital,” said Jurgen "Forster, newly ap- 
pointed manager and member of the board of 
the Luxciubomg subsidiary of aprivatbankier, a 
small partnership bank, from Germany, MAI 
Warbuig-Brinckmann, Wirtt 

• “Where dsewkhone phone call to a partner 
can I take at give 60 million marks?”Fbr all the 
talk about the rise of private banking, most 
Luxembourg syndicated credits and loans are 
still funded from the interbank market, 85 per- 
cent at the dose of the third quarter of 1982. 

■ It is symptomatic of : Luxembourg’s impor- 
tance as a bond trading center that the present 
head of tbe bond dealer’s association is Damien 


Support Bonds Business 


Wigny, bead of iniernatkma] operations at 
Kredfetank iOTerabourgeose. 

Yet, it is no accident that the currency Mr. 
Forster mentioned to indicate tbe size of deals 
he could do in Luxembourg was marks. It was 
the West Gennan books — impelled by restric- 
tions at home — who first made Luxembourg 
ah international banking center. And Luxem- 
bourg’s competitive position — and indeed its 
survival as a Eurocenter — depend on the West 
German banks wanting and needing Luxem- 
bourg. 

But having been first to discover the advan- 
tages of Luxembong, the West German hanks 
have been joined by substantial contingents 
from other European countries doing their own 
special kinds of business in Luxembourg. Oth- 
ers tend to agree with Wolfgang Spehr, head of 
West LB International, the Luxembourg 
offshoot of Westdeutsche Landesbank, that 
“the Luxembourg advantages remain; it is 
cheaper than London.” 

Because the Scandinavian system of exchange 


controls makes it disadvantageous for their 
powerful multinational corporations to Tepam- 
ate profits or borrow at home for overseas in- 
vestments, the Swedish banks started to set up 
in Luxemboore 10 yearn ago* Today, there are 
14 Nordic banks in Luxembourg, making them 
tbe largest contingent after the Germans. Back- 
ing up their interbank badness, they have gone 
in for leasing and factoring operations and have 
set up a network of non-tank finnnrfal subsidi- 
aries to do them. 

An even more startling contingent is the 
eight-tank Swiss presence. Among the newest 
banks in Lnxemboure are the Swiss, operating 
fiduciary accounts. These are funds that, under 
the Swiss banking system, may be transferred 
on behalf of clients from Swiss banks to their 
Luxembourg subsidiaries and placed at inter- 
bank rates (after (be Swiss bank has deducted 
charges.) The difficulty is that the funds are 
placed in the name of the Swiss bank while the 
cheat bears the risk. But he also avoids the high 
wi thho l ding tax the Swiss impose. Then, too, a 
Swiss bank can buy gold for a client in Luxem- 


bourg without transfer taxes (which would have 
to be paid in Switzerland.) And the two-year- 
old Luxembourg bank secrecy law, as any bank- 
er who is not Swiss himself would attest, is gen- 
eraHyaccepted as being even stricter in protect- 
ing client secrecy than the Swiss. 

This brings up another Luxemboorg selling 
point: tax evasion, ft is as a typical Luxem- 
bourg banker, and not as a director of the 
French stale-owned Banqne Paribas (Luxem- 
bourg), that Jacques F. Poos tells potential di- 
ems: “It is up to you how you bring the money 
here. It is up to you to declare what is required 
to the tax authorities responsible." 

The French banks in Luxembourg, under 
their own names or otherwise (Banqne Con- 
tin en talc, Basque de Luxembourg) are in the 
same business as the others, and the nearby bor- 
der with France must bring them some illicit 
business. And West Germans find that Luxem- 
bourg is a good way to escape that country’s 
annual wealth tax and its inheritance taxes too. 

—VIVIAN LEWIS 


Growth of Insurance Business 
Would Help Diversify Market 




. '—LUXEMBOURG, is already 
. - borne for two Swedish insurance gj- 
j'^jjats — Electrolux, the appliance 
'nnn, and ASEA, the heavy electri- 
cal equipment maker — and the 
j Grand Duchy’s authorities plan- to 
attract others from other European 
. countries. 

. t, Authorities are hoping that in- 
. ,,surance companies, controlled by 
multinational corporations to. cut 
their (axes and gain access to the 
‘ 'wholesale end of insurance, will 
help diversify the Luxembourg fi- 
-'nancial market, and for four years . 
-llfcey have been working to "create 
- ffiepreconditioos for investment, 
r - The Swedish arrivals arc an indi- 
■ cation that the concept mute** 

-> ■Sense, and talks are going on- with 
1 '“another half-dozen or so compa- 
nies from other countries. But Lux- 
embourg with a relatively high cor- 
porate tax rate, is not the obvious 


ized cut in the corporate tax rate to 
tbe levels of “exotic” island insnr- 
ance centers, “but we will give 
companies the oppor tun ity to cre- 
ate technical provisions to avoid 



tb Bermuda, where there are more 
Jhan 8,090 companies. 

* In Europe, according to Luxciri- 
bourg’s insurance supervisor, Vio- 
Itar Rod, the major competition 
•comes from the Channel Islands 
'and the Isle of Man, which are 
•' ‘*dose to the l-ondon market with 
i $x advantages.** Furthermore, 
i ^Luxembourg still is short of the 
.specialized- staff the will 

'(feed. 

» * To increase attiatiftffli the gov- ‘ 
.-tftnment is not offering a general- 




dental anyway, as the rear saying 
comes in the headquarters, country, 
’nw^acompmywinsttiqjacro- 
live in order to insure its’ own risks 
while deducting from taxes the 
premium reserves. If a c ompany 
pays the premiums to itself; it can- 
not- deduct than f rom , taxes as a 
cost of doing business. Then, too, 
when a corporation does not want 
to cover au its it requires a 
primary insurer or a cap tire to gam 
access to the wholesale market in 
reinsurance, in the U5. offshore 
. markets, U-S. court rofings re- 
quired that captives do a certain 
amount of nan-related wimwnMt 
busmess to ponut thtsir parents to 
deduct premiums. As a result, . 
many bought tasness that other 
insurers did not want In Luxem- 
bourg, however, according to Mr. • 
Rod, “we don’t want captives tak- 
ing up risks that don’t bdong to 
their own parent.” 

The good name of the Duchy is ‘ 
important to the. insurance regula- 
tors, who worry about tile aotancy 
and ao&dfry. of. the insurance niev*- 
coroen. “We are not interested in ’• 
‘cowboys’ without & sound founda- 
tion,” Mr. Rod said. Already, the 


» Duchy has attracted one major re- 

- insurer r Cordux,asiibsidiflry(rfLa 
: ‘ Ucome, the French insurance 
• group.. Citibank, winch is regnlariy 
1 rrfnmed -in its attempts to buy a 
i UJSL insurer, is'lurving t»nni with 

- the -insurance commissioner; 

: American Express, which controls 

Fireman's Fund in the United 
States, is also reported to be inter- 
. ested. In addition, marine, aviation' 
rod transport risk “chibs’* from 
two British mutual insurance 
groups are based in. Luxembourg 
— and pay a total in premiums <5 
10 tuition francs, more than all 43 
domestic insurance companies 
.combined, according to Ernest 
Muhlen, the treasury mmisteiKlele- 
gue and head of the government’s 
insurance study group. 

To ease the way for insurance 
expansi on ,' Luxanbotug is count- 
ing on the proposed EC directive 
on freedom of services, which 
would allow Luxembou r g-based 
companies to sdl insurance ah over 
tfae Community- Thai, too, the 
profession of insurance broker — . 
prohibited under present Luxem- 
bourg law — win be legalized for 
those dealing in international in- 
surance patioes. Tt is difficult to 
imagine an international financial 
center like Luxembourg without 
professional, intermediaries,’* said 
Mr. Muhlen, who has introduced a 
draft bill to change the law. 

— ^ VIVIAN LEWIS 
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After the Ambrosiano Case: 
Need for More Regulatioiis? 




Headquarters of tbe Luxembourg State Bank. 


(Continued From Page 7S) 
the Deutsche Bank subsidiary, did 
not agree. 

“The understanding was that the 
parent company would back it,” he 
said. 

“A number of banks lent to the 
largest private bank in Italy and 
the subsidiary was felt to be as 
good as the parent Many things 
are still undear. Despite the strict 
banking control, the dimate has 
suffered in Luxembourg.” 

But most bankers fed that if reg- 
ulatory confusion remains aim 
while Italian authorities failed to 
provide adequate backing to Am- 
brosiano, the Luxembourg authori- 
ties acted with speed and & good 
understanding of the situation. 

But that is par for tbe course in 
Luxembourg, where the govern- 
ment is quick to do what it can for 

hanlre 

In recent years this has taken the 
form of tax breaks — not taxing 
the capital gains banks earn from 


the fall in the national currency for 
example — and special laws, like 
the secrecy rules. 

“Where else but in Luxembourg 
can I call up the prim* minister 
and meet him the day after tomor- 
row?” said Bengt Senoeby, manag- 
ing director of Skandinaviska En- 
skilda (Luxembourg.) 

The authorities have also eased 
the way for Luxembourg to devel- 
op its tax-free gold trade. “Why do 
you think Pierre Werner [tbe prime 
minister] goes to every banks' cock- 
tail party?” one banker asked at 
the Chase’s celebration of its 10th 
anniversary. 

“He has no choice." 

Another major area of potential 
international confusion concerns 
Luxembourg's growing role as a 
haven to foreign funds, particularly 
from France. 

There are rumors in Luxem- 
bourg of mail being opened by tin 
French customs authorities and 


“frontier workers” (who cross the 
border to work in Luxembourg 
banks) bring blackmailed to pro- 
vide client lists. 

“There have been instances in 
which we wondered whether proce- 
dures were strictly kosher. Mr. 
Jaans said. 

And, be added, “arrests would 
depend on the degree of provoca- 
tion, if persons were performing 
activities not in accordance with 
international agreements.” 

While concerned not to play up 
the potential for conflict, he cer- 
tainly made h dear that Luxem- 
bourg would react as strongly as 
Switzerland did three years agp in 
arresting two French customs men 
who were trying to buy a list of 
bank customers. 

“It is not the role of this country 
to take care of implementing the 
legislation of neighboring coun- 
tries,” Mr. Jaans said. 

—VIVIAN LEWIS 
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1982 1981 

la Million DM 

Balance Sheet Total 
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Djue from Batiks 
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. UmJesOar* RTwlniaod-Ptaii - Ginr entraJe - Mainz, Wait Gemwry (74.9 %) 

; Saa Ifi, LandeTOank Saar -Gkozertrale r SaartariickaaVi^ Germany {25.} %) 

>-.A.fue.dfl‘ fAnoerr Alftfinfift P.0, Sox 84. L-1144 Luxembouro. Telephone: 4759 2l-i. Tetec 1 835 rpslu 


As your partner in the Euromaricet, DG BANK 
INTERNATIONAL offers complete services in cor- 
. porate and project financing, international syndi- 
cated loans, underwriting of international bond 
issues and private placements, bond dealings, 
money market and foreign exchange operations, 
deposit transactions,- and bullion dealing. 

With total assets Of Rux 133 billion (US $2.8 
billion) and an equity capital of Flux 3.8 billion in- 
cluding a subordinated parent company loan, we 
are a Euromarket subsidiary of DG BANK, one of 


the leading financial institutions In the Federal 
Republic of Germany which acts as central bank 
and liquidity manager for a system of more than 
3.800 local banks, eight regional banks and a 
number of specialized institutions. 

At the end of 1982, DG BANK'S consolidated 
assets exceeded DM 69.6 billion (US $29-3 billion) 
while the consolidated assets of ihe system 
headed by our parent bank totalled DM 410 billion 
(US $172 billion). 

DG BANK INTERNATIONAL, 3, Boulevard 


Jraeph H, BotePostale 661, L-2016 Luxembourg, 

, 44903 1 General), 475851 (forex£ 
Telex: 1878 (general), 2647 (credil) dgbki lu. 


DGB4NKINTH?fMrK)NWLC4 

Snrji'&Aflijnyin. 
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BANKING AND FINANCE IN LUXEMBOURG 


Low Profitability Cutting Down U.S. Presence 

}°? 10 American Banks Survive From ’73 Peak of 16; 


“ 10 American Banks Survive From ’73 Peak of 16; 

5&JS: JEjjSJSS Private Services Bring More Than 50% of Income 

be raised wlyn he the might be engaged in msder trsd* 

Oiasc men “for not having defect- Having rushed to establish in ing with a few flowers," said Bank and the oiber American banks even lug. “We randy have an American 

ed.” This was not a refeime to the Luxembourg, U.S. banks were in of America’s managing director, more. client,” he said. “For an American 

recent departure of two US. banks double with headquarters when the Patrick l Omingham. At most of In tins business. US. banks m w open m account in Luxem- 

frotn Luxemboure — American P rofits did nc >i come rolling in. the leading practitioner banks, a Luxembourg have something to of- bowg, we would assume he wants 

Fletcher and European American • L * The y t*d to scratch tbeir heads client with $20,000 or 525,000 mm- fer. ^fou wouldn t eroect French- w something. We could ask 

Bank but to the deriaon bv the Md think about what to do.” jnnitn to deposit will get a certain men to go to a Fnsnra bank, one him for a waiver of secrecy if an 


trouble with headquarters when the Patrick L Cuningham. At most of 
profits did not come rolling in. the leading practitioner banks, a 


Bank — but to the decision by the 
New York bank to stay cm in Lux- 
embourg four years ago. after se- 
rious study had been given to clos- 


and think about what to do,” frnmn to deposit trill get a certain men to go to a l*renca bank, one him for a waiver of secrecy if 
Banking Commissioner Piene amount of personal service — in- specialist in personal banking aid. American authority asked for 
Jaans said. Most banks found eluding discretionary fund man- Another said that there was httle formation. We would not want 
themselves a little niche in the aoemSl, should he wish iL “This is reason to go through a Swiss bank jeopardize our American license.’ 
banking edifice —or left. Chase, the future of Luxembourg," said and pay fees that are higher than m None of the other banks ofTesi 
for example, found itself two Mr. Cuningham, whose bank is the Luxembourg. “Luxembourg means 


ore. _ client,” he said. “For an American 

In this business. US. banks in ^ open an account in Luxem- 
ixembomg have something to of- bom^ m vouid assume he wants 



Policies Hold Bock 
Recession's Ravage 


(CwnrthtirdFrom Page 7S) 


Luxembourg s disfavor was over 34- 
btflion francs in 198L ; [-/*''■ 

Since 1976, Uttemboutg* 


men to go to a Fnsnc 


Banking Commissioner Piene amount of personal service — in- specialist in personal banking raid. American authority asked for m- 
Jaans said. Most banks found eluding discretionary fund man- Another said that there was httle formation. We would not want to 


Like others of the surviving 10 exam P ie ' *ouna ^tseu two Mr. Omingham. whose bank is the Luxembourg. Luxembourg means 
U.S. banks {soon to be reduced to “ Pnvate banking and com- leading Ul bank in the deposits it somedringTsaid Bank of Boston’s 
nine, from a 1973 peak of 16), mission business for the bond mar- takes from non-banks and which Edouard Champion. "It is the way 
rhny» found after its arrival with ket “ both of which it shares with earns 80 percent of its profits from to avoid intermediaries." Another 
fanfare that profits were not that ? ae or another of theu.S. banks in this business. Bank of Boston, banker rites the dangers of Switzer- 
easy to come by. Even after decid- Luxembourg. For Chase, as for which is smaller and even more land for personal banking custoro- 

ing to remain business has not Bank of America and Bank of Bos- committed to this operation in pro- ere; the possibility of a withholding 

been exactly sparkling and, despite !on - pnvate banking accounts for portion to its size, gets a little more tax being applied, the danger of 

a billion-franc increase in balance tDore ™ ™ operating in- than a quarter of its deposits from snooping by the U.S. Securities 

sheet totals last vear. nrofits were come - the interbank Euromarket. Bank at and Exchange Commission. 


v ■ -j uii i. Ui la immuw »ii Mi a 

iboure. “Luxemboura means ^ OI ^^L^. 0 ^ lcr ^ 5an H 0 ^?^ 
ring?! said Bank of Boston’s private brndoM sow* stared his 
id Champion. "It is the way con«m But Mr. von Go^ may 
>id intermediaries " Another been reacting to a 

Ike dan«M of Switzer- of the Chase hierarchy, which pots 



gram through maeascs in indirect ^ ig76> Ltoreatiwag^ m 
taxahta, such as Value Added Tax a uwor campaign 

(YATX-ioore: foriis and. wage re- . tow aOastry to ihe (jraal 
stramL : Duchy, . partly to ccri^casate for 
. The anstaitypian, spread -over the loss in jobs caused : by ttaf 
the next two years, -has aianim- . AKBED.stea crisis and. parity fcl. 
portant dement’^- femtariwiii on the tnule. iml^aM^Iwring thtf 
the indexation bF wages. "We can period upto the eadofi a st yetj^ ifk 
no longer allow: automatic wage companies hayct a k cn a dyantage of 
rises every two nn^dis. FronU983 good industrial locations, cottar 
and 1984 we wffl allow only 4- ' tax advantages and.a ceafralgeoi: 
tranches of huk&tion, of 15 pet- graphical simation to .set-up or 


sheet totals last year, profits were co ^ te ' < 


actually down slightly. 


Private banking is retail bank- America gets 58 patent interbank 


Financial Highlights 1982 


Our activities include 

■ short and medium term 
euro-currency loans 

■ forfaiting and guarantees 

■ money and foreign exchange 
trading 

■ securities and precious 
metals trading 

■ acting as trustee 

■ accepting of deposits 

■ portfolio management 


* The. complete balance sheer as weO as die profit and 
loss account will be publish .-d In the MEMORIAL, officii 
gazette of the Grand-Duchy of Luxembourg, edition C 


NOREVLB 
Norddeutsche 
Landesbanic 
Luxembourg SA- 
29, Avenue Monterey 
P.O. Box 121 
L-2163 Luxembourg 


- in billion Flux - 


Balance sheet total 


Volume of credits 


Dae from banks 


Securities 


Deposits 
Capital funds 


Telephone Telex 

472391-1 General Service 2566 nozdlb Iu General 
470502 Forex 2263 noidlblu Forex 

29241 Securities 2559 nonflb hi Credits 

472391319 Telefax Commercial Register Lux. 

Infotec 6000 No B. 10403 


NORD/LB 

.NORDDEUTSCHE LANDESBANK- 


The Euro-Bank 
with strong links to the 

Nordic Countries ! Specialized Services 


Banque Nordeurope S.A. 

47. boulevard Royal P.O.Box 259, L-2449Lu3cernbom^TeL27696,TyexT7 71 

Shareholders: Caisse des D6p6ts et Consignations. Paris; FseBesbanken for 
Danmarks Sparekasser A/S. Copenhagen; Grozentrale raid Bank der flster- 
raicMachen SparkassenAG. Vienna: Stopbar*. Helsinkj: Swedbank. Stockholm; 
Union Bank of Norway LU. Oslo: WsstLB imamabonal SA. Uownbourg. 


Specialized Services: 

t> Sight and time deposits 

in all major Eurocurrencies 

\ ; 

> Money market and 
forex transactions 

> Facilities for individual 
investors 

> Medium-term loans 

O Import/exportfinancing 


Luxembourg and oroer pnvare Ekkehaid Storek 

banking centers {like the Channel ^ 

Islands) under William M. Rowan ' Deutsche Sank. 

i-ffySTlS a3£ of Cta^Manhattan Switzerland. ■ ■ 

id ExSange Commisaon. Chase's other expertise is in cor- ■ ^PI*|T15IT1 C • 

Oswald von Goertz, man a g ing re^ondent banking. For example, iiiniios 

- — — — it acts for the Luxembourg clearing • 

group, Cedel in the United States. A W I gu ■ /v 

And it is a paying agent, which JrA. Oil lIMg 
earns fees and a certain amount of ' C/ 

-d rollover interest “The borrower 

I Vf J* pays cw o r two days before the 

1/OAI coupon is due,” Mr. von Goertz A X W5vUVV 

said Bat in this business, of earn- (Continued Frora Pane 7S) 
mg fees for services to t he banking _ , “ , 

«rmnonitv. Chase is a weak see- bourg bmd and sbadd use the am- 


Moreoyec. doe have taen rats wifettanwfinnsalrea^opcf: 
in admmistratire oosts aod a ajfcm and a fimha-SOO to WX» 
ening of socaai expenditure. Mr. [cibsiii thepfodine. . , - ■ 

Santa, who is also soaal affans The figures may sonnd small but 
minister, noted that Parliament is - m a country wbae 2^00 


currently debating a bill to reform 
Luxembourg's social seenrity sys- 
tem and to create a new method- of 


ployed make up U '-percent of tiae 
workforce, and the Grand Duchy‘s 
highest ever unempkjymeiit rate, 


ood to Citibank. 

"Tlus is more like a factory than 


-j-w Along with having' to cope with 

industrial production that was esti-- 
A. A CovIilAy mated to nave declined by more 

(Cootmned Front Page 75) pared with 1981 and a contractum 
bourg bank and should use the cur- gross domestic product of 
rency of the country,” said Ekke- a round 2 percent, the government 


har d Storck of Deutsche Bank. 


a bank,” said Jean-Pietre Fraas, embourg, most recently in a long MBm fnacs in 1981 to about 
who heads the Gubank aeration lecture at the Capital Markets Sod- 25 billion last year. and 

in Luxemboing. “We provide com- e ty at Goethe University in Frank- tourism sexwes tend to compen- 
plementary financial services to Mr. Storck said that Deutsche ^ f OT ^ defidt and Luxem- 
otha tanks and institutions- Our Bank was shifting some of its oper- boure usually managed to notch tip 
tank is not open to the pubhe. Q- ations to London when they origi- a heSthy soqilus on its current ao- 


titank acts as nominee, paying nate in ccrantries with a high with- ^oont balance of payments, 
agent, safe-keeping agent, depose holding tax. “We can use the tax ' . 

tory and even destrhctian agent for a wing British taxes because of . greater atom pave 
other tanks and the Cedel net- double taxation ^reements,” he be made to lessen the imba 
work. Sixty-five percent of the staff ^fheie is a limited possibility !? 

work on security, and the tank has m absorb withholding taxes by “8 Bdguun, where the di 
an enormous vault to store all that offsetting against Luxembourg tax- — -1- — , 

papa safe from theft, counterfeit The tart- of a double-taxation • A _ 

and fire. Even after insurance has agreanent network in the Grand \ flcQQ iJ 
taken a slice, it is, with Chase, Dudty affects German and other xV 
among the top ranking U3. banks hanW which have alternative Eu- 
in profitability. robanks — and winch earn profits. T T ■_ 

Not only is Qtibank situated at The Aift to Load® i» partly a 1X1X111611 

some distance from the rest of the of cosmetics. With loande- 
Lnxembourg tanks, but is visually n* 1 * 1 off. in Germany becaure of (Continued From Page 
a world removed from the plusfi the recesston^ta^hmje^tash ^ two years to readt a 
surroundings intended to attract ness on ^Uk books of brama^ m ,ii one banker said, 
the high net-worth individual cti- (^h .as London) rafter dim sub- reaItv good enough 
enL But these diveisificatioa moves (“* as Luxembourg.) TtedqiredSon 

out of Euromarket business are the Profits can be moved the same bou _ jgL hmnghi othi 


tray and even des trued 
other banks and the 


efforts bam bad to 
son the imbalance in 
iariy with neighbor- 
where the dmcit to 


financing the system geared to cot- ^ numbers taxon far muduThe 
costs. ; new industries range from dnm* 

Along with having' to cope with cds tind ptostta. to^ass and ahfc 

industmi production ChaTras esti-- 9P?lf!SlSE 

mated to We dedined by more of industrial lrfe iuto.tbe Wirtto 
than t.8 perceait last year com-- and the more de prived gogtgero-flB 1 
pared with 1981 and a contraction <* Lax ? lb< S* v> 
m gross domestic product of o Also on i &e bright suk*- Mr. 
around 2 percent, the^vtmmau SanterjaKl &at govon^a 
has had to tadile a trade deficit be- numa&A 
lieved to have widened from over mm to pus hing th e budgttddfcft 
16 Mfion francs in 1981 to about » Wow. 3 P q° Mt -. fl f : q S£' w gf. 
25 billion last year. Banking and ff percent aefaeved m W u* 
tourism services fend to compm- \A pacoil prpjeaed fra 1»3, afc. 
sate fra the defirit and Luxetb- though the ceihng for next year . wtft 

coumMancof p.ymml,. . iSmlS 

But greater efforts tare bad to j^vious year, thereby holding j tft 
be made to lessen the mibalaasem ^ government’s declared 


Yet for all bis de f e ns e of Lux- lieved to have wid e n e d from over 


ceding of 10 percent. • 

—MICHAEL MEIGAUf 


i A $ 98 -Billion Share 
* In International Debt 


(OwtteNd Fmm Page 79 
cook two years to reach an agree- 
menL” one banker said, angrily. 
“It roily isn't good enough.’' 

The depredation of the Lnxem- 


aH foreign loans 10 West G e rman 
corporations in 1980. Tty QseeadoF 
1982, West German hanks based in 
Loxxmboufg were accounting foT 
tardy 40 percent of foreign foans' 
to West German corporations. Bart* 


^Diversification is a useful thing 


w.n««uM»nM - — p - . . , no mmated in tn i w B l wn y francs banks of other nationalities. But 

for Luxembourg,” Commissioner from-opwalions mainly accrues im thrir »w- pwA mimrnf- part isalso due toadi£beratesinff 

Jaans said, “particularly in a peri- ooe ^ enEa ? tanka j ^ ^ ^ Luxembonre m strategy on the part of the par-- 

od where tank profits are affected “T? eTe J^ franc sank against. the dollar, so entsr ofthe West German banks 4 

by wild interest and exchange rate °L“*? he capital-to-assetsratira came under based, m Luxembourg that have 

fluctuations.” “l 1 “ “““t “ c ® 1 J* rc ' onssare. This oat a brake on assets brandies in Iranian. “Oar parent 


in dollars. As the Luxembourg m strati 
me sank agamst .the dollar, so eats of 


on the part of the par-- 
: West German tanks 4 


The arrival of another newcomer a maj or nnrptfainiy fnr ihe fier- 

to Luxembourg. Merrill Lynch, has man bank? ia Jjnanbqmg is -the 

- <krman tankxr “Ttat « becausrf 

are in the same buaness as we are cumbersome GanSn system of LiKembouigbmks aretoe 

— oersonal bankura.” said Mr. ^ West German banks. In 1981, wamt the case when mteraownal 


MILL, II U MU1 I U W , WUl L>*- IV- _ v, M |_ nm mrMi 

budding and aaved lnxonboura 


branches in London, vmr parent, 
has ddiberatdy drifted loans to 1 


^i^rSy-r *■ 

And Ernst Muhlen, treaty P 1 ^ 1 - Bat the bank's iro-tax me- 33 times our capitaL” ... •{ 

nmuster-ddegate. noting that fafi tf £3 Few Uoarf,™ ^0^ 4? 

Merrill Lynch was becoming bck>w 1/1 8m of toan v oinme, wm {V, „„ c ;» _ — — _JL 

more active.” forecast that other be ajmhed by GOTian banks out- 


SpSas sc ss. 1 ! saae'.'sE sfera safeg 

ssasas* sSSS'S-aewasW?*: 


appded py 1 
s Gamany. 


The Luxembourg 


francs was suffiaatt to prop el it to 
15th place in. the ranking of the 


to return to pine mtanatiooa£ 
ng if and when the present 


in thestod TenhaM^ for of the shift There is concern as to 

£S!skS7jS asisj=6is: s 


gn banks in Loxembourg, Ihc 
rest German banks. Tbeir parents" 


be said. (These enable a rfuue from should also apply 
the United States or Japan to be g ™ rous t taee j 
quoted and traded in Europe). *0 percent of loa 
Merrill Lynch, along with several hank, like CStita 
of the UA tanks, is an active in- P® 0 ®*** ^ J 
termediary on the Luxembourg hkc .CStroank SA 
stock exchange. subordinated loan 


al5o re covering have agreed , with tte West 


—VIVIAN LEWIS lowed in Germanv, 1 
1 International Set! 


& =SLSHJ— * 

subordinated Joans, which count as “ort at high rates, 
capital in Luxembourg, will be al- . 


w mrarest rates while funding tharthe West German bukatasw 
ort at high rates. in Laxanbourg wffl have to reduce 

Ihe fact that most West German thdr capital to assets ratio- from 



OINTRIBUrORS 

CARL GEWIRTZ is associ- 
ate editor of the International 
Herald Tribune. 

CRAIG ANDERSON is a 
journalist based in Brussels. 

VIVIAN LEWIS is a finan- 
cial journalist based in Paris. 

MICHAEL METCALFE is 
an economic reporter based 
in Paris. 


International Settlements has 
advised. 

The trend, when the “gentle- 


as the Bank for hanks In Luxembourg have been the 33-t«mes fi; 


hag lending bade into West Germany 
has meant that they; too, have bad 
nje- to make provistons against such 


the 33-timcs figure they enjoy in 
the Grand Duchy to the lwmw 
figure that prevails in Germany. ^ 
Another reason for tankeak 


as AEG. Since skepticism that Luxembourg 


do even more business in Luxem- Drcsd no’s Lax 

bourg. Home-office pressures, reg- v^^?agnie Uwembau^eoise banks growth and profits., came L? 
ulati o n $ and some factors in Lux- tie la Dresdno - Bank, would have from asset building; today, that has 


subsidi- In tbe Euromarkefs early, .day* 1 


embourg itself will help to 
matters. “The dimate has sc 


to make substantial provisions dumg ari. Bankers are now mnch: 


’cred against that risk, 


more concerned with the perform^ 

because taxes have risen — direct But toe importance of West Ger- ance of tbeir assets and are wary cfa 
taxes, indirect taxes,” Mr. Storck man tanks based in Luxembourg increasing than. Luxembourg: 
said. “We are irritated because m providing funds for West Ger- tankers tike to point oat that tfcfc 
costs are going op- We are compare man industry is decrearirtt- Ac- Grand Dodry is not just a booking* 
ing Luxembourg today to Luxem- cording to Bundesbank figures, center. But it does not seem to have 


bourg in the 
compare it to 


j Luxem- cording to Bundesbank figures; center. But it does not seem to have 
should I West German banks based in Lux- . the. resources to cope with the nevfi, 
‘’mbourg provided 55.7 pe r cept of Euromarket ■ • 


Hessiscfae Landes baak 
International, S. A. 

4, Place de Paris, PO. Box 1702 
1017 Luxembourg 
Telephone: (forex) 496031 
Tfelex:(forex)3296helalu . 

Wholly-owned subsidiary of 
Hessische Landesbank 
-Girozentrale- 


Helaba Luxembourg *82 
Improved financial strength 


as pa - Decern ber3 1st cnDMmfllion 
1981 1982 

Due horn Banks 1,028 jg65 

Loans 1,401 1,171 

Deposits 2,456 2,596 

Subscribed Capital 53 101 

Paid-in Capital 53 71 

Tbtal Assets 2,619 2,799 

Capital Funds . 77 .131 

Operating Profit . 14 20 


RaioerKOhn ; . 

Frederick R. Hopson 

Treasurer 

Jurgen Volzer 


V.Junker 
J.P. Bochaton 
J.ToU 
M. Voigt 


Helaba !LoiEM!i3ii!b®!LQiif] 

Hessische Landesbank International S JK. 
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Doubtful Over Rally Prospects, 

; Dealers Trim Back Inventories 

-•‘v V ‘ T ONDON Coming off last-woofs slump, E rirobond dealers are 
-v.j.; /- -*_/ awah^acoefnan theUiL bcMd market with mnrli arorietyand 
Bale optimism. Thegkwmj&ao.U^ who favor a coatraiy 


on e&leriy Buodoflar bonds fefl by around % to 1 point hst 
week. General Motors Acceptance Corp.’s lOfc-perceat bonds mamrimt 
, ... ■’ •. in!990, far example, sfid to from 99%. 

- Dealer^ dahcarteattl abetrt the prospects for a minor rally, were 
^ < erring inventories built np carijer in the year. Investors j 
.rj-s aaree, figuring Awe was Httle risk that they were about to miss out ana 
Z'JY-* ooom. . ' " ■- 

- ; At the end of the week, many dealers said the inventory priming 'was 
likely to continue, especially because Eurobond yidds still appeared low 

compared with those yields available in the UAmadoet. 

'‘Even the relatively bullish were sohdned. “The nwrto fa raring 
' - around the bottom,** one dealer said, "and we wiH hare a pop no aarin, 
Wt ft isn’t Ekety to h* 




- i p / ^ _ 


"~--X . . 
>"C ■ 1 >. 


dramatic.’ 

-■•The most popular anxieties" of 
*e week involved the doeety idat- 
ed qaestions of whether rambunc- 
tious money supply growth was 
forcing the 'Federal Reserve' to 
tighten op on credit and whether 
Paul A. Vofcker would be reap- 
pointed chair man - 

'-Until those questions are an- 
swered. reading the U.S. credit out- 
look win be diffi cult “Ironically,! 
think the market would do a -lot 
better if the-Ped did lighten up,” . 
Said Mark Tomer, a vice president 
at Citibank. Such a move probably 
wtmld boost interest rates- further 
in the short run but also would re- 
ntove uncertainty. . ■ ' • 

■= Should -President 


Eurobond Yields' 

for Week Ended June S 

lurM inst.tg.1vmi USS 11.95% 

lP<L Jons twin. USS 11.96% 

jrHLmedfumtann,USS__ 11J7% 

CmS medium term 1271 % . 

Ftmcbfr. medium term ... 1299% 

Infimst. Is term yen 774%- 

ECU medium term • 1229% 

EUA long term 1024% 

IrtH Inst la term FLx.^_. 1044% 

FLx longterm . 10.13 % 

Cptcaktted by me Luxembo u rg Stack Ea- 


Market Tumovor 

Far Week Ended Jene 10 

(Ml rums or Ui. Donors) 


Cede! 000020 531090 
Eurocleor 1002420 927400 



ion 


Ronald ... 

turn out Mi. Vofckcx, the market would have hew worries. "The 
Itas grown accostomed to his face,” one dealer noted. .. 

-' r:.— : ‘ ^ Late Friday, the audit markets iccaved a pleasant surprise: The Fed 

• Mlt lUEM^r JSP°ried that the M-l moaw snMxly ercw 'a mere 5100 ntiffioh-in.ihe 

■“ iSest week. The- market had feared a moating of S2bfl5an or more. But 

next week’s news is' expected to be worse as tax refund money gushes in. 
And as one dealer remarked, “It will take, more than one wed of good 
news to nnprore sentiment inrinsmaiket” 


Shan 

tional Del 




x -• 


Stale Bank of New. South Writes, a new name in the meito*, got a 
withering welcome. Its $100 ntflfion of seven-year notes woe priced at 
par, or 10Q, -hearing llftperccnti They- ended the week at about 97H, 
more than wiping out the FA-poini coumrisskm allowed foe underwriters. 

- Japan Air Lines offered $75 milfion of 10-year bonds i 
brarmg 11 percent That j*»e ended the week at about 1 

, Both issues involved interc&jate swaps, in which die bond issuer 
trades, its fixed-rate money for another party’s variable rale funds. The 
I, to time such issues tor the other party’s convemoioe makes them 
to come, to market at an inopportune moment* •• . 

• Marsh Medicine for Drug Company 

■ Then there was the $12SmiIEon, 10-yearissoe from Richardson Vicks, 
a U.S. pharmaceutical company Issued at par- with- a 11 Vi-percent 
to 1 


Wall Street’s 



we in 



By Michael Quint ' 

' New York Than Smvke 

NpW YORK — - Wall Street is full of mid' 

t ftone n wbose business is to bring buyers and 
sdkis together and extract a profit along . the 

^fn the Treasury market, the world's largest 
* securities market with more than five tiny* 
-thcdoBar volume of the New York Stock Ex- 
change, middlemen have carved a special 
- niche. Because there is no owitmi t rading 
Boor tor Treasury foam*, a handful of fittle- 
known broker firms have evolved to execute 
trades between securities companies. 

“Brokers are, in effect, an exchange,” said 
Richard A. Spdke, senior vice president at 
Security Pacific National Bank of Los Ange- 
les, which owns RJifJ. Securities, a govern- • 
meat securities broker. "Ibey provide the 
Treasury bond mar*^ with the wnw service 
that the New York Stock provides 

to the equity market,” 

Rill, and the four other major brokers in 
the Treasury market are cxudal to die baud 

traders Whose decisions brip Hi* « r m i n ft 

Whether interest rates rise orfaE The invest- 
ing public, whether a pension fund buying 
$100 unfikm of bonds or an odd-lot buyer® 
$10,000 of Treasury bills, , does business with 
a securities firm but seldom with cue of these 
specialized brokers. 

“The industry is tnovmg toward increased 
use of brokOT/’ Mr. Spdke said. “We see 

Strong growth omtimrifig, flcsmrtrng that ilia 

The Treasury brokers could be the caily 
firms on Wall Street to rejoice over a 5200- 
btlKnn federal budget defiot To them, large 
deficits mean big trading volume and large 
profits, whether prices are tiring or faffing. 
Although brokers do not publicize their reve- 
nues or profits, every one in the hnAiewe is 
said to be making a good living. 

Security Pariuc is not the only large finan- 
cial company to see opportunity in the 
brokering business. A British company ac- 
(Conlimied on Page 21, CoL 5) . 



Richard Jackson; 
president, 

Rif. J. Securities 


Larry Saffor, executive 
vice president, Cantor. 
Fitzgerald Securities 


Edmund Lunder, 
president Fundamental 
Brokers 


Wall Street’s Network 
Of Government 
Securities Brokers 


GarbanLtd. 

120 Broadway 

First broker to display prices on 
videoscreens. . .Purchased for $26 mtffion 
last May by MiHs & Allen P.LC., a diversified 
British company .. /Now employs 52 
brokers. 


Fundamental Brokers 
90 John Street 

Founded in 1970 ... largest broker 
of Treasury and agency securities, acquired 
In 1980 by Mercantile House Holdings 
P.LC., a British financial services company 
... Employs 100 brokers. 


FLIiU. Securities 

130 John Street 

A division of Security Padflc 
National Bank since May 1 962 ... Rxmed 
in 1 968, after the original company merged 
with Fundamental Brokers... 135 
employees. 



i ntr*, 

*r\ 



Chapdelaine A Company 
20 Exchange Place 
Richard F. Chapdelaine started the 
firm in 1 974 ... Known to traders as 
“Chappy” ... Smallest of the four brokers 
who serve only the mafor Government 
securities dealers, employing 60 brokers^ 


Cantor, Fitzgerald 
One World Trade Center 
Started In 1 972 ... Does not serve 
onty dealers, but transmits prices through 
Telerate Systems, and reaches 6,000 
regional securities firms and other large 
investors. . . 46 brokers and an equal 
number of assistants. 

KaNKrlMJIma 


BIS Session Opens 
Amid Debt Fears 

Central Bankers Appear Divided 
Over Continuing Bridging Loans 


Rollers 

BASEL, Switzerland — Central 
bankers wfll confer ai the annual 
meeting of the R*vk for Interna- 
tional Settlements Monday amid 
fears that some of their carefully 
assembled international rescue 
packages for debtor countries 
could fall apart. 

In the post 12 months, central 
banks have agreed cm more than $5 
billion in emergency loans to coun- 
tries unable to pay their debts. But 
some, such as Brazil, are having 
difficulty meeting the requirements 
and repayment sdiedules. 

European central banking sourc- 
es said a default in one of those 
loan packages could spark what is 
eady bemg termed a “second 
wave” debt crisis. 

Central banks are increasingly 
reluctant to be type-cast as “lender 
of last resort.” stepping in to bail 
out countries when no one else wiH 
But some central bankers see it as 
inevitable that they will have to ex- 
tend more credits and relax condi- 
tions for repayment on those al- 
ready arranged. 

Since the BIS first became in- 
volved in the international debt cri- 
sis last year, ii has played an in- 
creasing role in coordinating cen- 
tral bank bridging loans. The loans 
have effectively contained the crisis 
and given debtors breathing space 
while the Internationa] Monetary 
Fund and commensal banks nego- 
tiate comprehensive medium- term 
rescue packages. 

Bnt Fritz Leutwiler, president of 
the BIS and the Swiss National 
Bank, and Bundesbank President 
Karl Otto Pohl have said the char- 
acter of the BIS. effectively the 
central banks’ own oentral bank. 


will be threatened if these credits 
become common practice. 

Mr. Leutwiler indicated in Feb- 
ruary that it was time to halt BIS 
bridging credits and said a $500- 
mflhon loan in preparation for Yu- 
goslavia would be the last. But 
since his remarks, Hungary has 
received $100 millio n and Chile 
$350miHion. 

The sources said central bankers 
themselves are divided over the 
merits of continuing these opera- 
tions. But there is general agree- 
ment that there could be little alter- 
native if a major debtor such as 
Brazil — which owes about S90 bil- 
lion to governments, banks and in- 
ternational organizations — fails to 
meet IMF targets and precipitates 
a second debt crisis. 

BIS last week had to grant BrazD 

a repayment extension until the 
end of June on a S400-nrillion in- 
stallment of its bri dg in g credit. It 
was originally due at the beginning 
of the month. Brazil is f&dng major 
problems with its debt package, 
particularly in obtaining short- 
term commercial bank credit. 

Meanwhile. Argentina reported 
Sunday that it is making progress 
in negotiations with its 263 creditor 
hanks for a 51.5-biffion medium- 
term loan. Julio Gonzalez del So- 
lar, the president of the country’s 
central bank, said: “There are no 
major problems now.” The country 
was beginning to make June inter- 
est payments, bringing debt servic- 
ing up to dale, he said. 

Also, Miguel Mancera, bead of 
Mexico’s central bank, sard that his 
country will complete repayment 
of a sl_85 billion bridging loan 
when h falls due in August- 


Negative Investor Psychology, Not Fed’s Actions, Poshed Up Rates 


By Yla Eason 

New York Tina Service 
NEW YORK — Interest rates 
rose last week not became tire Fed- 
eral Reserve tightiwd credit avaS- 


Qoupon, it I 

is rated two grades below pidme qnafity, “it needed an accommodating rants sold securities in the belief 
market,” one ef the managOT co n ce ded. _ _ mat a tightening had occurred. 


Since the p aper abihiy , but because market partki- 
aaxmmodatmg rants sold securities in the belief 
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Bnt one dealer , was hocrefied that the. maker of Vicks VapoRnb could 
fail to soothe the effing market. “How cjjnypu say no to that?” the dealer 
. .“I asked- ^oufTOti^us^ tojnbim yomdKst/!. 

' "ir . ^'suctL one l gffctingrWS* in ateriiM / t%JBnnopcan.(^a 

‘ ’ C3-bflEm jasqe of Ooatrng^^teuofer wffit cp sale Friday -i poming 


pants i 

that a 

Negative investor psychology and 
behavior' pushed rales up, several 
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m the day. Credit Sdae FtrstBoctou, the lord manager; zqMxted.. 

1 The notes matore in seven years, but invertors have die option of 
repayment after five; ^ 

. The market’s initial reqtonse was less reserved titan that far Sweden’s 
Sl^-biffion issue, which set the previous record when it came out in 
January. Dealers tad that the Entopeu Cosmnumty was regarded as a 
slightly better ride than Sweden and tint the Swedish issne paved die way 
for its successor. Back in January, noted Mitchell Stivers of Strand 
MontagnACa, “the market wasatnsed to Uffiioikdanar deals.” 

putting togetherto finance a loan^r^^Mce. 

CCoatfamedoo Page t9, CoL 1) 


fty-jto FedfMftrihSsedTpi Friday] 
ymno ■ . LemEng' to tiris^canddsion was 
the report tint banks ended the 
week, with free reserves (rf $403 mil- 
Bon on Jime 8. These reserves were 
more then were needed to saottfiy 
the banksrequired reserve pomkai 
at. the Fed, therefore the federal 
funds rate should have been lowex, 
analysts said. 

Last week, however, there was 
widespread speculation that the 
Fed was bdund die rate rise in an 


investors to sell government securi- 
ties and raise rates to accommo- 
date what they thnng ht was a poli- 
cy trend toward higher rates. 

In addition, uncertainly over the 
direction of Fed policy caused 
many investors to retreat from 
buying, further dfp re« m g prices 

U.S. CREDIT MARKETS 

^ pitkipting^raie increases to ah 
attempt to attract them back to the 
market. . . 

The federal funds rate rose from 
8.77 percent on June 1 to 8u84 per- 
cent on Jane 8, yet banks had ex- 
cess or free reserves on deposit at 
the Fed every day during that 
statement week, according to a Fed 

The federal funds rate, at which 
banks loan reserves to each other 


overnight, is one of the most close- 
attempt to tighten credit growth, {y watched daily indicators of Fed 
This interp retation caused many policy available to the die 


Fed can push the rate up or down 
by ad ding or withdrawing reserves 
from the banking system. 

Since the rale rose without any 
apparent signs that the Fed was be- 
hind the increase, analysts now 
e ando de that market forces drove 
it higher. 

It’s an example of the effect 
market psychology can- have to 
force up interest rates,*’ ssfrR&nl 
Nicho, vice presuSEnt of economic 
research at Money Market Ser- 
vices, a California based econome- 
tric forecasting fi™ 

Since reserves were higher than 
req uir ed, the Fed could have 
drained reserves from the system to 
offset the additions, but (fid not 

According to Bob Janes, chair- 
man of Money Market Services, 
the Fed choose not to drain 
reserves because the market would 
have interpreted the action as an 
indication cf tighter monetary poli- 
cy. 


He and other analysts said the 
fact that the Fed did not tighten 
was an indication that the red is 
being guided by growth in the 
monetary aggregate known as M-2. 
which measures currency and 
checks readily available fra- spend- 
ing that is inclu de d in M-l plus 
money market deposit accounts. 
This aggregate grew by $23 biffiou 
in May, still within the Fed’s 
growth target *•' ■" 

. The smaDer-than-cxpected in- 
crease of $100 miffiop m the M-I 
was also encouraging to market 
participants, and prompted a sharp 
move to lower interest rates in the 
credit markets late Friday. 


However. M-l is still growing at 
12J2 percent from May of last year, 
compared to the Fed’s growth tar- 
get range of 4 to 8 percent and tins 
growth has prompted many ana- 
lysts to suggest die Fed will move 
to reign in the growth. 


“The free reserve position far- 
ther proves there was never a tight- 
ening.*’ said fVwigiz Israfil, a mon- 
growth in the ey market economist at Morgan 
known as M-2. Guaranty Trust Co. “Fed policy is 
not to do anything on the haws of 
M-l alone.” 

Jeffery R. Leeds, a Chemical 
Bank economist, agreed that the 
Fed had not tightened. 

But. he said, “there is reason for 
the market to remain anxious ... 
While the current money numbers 
still look good, the source of anxie- 
ty was the rapid surge in money 
growth and that has not gone 
away.” He noted analysts expect 
M-l for the week ended June 8 to 
rise by as much as 55 billion. The 
figure win be reprated on Friday. 

Mr. Leeds believes “we wfll con- 
tinue to see rapid money growth 
until the Fed does decide to firm.” 
He believes the continued evidence 
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Passbook Savings.... 


5L50% 


6-Montti Savinas Cartlflcatu. 9J9% 


Tax-Exempt Bonds 
Band Btrw 20-Band Inane ._. 


9jM% 


Money Market Funds 
DonogtiWs 7-Day Avrnnua... 


725% 


Bank Money Market Accounts - 
Beat*: Rato Monitor Index &22% 
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Third- World Strategy Shifts Seen at Unclad 

Vndet Bdgmde f ; Big Top 9 9 Poor Nations Seek Immediate Steps by Rich 


of stronger economic growth and 
expectation of inflation caused fay 
a rapidly growing money supply 
will “force the Fed to Step in 
sooner or later to restrain money 
growth." 

Mr. Janes also believes the Fed 
should be tightening but have not 
done so “because they are afraid of 
the interest rate consequences." 
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By Paid Lewis - 

New York Tima Service 

BELGRADE ~ For the rest of 
tins month, more than 3,000 dele- 
gates from 160 ritih axtd poor coon- 
tries will be fettiim off steam at one 
another about sad, tradeand mone- 
tary matters in an immense^ tent- 
hke bufldmg on the banks of the 
Danube River. • 

-The occasion & the sixth meeting, 
of the United Nations Conference 
on Trade and Development, billed 
as a vast dfoensaon on economic, 
matters between the poor. Sooth 
and the rich North mat- happens 
onty once evoy four years.' 1 

‘ At such -trade conferences, mo- 
tions of words are spoken and 
mountains of paper consumed. The 
host country makes a Ufin^fion 
so many expenseraccount viators 
— r Yugoslavia camrity raised its 
motel rates 60 percent before the 
conference. But few decisions are 
made, because the ooataooefs an- • 
thority is fimited toihe fidd of raw 
n^tenab. StiS, the talk fine vriD 
range across a mraiewider spec- 
trumof suty'ectft; 

Gargantuan, rirne -< Ywicmmng 
meetings also serve*? s somufiog 
board for NratibSouth. tdationx 
Wry reveal subtle drifts in the way- 
rich and poor, countries approach ■ 
one another. Already tbedrfwtfi atr 



Unctad VL as 
tamed, reflects : , 
mperc^riansaf 1 
xiry. 

in one of the m^ra shifts, die 
developing world is altering its 



we give to 
said 

finance and development, Bernard 
T.G. Gridzero. 

Ibis mere pragmatic stand by 
the Group of 77 in p art reflects its 
frustration with the 
results cf then demands fra 
a radical resh ap in g of the intana- 
tkmal economic order. 

Far from winning a larger share 
of.the pic, developing countries 
have famdlhemadves shouldering 
the worst of the worid recession. 

With ^tirlininp gffWllIl Mill 2 SllllUp 

m export earnings Grom raw mate- 
rials. 

Another reason for the South’s 


the rich. 

SncetitefirrtcfljsiceAock^thc 
Group of 77 — (be informal body 
in which deydoping cou ntri es 
coordinate their UN strategy — 
has been pressing fra a major res- 
tructuring of the tniematiniifll - fi- 
nancial system set up after Worid 
War EL - The group wants to create 
what it calls a new international 
economic order, more responsive 
to the needs of thepora. 

But this grandiose dm no longer. 
has top priority. At the conference, ' T. w _ "in nr 

U.S. to FifflhLt Merger 

of “jmrnecfeite measures” that it ^ 

wants : 

to,in ^ 

fnffi ^ pir.ilh from w nrsening . 


ecouomic prob- new tone Iks in the switch in lead- 
!snmn5ter0f erthi p of the nO Patigned mn v emait 
" * when Prime Minister Indira Gan- 

dhi of India succeeded Fidd Cas- 
tro of Cuba earlier this year. 

The nonab'gned movement has 
virtually (he same membership as 
the Group of 77 and sets the broad 
political direction cf its economic 
demands. Significantly, it was at 
March’s summit meeting of non- 
aligned nations in New Delhi thnf 
the call for “immediate measures” 
first emerged, when Mrs. Gandhi 
also buried suggestions that (he So- 
viet Union be declared the move- 
ment’s “natural alty .” 

In the industrial West, the trade 
(Continued on Page 19. CoL 2) 


mmemate measures” that it _ _ . Kf _ 

‘STTpSrMK Of Pay-TV Networks 

mric ills from wrasenimt. • * 


These measures include anto- 
mafic.. 6drt rdief, mi' increase in 
wrald HquidSty thro^i thelnter- 
nxtiomd Blonetary mid, greater 
ad and faivate.hank lending to dfr 
vdbrang nations and Beer access 
for thrix exports to .the markets of 
tikrids. 

“We are sharpening the pcioaty 
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By Sally Bedell Smith 

N ew York Tbnes Service 

NEW YORK — The Justice De- 
partment plans to file a civil anti- 
trust suit to block a proposed 
moger at the second and thhd- 
largest U.SL pay-tdeviacm net-: 
works, Showtime kid the Movie 
Channel 

The department’s antitrust divi- 
sion, acting 011 a staff recommen- 
dation, has ruled in essence that 
combining the two channels into 
one would cause undue concentra- 
tion m thepay^dcrison bnriness 
and stifie competititHL 
^ The proposed merger would be a 
joint ventnre of three film studios 
Paramount Pictures; Warner 
Brothers, a division of Warner 
Communications, and MCA Inc. 
— and two companies involved in 
satellite entertainment, the Ameri- 
can. Express Co. and Viacom Inta- 
MticmaL The plan represents a mar 
jw chaDenge by Hol&wood stndios 


_ _• 


d&wemaopa t-JumtscjiBo tal itaitcof UM 



is highly profitable, Siowtime, 
with 4 mflhoQ subscribers, began 
making a profit only last year on 
estimated revenue of $192 million. 
The Movie Channel, with 23 mfl- 
fion subscribers, is not believed to 
beprofitableyeL 
Siowtime, owned by Yiacon, 
has a fare similar to Hone Box 
Office^ offering movies, special 
theatrical productions 
fra a monthly f 
cable subscribers. The Movie 
owned by Warner Com- 
nmmeations Inc. and American 
Express, offers movies to sub- 
soibes for a monthly fee. 

- The actitm by the Justice De- 
partment coold also send the major 
Hollywood studios into new com- 
binations and vestures that would 
comply with antitrust laws and at 
the same time give them a direct 
stake in the increasingly lucrative 
pay-television business that Home 
Bax Office now dominates. The 
, . suufios contend that because of its 

to Home Box Office, (he largest size, they are forced to do business 
US. pay-television network. It is with Home Bax Office, winch they 
now received by 12 million cable- say pays too little for their films. 

TV subscribers. 

The Justice Department's deri- 
sion, announced Friday, comes af- 
ter a four-month investigation fay 
die staff of the antitrust division. 

Unlike Home Box Office; which 


This amruauement appears as a matter of record oniy. 
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Market Goeing 

F inancial markets and Kants in 


and . Wednesday fra holidays. 


U.S. $250,000,000 

Caisse Nationale de Credit Agricole 

Floating Rate Notes Due 1995 

with Warrants to purchase 

U.S. $125,000,000 10%% Bonds Due 1989 


Kidder, Peabody International 


Merrill Lynch International & Co. 


Salomon Brothers International 


Bank of America International 

LWM 

Banque Paribas 


Bank of Tokyo Internationa] Limited 


Chase Manhattan Capital Markets Group 

OwMiibUfeLyy 


Credit Suisse First Boston Limited 


Goldman Sachs International Corp. 


Daiwa Europe 


London & Continental Bankas 

UbU 


Banque Indosuez 
Credit Lyonnais 
Firs t Qnc ago 
Samuel Montagu & Co. Limited 


Morgan Guaranty Ltd Morgan Stanley International Nippon C«dit International (HK) Ltd. 


Societe Generale de Banque S.A. 


S. G. Warburg & Co. Ltd. 


Credit Agricole 
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i/lci Aorr Area iM. This announcement appears as a mailer oj record only. 


June 6. 19&3 


NEW ISSUE 


M m a-* 


r r r. n 
as m m n hi 

as « lit in as-u 

ao r Mi r r 

ao m m. r «• 

8 « l r r 

» r Wt r r 

B*in 45 4» . r . 

45 39 ' r 1 

io r r r •* 

n r r 3-1* r i 47W 

S a MM n-i4 r|«n 

471* 


Amdahl Jt 
IM « 

«; r 

9M IS 
son-.. « 
AGP • 15 

mm, * 

AmHat 40 

41 £ 

4) SO 

AMP *a 
IB « 
TO* WO . 


■no* » 
am » 


4W. 45 

CBS 40 
4CM »• 
«*_ 71 

cop at m 

MOV. 150 


2M 35 
CmwEd ao 


«m 45 
M« " 
tnt si 
ant » 
Comal 73 
am 55 
OM IS . 

■m 1 * 
oan . S 

do** -w 

im sfl 


.r . r 

K- 

an * 

n - * 
a* r 

.15-14515* 

* m 

7 r 

4n . r 
■ 2 r 


lit r 

MI1M4 

, m 5 

7-14 1 via 
MB MM. 

m . m 


an m 
M. * 
xn • sm 
r . B 
r 4B 


M r 
r m 
an 4H 
( r 

5 in 
an s 

i« r 
I- r 

ii-i*. a 


* r 
B r 

an m 

13-1* r 
B r 

• - * 1-14 

I7V1 B- 

un * 
mt 1 ms 

- 7 an 


- 4 r 
a»,m-u 


5,000,000 Shares 

Florida Federal 

Savings and Loan Association 
Common Stock 


The SJJOOflOO shares anstitute JSJOTffiwnl'a SdKSiSJ l?a wSrttS 


Kidder, Peabody & Go. 

larnMM 


Merrill Lynch White Weld Capital Markets Group Bear, Stearns & Co. T’T* 

LizST-JSSiotn* "-saSffi^c* “SSI 

toWt&Oms* RF.Hutton&G>mp^I», Sheusoa/ America. Express to* 

LF.RothsckiM, Untetieig, Towbin “ Dean Witter ReynoHt In, 

SeuthBeniey^P^&Co. ^^LifcSon.ln, Allen C. Ewing* Co. 

Atlantic Capital Basle Secnnties Corporation A.G.Edwaids* Sons, Inc. «nen 

Montgomery Securities Corner A Co.In, Raymond, James & Associates, toe. Robertam.^*^ 

So,en Securities Cotporation Kleinwort Benson 

Daiwa Secnnties America Inc. ^oPar^Secnn eaCo^ ■^ tatenBtioMl (^ to e. 

The Nikko Securities Co. Nomun Securities International, be. nfi ™.fdlACa 

Baring Brothen dTco^ Catenovelnt Compagnie de Baaqne et dlnvesrissements, “XaltCo 

“™ g u-n« . v™... . t Werthank MJt Warbnrg-Bnnckmann, Wirti ot Co. 

Sai Oppenheim jr. & Cie. P'CtetlnWjat. ^pon fUngyo lUknmam IntematioMl.Inc. 

New Japan Securities International Inc. sanyoSeenrides America be. 

Okasao Securities Company 


A, G. Becker Paribas 

iHMTMUd 

Drexel Burnham Lambert 

aumpsuud 

v PrndentiatBache 

tMa aMns 

Shearson/ American Express Inc. 
Dean Witter Reynolds Inc. 
Allen G Ewing &Ca 


Daiwa Securities America be. 
The Nikko Securities Co. 

Imih rnlhm i. Iv> 


Thomson McKinnon Securities fee. 


Nomura Securities International, fee. 


Robertson, Colman & Stephens 
Jerry Williams, fee. 


SanyoSeenrides America Inc. 
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NEW EUROBOND ISSUES 
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_ y,‘ . (Continued fromPage-17) . 

:* icka^iso^xctedtoaxDefjnoma 
4 r •'ndkated loan. For that reasah; 
i,* ■ ' -w issuers hope that hanks will 

’ .ass along most, of the .notes, to 
k '; 1 ,ihcr investors and save their ap- 
r ' etues for big slices of the loan. 

:< -« One manager' estimated that 
-/ : bcbt half the issue was going to 
J t ■» ariks. Japanese banks, in toe with. 

. aeir maral Htrng for lijg fHpialffy 

outers, were reported to be espe- 
. j^y eager for the EC paper. 

: Meanwhile, a group of banks, 
i i»l;f y7TN^4 securities houses ted by Union 
. jjj,-' * ll^lauk of Switzerland (Securities) 

< > ‘ ~ was. Hnmg np an; .unusual. 


< > was Hnmg np an tmusaai. 

Umj K^ qwaty offer by Bdl Canada Eoier- 
■ rises, the parent of BdJ Gmadi: 

' '/■ ._ The company, whiefr is Canada's 

■ ’y : ruling telephone services concern 

~ n± owns 534 percent of. the 

-■ quipment maker Northern 
• - £•. elgcom, plans to offer about 12 
'W^T‘ _ ..'V f.V ralbon shares. Pc- exact amount 

w .* not be de te rmin ed until just 

*efpre the issoe is priced on June 
'■ ‘ •♦u 1 .. X the manager say. 

'■*" V. \ > The unusual feature is that three 

i .. ' 1 - ^ eparate underwriting syndicates 
' ■ re^pcddlmg U*e pmer one f« 

Canada, one for the United States 
C , *■■■ nd one for the rest of the worid. 

The third group, expected to'' 

«; 2?- akc about two nnJUon shares, is ■ — - i-j L 

■ ^ sdnby BeD Canada’s usual Euro- 

U^SSSSSS Third ■ World Strategy Shifts Seen 

( "^h^Enrobond market . * f . 

11 '■ 1 rat; Xt the same time, the company (Continued from Page 17) . North and South most act together are likely w be a topic of : 

— ain ‘reward its* faithful bo^Tm-^ ^conference has already shown that to economic raxwi^ cosskms at Unclad , 

,' 1 ” — leiwritexs with attractive oommis- nothing concentrateg the canhalist an d brary the idea that an upturn in . ChiranaHv. the vThirc 


Af Offer 


Eagle Computer Is One Example 
Of How Issues Can Be Rescinded 





By Vartan Vartanig Mr. Barnhart’s death could be con- according to Frederick H. Joseph, 
New York Tima Serricc ridered a significant development executive vice president of Droid 
NEW YORK — The unexpected lwaiwp hchad a direct band in Burnham Lambert Inc. After 
can ruin the best of plans. budding the desktop computer repricing the issue, the company 

Last Wednesday Eagle Comput- company, especially since his as- was able to sell 580 million of secu- 
er Inc^ a successful new computer censjon to the top spot in May rities a week later, he said, 
company in Los Gatos, California, 1982. However, some analysts were - 
made its initial public offering of confident that he had buflt a strong ; MU . .^ritST 

stock to the puke - always a enough management team for the !£ 

proud^taaMdmgcompair,. coopmyio^vc. 


proud day for a fledwmg company. 
The 2.75 milli on wares were of- 
fered at $13 in the over-the-counter 


msjon to thetop spot in May rities a week later, be said. 
SMSSS Some. rosoDi for tancdmg or 

Sirs?! 1 “ ^ SSfSJoKi J iS 

aapany to survive. swdf became effective. 

A variety of other reasons have postpemed an issue because it dis- 


Council of Europe 


Councfi of Europe 


Copenhagen Telephone 


Isveimer 


Rhythm Watch 


Coupon inefimtod at 8H%. 
NoncnJIable. Terms to be set June 15. 




Dart & Kraft Finance 


(Continued from Page 17) 


Coupon inJorfod at BHX. First callable aash. 

aMsasw- h 

said they planned to make it a gain 
after the prospectus ami registra- 
tion statements could be revised to 
reflect the change in management. 

When an issue is rescinded, it is 
done in the time period, usually a 
week, between the “effective date,” 
when the price is declared and sell- 
ing and trading begin, and the 
“dosing date,” when the company 
U actually collects its money ana dis- 

*. tributes its securities through an 

— : underwriter to buyers. 

Third- World Strategy Shifts Seen at Unctad 

C-7*/ «f drawn, any trades in the secondary 

North and South most act together are ldcdy to be a topic of lively dis- half their production to defend the *** m effect, canceled. 


led to rescissions in the past. Chief covord that its ncw SfiO million 
mg at S15J0. Houre later the co£ “K»gthose reasons a a change in bunding did not pimsdy comply 
pity's president and chief ereoT *?* For example, with zoning laws, Mr. Joseph re- 

dve of fi^Deanis R. Barnhart 40 Compute Consoles Inc. deeded to called. “They weren l g&ng to tear 
years old, died in ««Mda $75mabon converublc is- u don, , but it was a ihonrndotB 


“* “ " WURJUUC sue earlier this year when its 

Computer's director de- tations for future business c 


risk until it got straightened oat,* 1 
he said. 


NZ$10 


NonoaHoMe. 


Jeiwritere with attractive commis- nothing concentrates the capitalist ““"“ur •wjuauauanBpaniin • ungmaliy, the -nurd World Although coffee prices have fall- *«« j. raiy 

■ ' *. i ions. “It’s a kwdy way of patting mind sa. wonderfully oo the prob- au ^ 1 wanted to create a series of com- en, Unctad thinks the international “ ficalIve t }^ 

oomiissions in the pockets of for- lems of the poor as the threat of a the Third Wtuld too. modify agreements that would lift coffee agreement has Entiled the « 2»™th Barney, Hams upham 

- • . im i. l. "i j . .i .. , __ ■ « i_ i . .. ...... . . Inc. Hnart ihi> oltimafe ri«rmv 


Originally, the Jbird World 


tmnmmm price. 
Although coffee; 


“Everyone starts even. It's like it 
have fan- “ cv S.J M FP eM ^” “«> J - ffTV 


— ^ign underwriters.” said me bank- banking crisis and a threatened re- But differences remain on raw material prices. Sodb schemes decline to about half what it would inCw r inars the ultimate desenp- 

t hot involved in the offtt. covery. whether ^ North and South should were a key element is the Third otherwise have been. But the agree- llonof P a P er profits. 

The European issuers hope to It was the realization last sum- ccpffleldy' recast the international World’s eany ideas for a new inter- ment is unusual since it is policed Rescissions have been made for 

11 their allotment of the shares, to mer that Memo), Brazil and Areea- economic system or, merely tinker national economic order. bv the United States and all the both stock and debt issues. Such a 

! quoted in U.S. dollars, at dose Jma were shnnt in Hrrwn in a <m with iL FmaDv. a more mnrlm o-hi-mc Western industrial member eoun- d ecisi o n to withdraw an offer bo- 


uai mmim, ■ ■ ima uuutlAi Lllv i . , ■ 

. Sadi schemes decline to about half what it would 7^* the ultimate desenp- , 
t in the Third otherwise have been. But the agree- Qon °* paper profits. 


. ;dl their allotment of the shares, to mexthat Mexico, Brazil and Atgea- economic Systran or/merdy tinker national economic order. 

. « quoted in VS. dollars, at dose tfoa were about to drown in a sea with it Finally, a more modest scheme 


.. ,° Itbeprcrailiiig^maiiet priccon of debt, talringmucb of the U.S. WMfe the Tlfird World wants an- was agreed upon. This provides for 

^ °f e “Merorte* mvojwd banking system with them, that tomatic debt relief over the next Unctad countries to chip in $750 

: “ cal * ™“ caused the Reagan adminis tration two years, the West stiB prefers a million to create a “common fund” 

* otol °* 25 “uts win be to reverse itself overnight and bade case-by-case approach, though it that then would borrow money on 

M toadi a bigger International Monetary does not role out a new approach if the private market to finance the 
bares closed in New Yak at ptmd and more lending to the this proves necessary. As Gordon costs of price stabilization schemes 
. '-L375. .... Third Weald. . Street), the assistant secretary of for up to 18 commodities ranging 

; International Herald Tribune ' . Since then, the industrial ^werid State who is the U.S. delation from bananas to phosphate rock. 

has come to realize that its own . leader at Unctad VI, mid: “If, for Bat the prices set nmdw the 

Car/ Gewirtz’s column will resume hopes of economic recovety ait example, the current efforts topic-, schemes must be approved by both 

i&ct week. inextricably bound to economic de- venta debt crisis are not sufficient, p roducing arid consuming coun- 

: — vefopment in tim Third Worid. The tiiere will be a serious look at tries.' The aim is to prevent wide 

’r'*- * ir* &» t_jLL notion of interdependency is final-: whether we need to do something price s wing? by \ gi«Mif>tdfng stocks 

|3p3D686 V isit Iran ly being mlmn seriously. The argn- row® fundamental — . a greater in- . when demand is weakana rdeas- 


Westem industrial m ember coun- deosa o n to withdraw an rarer De- 
nies that are en mi n ified to boy cof- causc of adverse devdopmeails is 
fee only from p roduc ers bdmigiqg no * to be confused with offers — - 
to the agreement. For their part, usually relatively risky ones — that 


r- tesaweeL 


Japanese Vishlran _ 

p A _ , T'„ii_ c __ ment runs like this: ” jectianof h'qtridiQr, or so forth.” ing them as it strengthens. 

^ rpr laiKS CmrTOjeei npmra will fefl if Another difference between So far only five such agreements 

JteHWT the Third World cuts bock on im- North and South is over Unclad’s have been made, but recession has 

' TEHRAN — A Jaranese ddeea- P 0 ^ ^ import, h needsmon- competence. Northern countries wrecked two of them in the last 

. i^SboSng taBm^^SeSS- ^ the IMF nmst be cnl^ed want to saf qguard the authority of two years and demonstrated that 

n**g 0 venuncnt on canutietine the oontone mter^nud bodies Klee the IMF, the other three could provide prt> 

'■ ,jp petrochemical cmnnlecyn^an But banks wfll not lend the World Bank and the Genera] dneers with only very limited pro- 

W “•"•"■S' “ todopint COUB- Agnanau on Dmfls ad Tmde. union. ^ 

' iese sources said Satnidal^ ^ starting to earn their way out aigumg that each must be left to The tin agreement is generally 
iege sources said Saturday. of ddrt. AnS the Third Wodd can- decide on changes in the fields un- accepted as thena* sraM 

Japan ese oo osortinm led by not export if the industrial wodd der its juriahetian. But the South hugely because there are only a few 
.. “?■ Mitsui group agreed in pnna- goesprotBctwnist, unless new mar- wants the trade conference to producere and all of them can af- 
: ne last month toresumewek on keto are opened up to its industry adopt resolutions urging these bod- ford to withhold substantial stocks 
ne complex, which was 85-perocnt m rctuuL So the better-off develop- ics to increase aid disbursements, from the market. The mum produc- 
^.oltiplete when fighting be*wwn. lngcotmtara must alrorednoe their issue nwre fecial Drawiiig Rights, ers are Malaysia, BoBvia. Thailand 
- - oon ?JWf :: 9 ,ai1 ‘ ■' and'aorin. , i .i and Indoneaa. Currently they are - 

• flpep™? iW 9*- " u nkages nn^y.tliat; both Conmwfi^, price supports also jberng ftyfed to stockpile- roughly^ 


ment runs like this: . . 

. The Western wpnmi will fed if 


ing them as it strengthens. 

So far rally five such agreements 


TEHRAN — A Japanese ddega- 

.'SSiaSt s.»A2S3»ssbs 

n-^ovemment on campletinR ihe im t^.vzZsn i —a 


n^govemment on camplctin 
■ig petrochemical complex at 


# ran and Iraq halted construction protectionism.. .. . arid soon. . i 
■ 'U^ptcmber I9W. " v-Stich Knkagw that; both Ommxjfily - price a 


the producers must cot ba ck ex- ^ ca n ce le d because they are of - 1 
prats if prices tbr**ni*»n to fall be- f®ed on a “best efforts” basis that | 
low the floor price. gives the underwriter the right to 

The natural-rubber agreement Ac whole transaction if 

has also managed to s top prices *ere is msttificieni buyermteresL 
from falling through its floor level. Although it means more paper- 
But this was set very far below the work mid added costs, the derisi o n 
nrtnai level of world prices when to rescind an offer is made to fore- 
the agreement was draw n up in stall potentially expensive lawsuits 
1979. As a result, wodd pricesbave charging the company with failing 
still declined by 60 to 70 percent to disclose material developments 


supports also idng'Jkf&d 


without wrecking the agreement. 

The sugar and cocoa agreements 
were swept away by die world re- 
cession, and the chances of reach- 
ing agreement on workable 
schemes for other commodities are 
considered slight. 

So the West Europeans have hit 
an an easy way to score points with 
the Third World at Unctad VL 
They praise the $750 ntiQian com- 
modities plan, safe in the knowled- 
ge that h is unhkdy to alter market 
forces. The United States remains 
hostile to the whole idea of tamper- 
ing with markets. 


that might hurt performance. 

La the case of Eagle Computer, 


I Gold Options (pin* b s/dl) 


43o Tsmraoo asoai-s) 

450 7 Si 9 JO U3K».50 30003400 

«0 4SJ. &50 1350.1650. 

WO 250- 450 850-1150 1*002100 

310 UP ZOO 7m 9JB 1150-1750 

Cold 4125041400 

Valenrs White WeM SLA. 

L. Qmi do Mow-Banc 
1211 Genera 1, SnlBetorf 
Tel. 31 0251 - Teles 28305 


Gen Finance MV. 

US. $100,000000 
m% Bonds Due 1990 

Paid as to US. $200 per Bond 
and payable as to US. $800 per Bond 
on 6th July; 1983. 

Notice to Boncfltolders 

NOTICE is hereby given to persons entitled to Bonds that 
payment of the final instalment of US. S800 per Bond s due 
to be made to Gen Finance NV on 8th July 1983 (The due 
date') in immediately available funds. 

Accordingly 

(A) any such person whose holding of partly paid Bonds is 
shown in the records of CEDEL S A [*CEDEL‘l must erther:- 

(i) authorise CEDEL not later than its opening of business 
on 5th July 1983. to debit his account with CEDEL on 
that day with the amount due in respect of his holding of 
partly paid Bonds as shown in CEDEL's books at its dose 
of business on 5th July 1983 at the rate of U.S. $800 
per Bond, or 

fit) make payment of the amount due m respect of his holding 
of partly paid Bonds, at the rate of US. S800 per Bond, 
in same day funds to the account of CEDEL at The Chase 
Manhattan Bank. NA, at 1 Chase Manhattan Plaza. New 
York. New tt>rk. 10081. Account No. 001-1-5737 14. in 
favour of Gen Finance Instalment Collection Account by 
not later than 10.00am„New\brk time, on 5th July 1983. 
IB) any such person whose holding of partly pad Bonds is 
shown in the records of The Eurodear Clearance System 
PLC f'Eurodear') must authorise Euro-dear, not later 
than its opening of business on 5th July 1983. to debit hs 
account with Euro-dear on that day with the amount due in 
respect of his holding of partfy paid Bonds as shown in 
Eurodear's books at its dose of business on 5th July 1983, 
at the rate of US. $800 per Bond. 

GenRnance N.V. is entitled to accept payment of the find 
instalment of any Bond at any time after the due date. No 
payment made after the due date shal be accepted unless 
accompanied by a further payment representing interest 
accrued at the rate of 14% per cent per annum. 

GenFkiance N.V may elect at any time after 20th July 1963 
notto accept payment and shal be entitled to retain the first 
instalment of any Bond for which the final instalment has 
not been received and shaB be dbcharged from any obfigaiion 
to pay interest for any period subsequent to 5th July 1983 
on, or to repay such feat instalment 
Neither CEDEL nor Eurodear will dear any transactions m 
the Bonds for settlement on or after 6th July 1983 unless 
such transactions are in fuHy paid Bonds. 


13th Juno. 1983 


GenHnance M V. 


. r r ~ 

... d. 


US. $100,000,000 



It takes something extraordinary to be known the world over. 

BankAmerica Travelers Cheques. World Money.' 

In all the world, few things receive international recognition. 

BankAmerica Travelers Cheques do. They are carried with confidence 
by experienced travelers on six continents, and welcomed by 
merchants in 160 countries. They are available in leading world 
currencies. And they are the only travelers cheques that carry the backing 
of BankAmerica Corporation, a leader among the world’s foremost 
financial institutions. BankAmerica Travelers Cheques. 

Is it any wonder they are known as Vtforld Money? 

BankAmerica Corporation m 




lfP/s^o Guaranteed Notes Due May tl, 1990 


The Notes are (inconditionally guaranteed by 


Morgan Guaranty Ltd 
Algemene Bank Nederland N.V. 

■ 1 ... .• ”• . i 

1 ■ Banque Nationals de Paris . - . 

“ Dai wa Europe Limited \ 

■ Goldman Sachs International Corp; ; 
? LTCB International Limited 

“ MoRtf Air ^GRENraihL & Co. Ltd. 

I Orion Royal Bank Limited 
« Socufrnfi G^mSiwllev 
> Swiss Bank Corporation International 

• / • • - lAMJTBD 

' * S. G. Wabsurg.& Co. Ltd. 


Citicorp. Capital Markets Group 

Banque Bruxelles Lambert S.A. 
-Commerzbank Aktiengesellschaft 
Enskilda Securities 

SftAHmwAvisKA Ehsxilda Limited 

Lehman Brothers Kuhn Loeb 

. Intvkhotimal. IkC. 

Merrill Lynch International & Co. 
Morgan Stanley International 
Salomon Brothers International 
Soci£t£ G£n£rale de Banque S.A. 
Union Bank of Switzerland (Securities) 

.. . launvB 

.Wood Gundy Limited 


. ** *• . • 
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? " . ’ ... May 11, 1083 
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7Vm ttanitm in* natrtgutsnd uitdmr tka Saae&a Act oflSSSmd may not b* offartd or seUin, or 
to national* arrnidmntt of tf>* United Slot**. Tim announcement appmro as a moU*r of rvcord only. 
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Are you looking for a high yield, 
maximum liquidity and minimum risk? 
Are you now earning market rates 
on your shortterm liquidity? 

Would you like to secure wholesale 
interest rates on retail deposits? 
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Through investments with Banks having assets in excess of SS billion 
and with ocher top commercial names 


INTERNATIONAL INCOME FUND 


offers the following choice of investment opportunities: 
Short Term W Units, exclusively Invested in USS money market 
instruments for maturities of less than 12 months. 


Short Term V Units, invested in money market instruments 
denominated in the SDR currencies ana Swiss Francs for matt 
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denominated in the SDR currencies ana Swiss Francs for maturities 
of less than 12 months. These units offer a balanced currency approach. 


Income on both ‘A' and 'B' Units accrues daify up to the date of repayment 
Units can be redeemed on any business day without charge and repayment 
is made five business days later. 


Long Term Units, representing a balanced portfolio of Eurobonds 
and Euroconvertibles. Income is paid annually and units can be 
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and Euroconvertibles. Income is paid annually and units can be 
redeemed every week at net asset value, less 1%. 

Ihotce Midland Bank trust Company (Channel islands) limited 




Investment Advtcon European Banking 

0 BM'm mm mm — ^5end for full detail* lo«n ““ — 

1 EBC Trust Company Qetsey) U«L,28 ffill Street, SLHeflenJerseivCXTel 

■ Please send full information to 
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I Registrar of the District Court of Luxembourg where such documents are 
available for inspection and where copies thereof can be obtained upon request 
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there is_.^Safire. 
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At a red hot bargain price 
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If you purchased this Trib at a newsstand, you're ah 
enjoying a rare bargain — the whole world in just a few tj 
written, fact-packed pages. You’re reading a product at 
by soexes of journalists working day and night from daze 
distant datcfi n cs to brine you a camnact comnQatioa % 


distant dateunes to bring you a compact compilation which 
can be purchased for the price of a cup of coffee 


But why not double the bargain? Get more Tribs, with 
more news, more analysis and more of William Satire — 
both his weekly back page essay on the English language 
and his editorial page mights into political affairs. 


By subscribing ta the International Herald Tribune for six 
meflihs or a year, you saw almost half the newsstand price on 


each copy. Up to 4296 off, to be precise. Twice as many Tribs 
for your money. 

Jean the global who's who of thought-leader readers who 
turn to each morning's Trib for the latest in otgectzvdy 
repeated world ncws/briskly^ written opinion, the day’s dosing 
business tabulations. buy-and-seQ reports from die interna- 
tional market-place, at-the-stadium recaps of just-completed 
matches, what’s happening in the wodd of culture — ana all in 
an intanatioaai perspective. 

Double the value of die Tab by halving its price. 
Subscribe now so you don't miss a single issue. Major credit 
cards accepted. Just fill out the coupon below and mafiL For 
yna yrmiTni savings, subscribe for a iuQ year. This cut-price 
subscription offer is for mw subscribers mfy. 
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Treasury Debt Brokers BUSINESS BRIEFS 

(Continued from Page 17) • Chapddaine & Co. The firm ' ’ " " 

I9g^nd Gotten Ltd. was bought laine, was started in 1974 with A Fed Expected to Set Requirement 

by another British concern in early nucleus of three brokers. It is the — A _ _ 4 -- . . . i n i 

May. Chapddaine & Co. and Can- smallest of the four that serve only For Capital III JjllIlUllfltlOIUu UaUKS 
tor f Fitzgerald Seamtks Corp. are major government securities * 

the only two m^jor brokers of dealers. It employs 60 brokers. WASHINGTON (Reuters) —The Federal Reserve Board and the Off- 
Treasury issues that retrain mde- • Cantor, Fitzgerald. Unlike the ^ ^ the U.S. Comptroller are expected to announce on Monday a 
P^dent. , , , other establis h ed government secu- proposal to impose capital- adequacy rules that would affect the 17 laig- 

Although bond brokers have ex- rides brokers, it does not confine ^ GX-based multinational banks, 
isted almost as long as bonds, they service to the three dozen pri- The Fed staff and the comptroller's office have agreed to seek a re- 

2Lff "JFS nS m W^^JregiiytssueaBy quirement that banks with at least $5 biKon in assets maintain capital 
TYBaany bid and asked pnees over iual to 5 percent of the banks’ total assets, according to bank regolatoiy 

KJSnriS’ m ,„TTd^Ttl>= Ms Wl i 

mate the market. whit* it has a suteanMl interest at /S Monday. 

. Garten. The finn was found- Most of the banks that would be affected already maintain capital 

edmlg74, and its staff has ance morettian 6,000 domestic Tekxatc lcvd5 u „ ^ 5-porent levd, tel regulators hope the newrequire- 

grown from three or four brokers bsmbers. _ mem will bead off a move in Congress to seek even tighter limits. 




: * . , , , icvcji ai us um ux -/-ucitcm icvo, uui tauiuiua uis u**r 

grown from t hree or four brokers bsmbers. mem will bead off a move in Congress to seek even tighter limits, 

to 52 today, according to Stephen » Newcomb Securities. This is 

is ** h. SSI Volcker Reappointment Predicted 

tire firet letters of tteG^vmBan- h provides a service similar to Can- WASHINGTON (NTT) — Paul A. Volcker, the Federal Reserve 
IE tor^s except that n uses the video Board chairman, “has a very good chance of reappointment,” Preston 
.SimSS ^ comrauiucaUons ™‘ Martin, vice chairman of the Fed, said Friday. 

work of Renters. Mr. Martin was bimself a candidate for the chainnanidiip. His com- 

don-based company "Hie profits ior these firms come ment added to the growing view' that Mr. Volcker would be reappointed. 



1451 14* « 
6471 14% T2 


io-m ^~r ~- V . - from extracting a tiny fee — $78 a view that was tnhfmcrxi when Martin S. Fddstem, the c h airman of the 

, 1 i per SI million of Treasury bonds Coon til of Economic Advisers, endorsed Mr. Volcker on Friday, 

broker to hst prices of Treasury n- H m ^ ^ rapidly ^ „ 

"d.ViS, 7 &i *X£j£E l, rSfc - Re- Greyhound to Sell Armour Food 

thsTS 1 serve Bank of New York, the three NEW YORK (NYT) —The Greyhound Corp. asserting that the wages 
-TT,™ ^ dozen major dealers in government it pays its union employees are too high for it to compete in the meat- 
* «»iliei *■ ** H0 padtag indusuy. hidLclosed planrto d«e down ofril iu Amour 

otrumiaaimlonn^Hm. billion of Treasury securities a day Food subsidiary. It set no date for the closures. 

• Fundamental BrtAeni This is in recent- months, with about half Greyhound, a diversified transportation, consumer products and food 
ine larges! broker zn toe treasury the business going through brokers, company, said Friday that negotiations were under way with some poten- 
““***• g™ founded m 1970 by in 1974, average daily volume was tial buyers of the 13 Sour plants affected. John W. Torts, 
Vincent Yr. Gnno ana 7*®°* only $3.6 billion and brokers were Grevtinmid’s duimun. said hr* believed fhat “1 «*i!r inn he neontiated m 


who literally brail their own 
desks," said Edmund Lunder, pres- 
ident. Since then, the desks nave 
been replaced and the number of 
brokers has grown to 100. 


only 53.6 billion and broxrts were Greyho und 's chair man, said he believed that “a sale can be ne 
such a minor force that the Fed did ihe next several mouths" at a price that would have “no signifi 
not even publish data about their on per-share earnings.” Greyhound's move had been expected, 
participation. . James Dowling, an analyst for Shearson/American Expn 


MMAmimH ThI 3^.1 participation. . James Dowling, an analyst for Shearson/American Express, said it 

SiS^L^,«ino D,mbef “ u Because broils have M sUke m ^ nol pogf IO detamine what Armour's assets wSdd bring to 

SSS Broker, 

is acquired try Mercantile House ^e^alWrfnJativdy low total revalue, earned SI 3.2 milhon on revenue of $2 bflhon. 


was acquired by Mercantile House 

had^b^erage experience in the U-S. Cuts Wheat Forecast Again 

roragn exchange markets. broker's system use the screois to WASHINGTON (AP) — Analysts in the U.S. Agriculture Department 

• R.MJ. Securities. It was creat- list the price and amounts of issues have slightly lowered their already reduced estimates for the 1983 winter 


like Mills & Allen risk, without the stress of trading. 

“ tic Securities dealers who are in a 
marK " s ‘ broker’s system use the screens to 


UACm«.N. 


ed m 1968 when Homs E Hoff- they want to buy or seL wheat crop. They now project a harvest of 1.88 billion bushels, down 

man sold his government bond Actua j trn rf; ng jg st jp ^ from last month’s estimate of 1.89 billion. 

brokering Tiumiess to a group of oj^.f^hiongd way — an oral agree- A harvest of that size would still be the fourth best on record. Based on 
employees, who used their first mcn[ between the bro ker and the June 1 field surveys, the department said the crop remained in fair to 
names to identify the finn, accord- trader over the telephone. And it is good condition across most of the nation. The toward estimate is partly 
ing to Richard Jackson, the cu r rent done fast, since bid and asked pric- a reflection of the success of a new U.S. acreage-reduction program, 
president. es are good for only a limited time under which farmers receive surplus farm products for taking land out of 

Since becoming a division of Se- on a first-come, first-served basis, production, 
curity Pacific in May 1982, it has Despite the advent of computers The department estimated worldwide 1983-1984 grain production at 
expanded to 135 employees, up and video screens, “the business is 1.64 bflfion metric tons, or about 60.2 bQHon bushels, down from the 


Since becoming a division of Se- on a first-come, first-served basis, 
curity Pacific in May 1982, it has Despite the advent of computers 


from 60. Mr. Spelke estimated that basically a mechanical one of record set last year of 1.68 billion metric tons. The ; 
it was the second-largest broker of bringing buyer and seller togeth- total Soviet grain harvest was left lmchang^t at about ! 
Treasuries. * ’ '* 


Lunder said. 


ection for the 
million metric 


INTERNATIONAL EXECUTIVE POSITIONS 


Published every Monday, this is a compilation of senior positions published in the INTERNATIONAL HERALD TRIBUNE and 
other selected publications. .Comments concerning this feature can be addressed to Juanita Caspari in Paris. , 
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ESCORTS A GUIDES 


Escort Swvice in Europe 



INTERNATIONAL CLASSIFIED 


(Continued From Back Page) 


ESCORTS & GUIDES I ESCORTS & GUIDES J ESCORTS & GUIDES 


CAPRICE 

ESCORT 5BKVICE 
MICWYORK 
THj 212-737 3297. 


LONDON 

ALSALAM 

INTERNATIONAL I ESC0KrSaM(£T4t:431 17 67 
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COMING IN JUNE 


SPAIN 

a special report by the 
International Herald Tribune 


Foe advertising information contact: 
.Af*: Alfredo Umlauff Sarmento 
International Herald Tribune 
Pedro Texdra 8 
Iberia Mart 1 , 6 ° D 
Madrid 20, Spain 
Tel: 4552891/2923. Tdex: 46172. 
or’ your local IHT representative. 


ESCORT 
S 

USA. 

fCW YORK 


AUWORtD CAPITALS 


LONDON 


ZURICH 

Vanesco Escort Service 

TBi 01/47 02 12 - 69 22 45 


LADY Ewart Am 

Atemmo, afternoon & evening is 
Tet 624 6698. 


AMSTERDAM 


* SHE * ESCORT sanna 
Tet 020 / 222940 


MADRID EVASION 



ESCORTS A GUIDES 


ICROON CELBRTTY 

boon Wvkcl Tet 01 722 6101 


GENEVA VAR ESCORT SBVKX 
Noon to MdnigM. Tet 61 20 3b. 


Esaort Service. Tet 582-740& 


KATttU ESCORT AGMCY 
(London) 01-671 6286 


ZURICH 


SOPHIE ESCORT C GUIDE SBIVKX 
TEL: 01 / 20268 93 . 


ZURICH KLOTEN 

GRACE ESCORT I GUIDE SERVKX 
10 : 01/462 62 30 


IONDON PARK LANE 


TS: 582 2408 . 




BBjGRAVIA 

EwiSmia, 

Tet 736 5877. 


212 - 765-7896 
212 ^ 765-7754 
330 W. 56th St, M7.C 10019 

CHICAGO 

CHARLENE 

anywhere nafcmiy or iriteiiMlionoly. T* 1 


Geneva Guide Service 

Tat 295 395 



ZURICH 

NATHALE E5CORT SERVICE 
Tfij 01 / 475085 





COSMOS MU ESCORT SERVICE 

• FRANKFURT* 


TafcGcrmaty 0411-499991 


• ZURICH -GB4EVA* 

Omega EttOrt Service Cermnry 

TR; 0049-^103-82048 


LA VENTURA I LONDON WEST 


ESCORT SBtVKE 
MW YORK art 
212 - 888-1666 


REGENCY -USA 

WORtoWBEMUiraiNGUAl. 
ESCORT SBnflOE 

NEW YORK CITY 

161 : 212 - 838-8027 
C 212 - 753 - 1364 . 


K BJROffi ESCORT SBWKS 

AMSTERDAM 644994 
THE HAGUE 523429 

kOi/kkDAM 334040 . voma bore escort samcE. 

I Tet 56 7B 55. 



AMSTERDAM 


Porimcm Escort Agency 

«7CMtam Shtt*. 
London W1 

TO* 486 3724 or 486 1158 


LONDON 


COkiii.nte, 




LONDON MAYFAIR 


TR: 01 582 2408 
AND HEATHROW 


ARJSTOCAT5 

London Ewxt Service 
Tet 437 4741 / 4742 
12noon-imdn^ii 


“SSffiSE?" 1 

TO.- 01-747 3304. 


LONDON- CHHSEA GtU EkotI Ser- 
w» 51 Beauchncnp Hbce. London 
SW3 Tel: 01 564 6513^2749. (4-12 pri 


GaevA-ExauavE 

Eicml Service. Afternoon £ Evening, 
let 22 / 21 79 29. * 


* FRANKFURT * 
WIBaADOWAABC 

Raw'i Exert Service. Tet 06190/4488 


GBtEVA WELCOME 
MoUraudl Escort K Gude Service 
Teta/359368. 
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CROSSWORD 


1 ' ■» « « 1/ Id Mu |m* |n I ik I n 


PEANUTS 

THE SUN IS SHINING,,. THIS IS SUMMER VACATION.. 1 lWiKE NOT VACATIONING 
UW AKtfTVW OUTS PE 7 I'M VACATION INS. 1 ^VtE LYING AWJUNP 


TURNING INTO A BLOB!! 


THAr5 IT.../M 
BLOBBING! 


BOOKS 


WRITERS IN AMERICA: 


i» 




BLOND IE 


BOSS, I \W9 TALKING 
TO AAcGlLLICUODV IN 
THE OTHER OPPICE-. 


HE SA/S VOLTRE NOT 
RAZING ME ENOUGH / 


SO WHAT ARE VOU 
GOING TOPO ABOUT 


IPIRE McGl LUCUDDY / 


By Budd Schulberg. 224 pp. $16.95. 
Stein & l>ay 9 Scarborough House, 
Briarclijf Manor, New York, N. Y; 
10510. 

Reviewed by Richard F. Shepaid 

B UDD Schulberg, whose successes include 
“What Makes Sammy Ran” (written 


His sObj«as 

Sa? Steinbeck He^en, whose 

one success, whose one piece of writing,was 
“Mister Roberte" and who tied, still yobsg, 
before he could tot hispramise of more.' ' 


!» s'" 


« « 




iW 


1 Glenn (nun 


Quebec 
5 Pltzgera 


5 Fitzgerald 
sperfaity 
9 Fwrdciaate at 
a bee 

M Notable In 
"The Wizard of 
Oz" 

15 Ripped 
IS Dad's 
daughter 

17 Where Burma 
ia 

18 King or Bates 

19 niinolsdcy 

20 Sound tnxna 
wind chime 

21 StteknaFcnda- 
Kepbumfilm 

23 Someone from 
EoM 

23 Tel. line 
28 Bead signal 
27 Ascendancy 
32 Explosion 
35 A star of 
"Come Back to 
ibe5& 

Dime . . 

38 Mata 

37 A Kennedy 

38 “l have 
become — - 
name": 
Rukeyser 

39 Actor Richard 

40 To the 
sheltered side 

41 Bombast 

42 Building 
material 


43 Joyful 
45 Nautical dir. 
40 "limb of the 
devil" 

47 One of four in 
an Alda title 
58 Uepbum film: 
1835 

55 Granny or 


57 Peace 
advocates 


58 Certain blog, 
sketch 

58 Prefix with 
colon or fonnal 
00 Nautical 

81 Trie* 

82 Larin abbr. 

63 Yiddish gossip 

64 Require 
63 Actor 

Franchoi 


11 Outside: 
Comb, form 

12 Hepburn's 

"The in 

winter” 

13 Advance 
22 - — oneself 

(endeavor) 

24 To no degree 

27 Prop In aj 
Down 

28 Hepburn film: 
1957 

29 Plummer role 
38 Snatch 

31 One, in Bonn 

32 Blow one's own 
bore 

33 Lounge 

34 Not ashore 


BEETLE BAILEY 


WELL, WELL, 
EVERYONE'S UP 
ON TIME T&PAY. 


it's especially Nice 
to have you With us 

F OR A CHA MGE, A 

TR^-tbA fall out M 


DOWN 

1 Motorist's 
luUgchB 

2 Nomad's 
delight 

3 A mammal, 
tor short 

4 Hepburn Aim ; 
1944 

5 Put on a play 

8 Distort 

7 Russian saa 

8 Mast delicate 

9 Angles 

18 Succulent pan 
of fruit 


35 Impose 
restrictions 
38 Fragrance 
42 Lawyers’ org. 

44 Nap 

45 Settled in 

cosily 

47ltcanbe , *ytmr 

umbrella" 

48 a 

customer 

49" is an 

island . . 

50 “An apple 


ANDY CAPP 



cha nted " and “On the Waterfront, , writes, in 
- the most compelling way, about the American 
St and ards of success or failure in “Writers in 
America,” a volume originally published in 
1973 apd nnwr^mblished ina revi^a^ty-- 
dated edition. 

Schulberg is repelled by the manner in 
which authors are credited for a work gener- 
ally regarded as so great that other writings fy 
them axe reckoned as ftuhircs. He is appalled 
by a ‘rating’ 1 system thmsptiofoeyanatiOTK 
al “numero uno” psyche. He gwes os case Ms- 
tnri«: of six great authors, all deceased, - whom 
he knew and who suffered bom tbis syndroax 
that turns literature into popularity contests. 


Schulberg knew all oftbese writes personal- 
■ ly; some were intimate friends and ottos were 
certainly more than mere acqnrananoes. Each 
was a coraptetdy different personality, and a 
byproduct of this absorbing volume » the 
wealth of anecdotal material in it But the 
main theme dwells in the probfem of the writer 
trying to outdo hinssdf, to match fife eadjgr: 
and much-acdaimed work and the fading that 
be is f ailing. These writers were nnSke Ernest 
Hemingway who, as Schnlberg notes, not od}y 
.made an art of writing but aJsO^k.busniess of - 
success.” They suffered paras', of inadequacy 
■and reacted in a mul ti tn cfe eiways, Kfrgergld 
by drink, Sinclair Lewis by felting his ediiora 
-play too Imge arete in his creativity, Watha^ 
« west by not competing at alt ... :£* 


! '■* ■ 
iV*: 


•I?- ' ..- - 




The irahy of all this is not lost upon die . 
author who notes that many of these writers, 
had to diefirst before gaining the recognition 
for. their Ml body of wcak that was dosed 
them while they trad. . . « 


•>", v 

4t 


MURDER STORY. 

By Lester Velie. 289pp. $15.95. 
Macmillan. 866 Third Ave., New 
York, N.Y. 10022. 


I N the spring of 1980, two 16-year-old boys 
sneaked out of an unguarded reform 


CUVinv York Tuna, edited by Eugene Maleska.. 


DENNIS THE MENACE 



*%l)(»fr«u^^MiWswEr? lAiREwyeor 
A /HOWERAN' I DONYWWA SISTER. . AM' IM NEVER 
SCNNA SET MARRIED I' 


THAT SCRAMBLED WORD GAME 
9 by Herat Arnold and Bob Lk 


lAwmnbte 9wee tour Jumble*, 
one toiler to each square, to fanu 
tour ouSnary words. 


KANLY 


CAXTE 


REJESY 


RIMP1A 


WHAT THE CIRCUS 
STRONG MAN 
TURNED CROCK 
HAP JOBS. 


Now arrange the cbded loners to 
tarn the Mprtse answer, as sug- 
gested by the above cartoon. 


Answer here: A 


{Answm tomorrow J 

Jumper GULCH TIGER HERMIT PUNDIT 
Answer What that congre ss man always did when he 
finally got the floor- HIT THE CQUNG 


WEATHER 


EUROPE 


Afoonre 

Amsterdam 

Athens 

BelenMe 

■crtti 

BmsUs 

BBcnaresl 

Benaptsl 

Copes tuma 

costa Dal Sal 

DoWn 

Edlnbareh 


FhonKferr 
C miw 
HMftoU 
IstaoMit 
los Palmas 


B*rW<rW» 

Rome 

SfecKJuim 

Venice 

Vtomm 

Warsaw 

Zurich 


LOW 
e f 
it ti d 
7 45 d 
» tr fr 
u B r 
n st fr 

11 S d 

15 » r 

13 5S fr 
it ti o 
25 77 0 

l 41 ih 

3 46 fr 

14 57 fr 

11 C d 
M 57 d 

l 4 d 
14 57 fr 
W 46 D 
14 57 0 

12 54 fr 
20 M d 
17 « fr 
W 50 cl 
9 43 d 

20 48 d 

13 55 Ir 
74 57 fr 
9 « fr 
3 37 fr 

14 57 fr 
13 54 a 

15 » lr 
13 55 fr 
V 41 d 
13 55 d 


Bell lug 

Hoaeifana 

Manila 

MawDetM 

Send 

Sbaaghal 


LOW 
C F 
35 77 r 
23 73 fr 
26 79 d 
and 
23 73 fr 
16 61 r 
22 72 r 
26 79 Sh 
M 79 a 

16 41 r 


AFRICA 


Cairo 

Caw Town 

CaMManca 

Harm 

MatraM 

Tunis 


32 90 20 44 O 

33 91 I? tt I* 

U 57 4 » fr 

a a 21 M o 

- - - - IU1 

27 81 13 $5 cl 

34 79 79 M fr 


LATIN AMERICA 


Buenos Abes 12 56 0 32 d 

Ume 39 34 23 73 0 

MudeoCRy 38 100 8 44 PC 

RladeJaoalrD 25 77 Z) 70 D 

SDoPuula 24 75 15 99 o 


NORTH AMERICA 


MIDDLE EA5T 


Ankara 
Betruf 
Damascus 
J enn a lent 
Tel Aviv 


25 77 5 41 d 

27 81 20 48 fr 

26 82 14 57 fr 

22 72 14 57 fr 

20 82 IB *4 fr 


OCEANIA 


Auckland 

Sydney 


13 SS ID 50 O 
17 63 5 41 d 


Awbw w 

Boehm 

ewcaae 

Denver 

Mfielt 

Hernia la 

Houston 

Las Angela 

Miami 

MhwtapoBs 

Moot real 

Nassau 

N«w Tone 

SaiPrandsco 

Scorns 

washtneMn 


9 48 Of 
U 64 fr 
20 68 fr 
10 SO fic 

16 61 fr 
31 70 fr 
20 61 K 

17 63 DC 
24 75 » 

20 68 K 
9 48 d 

21 70 fr 
W 64 Ir 
It S3 fr 
10 50 nc 
19 64 fr 


cf-cto«fr; fo— toew; rr—4alr; ft— trail; o— overcast; ae-perffy doudy; 
r— rain; jh— showers; sin-snow; st— stormy 


MONDAY 1 FORECAST — CH ANNE L: General I y tJOWL FRANKFURT: 
Overcast wim Intormlfla rt rain. TemoiMO (7^50), LONDON: Portfy doudv. 
becoming avereasf late In me day. Temn.17-10 (63501. MADRID: Pair. 
Terri tOMO (9548). NEW YORK: Fair. Temp&aO (9048). PARIS: Portly foen 
masHy dewiv. TomnJZ3-H (7354). ROME: Ualr. Temp36*W (7W7J- TEL 
AVIV; Fair. TemPJO-22 (06-7». WWCH: Porfty dowdy. Tefr»J2-14 (72-57)- 
Bangkok TiHWierahowert. -IWIWJIHB (86.77). honGKONG Fair- TrmJ?- 
28 tVMil. MANILA CktodV. TamoOM4 f9S-751.SeOULaavdy.TemP.IW7 (66- 
43). SINGAPORE Thumterdtowers. TemoJl-BJ <88-771. TOKYO Ram. TemcJO- 
15 (48-991. 


Imprints par Offprint, 73 nude tEvmgUe, 75018 Paris 


YOU LOOK 

a bit 
wosbut j 
> on -s 

VCXJRPINS, 
i per j 


51 Hepburn TV 
movlB"— 
Among the 
Ruins" 

52 Russian czar 

S3" la vie" 

54 Nichols hero 
58 Roofing hem 




PONT TALK 
RIPICULOUS! 


SHE KNOWS DARN 
WELL I NEVER 
DRINK ANYTHIN' : 
V STTONGER J 
I THAN BEER‘S 
I BETORE 
A V BREAKFAST/ J 


school in northern Westchester County in New 
York and brake into a nearby house with rob- 
bery in mind. In the course erf the break-in, an 
elderly woman was viciously dubbed and 
strangled to death white her crippled husband 
was battered. 

Dus crime in an affluent, “safe'’ neighbor- . 
hood inspired Lester Velie to write “Murder 
Story,” not a novel but a true murder story in 
which every participant emerges in bis account 
as-a full-blown h uman being rather than a ster- 


Vdie set to work as a reporter. He dng assid- 
uously — some might say he overdue — into 
the backgrounds of the victims and the assail- 
ants, interviewing relatives and friends, and 
tracing family trees and die conditions in 


WIZARD of ID 


Solution to Friday’s Puzzle 



H Of* Mfr ti UP VAcAT\OH? 


/ GCO 0 ~\r 
f WA&&&T 
TO GETAWAY 
{FfiMHBFe 


WHAT 

oio Yoo 

"Ct?? 


clsGAHev 
Or AY 
BMPH 




REX MORGAN 




cbhcig Hdotn nano 
ODnan aaaQ bsbo 

DBQQCEnClHQ □□DD 
CCOBDEGGS 1300130 
CQEC30 aQDOQD 
ODD DDH DDOEilD 
OEJDQ E3t3B0C3I3CinnC3 
catnann ama smaon 
QoaQCinsEiso esoo 
□BBDB QSQ QBE 
nCQUGE EQQEQ 
ECDCE SEaQQOHEB 
ncas BDEoanoaniQ 
□oaa edge onnna 

ODGD EQEZ1 00300 


which those people lived. He takes the tea&r 
from tht very first conten^anon of tbecrime 
by the ringleader to the aftermath, in which 
the two boys, who were used to treanhent as 
jtxvenite offenders, find themselves in general 
prison populations, where theyhave beea sep- 
. tencedto spend at ka«20yea«. 

The writing is dear, tettrng the drama and 
the ironies emerge from the facts rather thur 
fraui the phrase. The ; author reveals a stray of 
inept social services and of sladryotdlKdeten- 
tion centeixwhteh may wdl have crattriteoed 
to the final tragedy. The miscreants have thfctr 
say in the bade,' tmd so do the survivors. Ifc 
■ reader win ikr, however, be moved to coodnd- 
ing that sodety is at fault white the crimiaHs 
are not, deapUe their early rqection by family 
and the world. It is not that sort of mnratiriaa 
book. ' -V 

'• Vdie dispasaooatdy examiiBss the systems 
charged with caring for such youngsters and 
Gods they woefully fail *heir charges, his not 
so much a matter of pinpointing jndhddiab 
who are at fault— the oDraabhoe arelra-tfie 
most part trying very hard to do them jobs 

wi thin (he mondMMUi of laws that do nnt jRtwnt 

them to do what thw fed is necessary -r-but 
of general, serious failings of bureaheraaes..*' 

In the Ce&ing of “Murder ^tory” the mrthbr 
has found many admirable people, both in the 
family of the victims and in the families of the 
convicted. Despite the basic pessimism that 
such a story must be based on, the accotant 
indicates there are many more decent peojJte 
around, enough to give hope to the werid. It s 
only sad to meet them under these bnnal ar- 
cumstances. 

■ “Murder Story” is a wdtwriuen; lucid ac- 
count that leaves few, if any, unanswered que»> 
tirais. • 


Richard F. Shepard Wrote that reviews far 
The New York Times. 


WUENLO&m : 
GE7SAPHONB 
CAU FROtA 0 Om> 
fNFOBWUG HER \ 
THAT US \A0NY BE \ 
HOME FKtm&l. j 

SUBGOES torts j 

UGUae CLOSET, f a 


if l vias sue£ i 
HAP ANOTUEfZy. 
r Borne cfr ~£ 
L MCPKA 
IV W8ZE' JM 


luuM tp dense get 

VBES&P m> GO CUT ' 
$02 A BOT ru BEPOEB . 
[ 65M6E CONES HONE/ 




BRIDGE 


M 


Alari Tnfiiiofc 


a.vWi 


O N the (tiagramed deal, af- 
ter South had opened 


GARFIELD 


IN THIS BOX, I HAVE A SINGING 
ANP PANGING MOUSE. I HAVE 
SPENT FOORVEABS TRAINING HIM- 
HE I MIL NOW ENTERTAIN YOU 


I GUESS I SHOUU? * 
HAVE CUT AIR HOLES 
. IN THE BOX r 



rate diamond. West’s bid of 
two diamonds was Michaels, 
showing length in both major 
suits. Over a major suit, ii 
would show length in the un- 
hid major and one minor. 

North raised diamonds and 
East tried four hearts. This 
contract would have faded by 
one trick, but South reason- 
ably continued to five dia- 
monds. 

East doubled and bad plen- 
ty to think about when bis 
partner led the heart king. 
With both odes vulnerable, 
the active bidding by West and 
South with only 20 Jbigb-caid 
pants betweem them suggest- 
ed that South held in most a 
singleton in both major suits. 


The tikdy distribution lor 
the declarer was I-Tti-5,- and 
he would be able to handle all 
ins dubs by leading qp to his 
presumed king. Two dubs 
could be ruffed, and one dis- 
carded on dummy's spades. 

Normal defense offered no 
hope, but East visualized the 
layout shown in the diagram, 
with Ins partner holding a.dou- 
Ueton dub jack, and had a 
brilliant idea. He overtook the 
heart king with the ace and re* 
turned a trump. When South 
won in dummy and led the an- 
gleton dub. East played the 
qiuen, a spectacular mow. 

He hoped that South would 
duck, the right play Cram his 
angle if West held a doobleton 
duo ace. IT East held the lead 
with the qneen, another.tnis^p 
lead would defeat the contract 
. Unfortunately for East, 


South's actual, dub hni<tim > 
was not as shown. It was K-£ 
10, and when be played the 


no trouble making the game 
and an overtrick. 


NORTH 

44AK705 

9572. 

«QX043 

*7 


WEST 
*010932 . 
OKQJ94 
^9' 

*7» ' 


EAST (D) 
* JB ' .. 
OAH95* 
Oil' »' 
8AQU5 


SOOTH 

♦4 -• 

.93 

0 AKX7C5 • ' ' * 
•K1B942 

Baa Ndu wen vRfaMnbta. 


Woles W 

fen I)raj>s 7| 


East 

SMth 

Wool 

Nttth 

Pm* 

1« 

3ft . 

1_30- 

40 

5ft 

Pom 

Tm 

DbL 

P«S 

Pm 



.SJffts 1 


West led dwteort UnCk 


fev ..." \ _■ :vf 

s»«: • • • t- a- 



Life After . 500 : Toronto Comes of Age: 

By Jerry Crowe first place in the American League ‘Tbe Kansas City Royals of the stable, although Peter Bavasi p- 

LasAngda Tima Service ' East, bnt they are conte n ders, tied *80 sl." ' signed in 1981. 

oAirr Awn r'aKfi-irrria -a/hmrt for second place fonr aarws behind - A baseball executive for 20 . Bavaa molded tire Blue Jays ia» 


>• ft D , 


By Jerry Crowe 

Las Angela Thnej Sendee 
OAKLAND, California — When 
the Toronto Blue lays came out 
here last week after an all-night 
flight from Baltimore, the players 
treat straight to their hold rooms 
to gel some sleep. 

Within minutes, many were back 
at the front desk, complaining that 
they had been given queen-aze 


for second place fonr games behind - A baseball executive for 20 . . Bavaa molded the Mue Jays rate 
the Orioles. That alone is pretty, years, GiQick has been praised for * re m a rkab ly visible team despdc 
heady stuff for a team that just two Kfa pon«jirfoq -*M* pgriepm fn fettfn g lhetr lack erf success on the field. Ia 
years ago finislied 32 games bdew Tomato's young players devriep. ' their Erst year ooe of every ID 
J00. Toronto has never before Rather than make: wholesale C a nadians bou^n a Blo c Jays cap. 
gone this far into a season with a dtangaK that miglit haw, mad*. By 1980, a mattering institute an- 






record above 300. ctab mckecampetitivieesdira 

What has happened — ■ and . is fr* has. a more far-si 
stDl happening — is that the Bine approach, devdoping players 


The manager, Bobby Cox, could 
only shah*. Ins head in disbelief at 
such complaints. 


still happ ening — is that the Bine approach, devdoping players from 
Jays have almost an entire team of within! ~ =. 

young players ma hiring at the fin* -mug twmngbt in Imm year af- 
sam f time. And several mrae are t a managing the- Atlanta Braves 


chib m«e competitive eadier, Gil- nounced that the cub logo a 
Bdc has taken a more far-dotted blue and white jay bead: and 6# 
approach, developing players from - traditional ted maple leaf suuepm- 
w&n! ' ~ posed on the outfine of a red baa* 

Cox was bronehi in Iasi rear af- “ — . » J**™* oofy .to 


iv; v 


rfomrvSS • most reragmzaWe among corpatv- 

uoas-m Canada. 


“Hey. somebody yefled to him. ■ 
“that’s fife with a first-place team."* 
The 'Blue Jays are no longer in 


seem to love Cox. an Cn- ™dt md of .fte OT.pcmnM*, 


Transhion 


an the way. * for four years. ^ roost recogrnzauc among emp 

“Tlmy can win it," Sparky Ait The move apparently is working _ • B1 . 

derson, manager of the Defrotf out wdl fra everybody. The players ^ 

rigas, said reemtiy. “They have seem to love Cox, an mergc&, eo- S* 
moreweed, more pitdmjg and bet- thusiartic sort iriio fits in wdl with *T ,| werfi be mac at 
ter defense than any team in the a young team. end because of cmr pitching i 

divirioo. The only thing they don’t Enrie Wiutt, a catxJiet, one of 

have is more power.” . rim* Bin* Jaw firm the arianal n ^ atsa 0,01 and the 

^Blne!fo^mo*WbyPht en«ai^po^said: ^Befo^ SS?^ 10 ** b ^ ter with CT 


j. J ' 

Ntfir’ 

fe E. ; " • 
' 7 
- 

r. 

• ' fet- v. . " ’ 

SV'. • • 


end because of our pihJiing ari 


S mitt n mtrfia- raw «r ^ ecaB « oiir playert ’ havffll’t 
nrimn*] cached tbc£r potential and they*rj! 
three Blue Jays from the ongmal ^ ^ ^ 


CALI PORN i fc-PIccod Geoff Zotov wtrtv- 
•r, on tlM 21-day dtsoblad lU. Recalled Curt 
Brawn, RHcboA tram Edmanton of the Pocff- 
le Coast League. 

SEATTLE— Cuflaned Kan Ptram Bret 
baiafiian. and Daue Edler, MtoUa', fo scrir 
Lake CHY of ttw Podfle Coagt League. Her' 
called Jim Motor, flrat besaman. and Jatai 
Mom ouffirtdar.from Salt Lake ahr. 


o&s'smss snsn&.sx; s* ■ ” 

MMSfirarf Major League 


ramnw ias* ywu: msddo&i ^attiA] would say, We . don’t 
mshedm a tie for sixth place ^ jqo games’ or *We 

EasttmEftviRon,ilvrasfte don’t warn to lose-90 games’ in- 




... • • 

mfk 


RUGBY RAMPAGE — Scottidi flanker Jim Calder readying 
a pass, mfh En^ish scnH»haif Nigd MdviDe in support; as the 
British lions rented Southland Saturday, 41-3, In Inveraufflll, 
New Zealand. MehtiDe scored two of the lions’ six tries. 


CHICAGO— Sen* Paul MoakourOffctoM', to 
Bit Club* TiDUe A loam ffl Did Molnea. 
Askad weivarj an Wayne Non mu aen. out- 
ftotder, for Iht nurpOM of aMno Dim hto un- 
eDndtttanal release. Placed Leon Durtom, 
fluHtoWer, on foe 15-doy dsabled DA, Re- 
calted Yam Grant outftolder, from Iowa af 
foe American A4*oekr«W2. 

PiYTSBURGHL-RoaetKaled Dan Robfo- 
•n Mtow. Astoned Randy ffimnanq. 
otocher. to Hawaii of ttw padfle Coaw 
Laaaua. 

BASKETBALL 

SAN aktokio— N amed Morris McHone 
head coach «d signed him to a onc-ycar 
aonfrocL 

PO0YBALL 

toaltonuf r seBrafl U ag ee 

Chicago— 5 tonctf R«o Pfda eSenffue. 
auard. 

HOUSTO N Bowe d Dart Hart, linebacker, 
and YWn WitooiLltoM antf. 

KANSAS OTY— Stoned Todd Stoddedae. 
eusrtorbatft, to a serteeof toar one-vear can- 
fnxto. 

. WASHiNGYON— Sftmd Darrell Gran, 
earmraack, to a series of ffra ww aq- 
trod*. 

(totted State* Aaottodt League 

MICHIGAN Btb Gram, Punter, to a free- 
aawnt contract 


first cam they had wx Bushed ^ of saying, We want to win 70 
lasLAndthty wtm 7Sgama, a2A- ^ go games? Bobby brought a 
game l^rovanmt over thar man: -^innutg attitudc, a positcre atti- ^owmora 
gural 1977 seastrn. , ^ toSsT • : • V “ 

Dmingthcoff-aMAcradd; 0^ ^ iahmted a toon that 
cd a few veterans -—Cliff Jofl fflCP, was built arocad pitAigg ■ aeetoa 
a designated hitter, and the rd«f Stieb, drafted m 1977 as an out- wiwaui«M 
her Randy Mbffitt have been fidder out crfSonthem Hfinras, was aMtond 
most productive —^andatd- the real find. He oanwng the coiifomto 
y they found thausdv^ OTfu- ]eagng leaders in semal categories •fonmoty 
tng then:- more . estahhriusd 25> j* bemg called one of 


*. 


' AMBfUCAN LKAflUE 
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35 23 JO — 
31 % 536 4 
*3 (JM * t 
» 27 JM A", 
29 98 M T, 
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25 38 ASS .Tft 




denty they found thnnsdves,<3iaJ- imdtm fesders 
lenguig their- more (saMished Sat2sS 
brethren in the American l e agu e .^drtfi’s best 
East 


Their pitching staff; led by Dave Xml Oancy, one oTthe 
Stieb, ia the envy of almost every f 

teammtheieagBRDsmasoGanSa 

is one of tie game's best second cootract m the last yeg.^Soeb is 


Tame 
Chicago • 
saaffl* 
UtouRta 
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center field are bring looted as fa- 111051 raderrated pitcher, MtMmsfe 

tore stars. Furthermore, none of .. The ; Blue Jays, owned by. R, N * wVQrit • 
their best pitchers or everyday Howard Webstra, a Canadian in'' UHAiwmei 


9I:L Pd. «f 
29 a J47 - 

•*'*•■** L 
**26 jm*». 
25 38 4S5 *- 
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their best pitchers or everyday Howard Websta, a Canadian in’' LnAiwah 
players is door than 28, . dnstriafist (45 penaatft Labatfs htionm 

fa gyring training this year, the Breweries' (45 percent) anri 
Blue Jays were being billed by one Canadten Imperial Bank of Com* [SSmT 
knowledgeable baseball writer as mace (10 percent), have been ondmaH 


the Breweries' (45 .percent) and. tie 


■ * U 
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31* 42 J 
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Caveat Wins Belmont Stakes 
As Slew O’ Gold Finishes 2d 


!W,i ? _■ 


: . * By Steven - Cost ‘ 

7 - New York Tima Soria 

^ • NEW YORK. — The winner of 
(lie third leg erf die Triple Crown 
; -:,was tipped off everyroere you 
.- looked Saturday;. all over the pri>- 
v. - ?gram, go the infield ficwertxsds, oa 

- the starting gate, cm the sign at the 
. . front of the track and on the name 

: ■# the race itsdL Ths winner of the 
^. Bdroom Stakes at Bdmont Rack 
' *as Caveat, a colt owned by Ang- 

- ust Bdmont 4th, in whoso famDys 
honor the race and the trade are 

pampH 

■ . > The 115th Bdmont had burned 
: op as a two-horse race between Ca- 
-.Veal and Star O’ Gold, and that’s 
exactly bow it was developing as 
the field turned for h on« Then 
Laffit Piocay and Caveat bulled 
^ their way through cm the rail, 
L - rushed past Slew O’ Gold on the 

- < made, and wrm by 3% widening 

- ; lengths. The winner was dearly 
''best ’ 

- '" This was the second straight Bd- 
aunt victory for Ptocay and for 
c.- ; . Woody Stephens, -the warning 
. trainer, who teamed up with Con- 
• *'qtdstadcff CSdo to win the race last 
year. Caveat — die Latin word for 
^ . ,*3et him be warned” or just "a 
-v- warning” — is owned in partner- 
ship by Bdmont and by James 
Ryan’s Rydnll Farm, which bred 
t . die son of f?MTiTiwnail« and CoW 
I Hearted. Caveat earned his owners - 


and & half at tins point in ins ca- 
reer. 

Caveat, ^Sunny’s Halo and Slew 


O’ GoM might hoot op in a defim- 
jtive rematch in the Travas Stakes 
at Saratoga on Aug. 13. Caveat was 
the .'eighth' different winner of the 
nine Grade I stakes Sot 3-year-olds 
this year. 

Two days before the Bdmont, 
Stephens sad that this year's 3- 
ycar-oWs were “not much” and 
that “there are no Conquistador 
Cidos" in the Bdmont field. 
Stephens does not put Caveat in 
the same league with Conquistador 
Qdo and many of the other stakes ' 
winners he has trained. UntQ be 
won the Derby Trial on April 30, 
in fact. Caveat had no victories in 
11 races on the dht. 

Since then, however, the coh 
seems to have improved. He won 
the Derby Trial, & fast- 

dosing third in the Kentucky Der- 
by, then easily defeated older. ak 
lowance horses in a Belmont tune- 
up. Stephens says he still befieves 
that Caveat’s real future is in rac- 
ing on the grass, where his lack of 
early speed is not as much ofn dis- 
advantage. 

“He’s really came around over 
his last three races,” Piocay sad, 
biiz Stephens was already warning 
not to expect too much from the 
winner. 


“He's abbot as fit as can be right 
now, and he's not going to get 
much better,” the trainer said. 

The race went off cleanly as the 
field broke from two linked start- 
ing gates, necessary to accommo- 
date the overflow field Au Point, 
who broke from post 15 on the far 
Outside, quickly assumed the lead 
and opened up four lengths after a 
first quarter m 23.4 seconds. De- 
puted Testamony was in second 
place briefly, then Sew O’ Gold 
moved through after breaking from 
the rail to be second by a length at 
a balf-xmle in 47.4. Au Paint still' 
led by a length after a m i le in 
136.4, bat then Cordero went to 
work on the favorite. 

But addle Stew O’ Gold was 
gradually reaching the lead from 
the outside, Caveat was gaining 
even mere ground innrier Piocay on 
the' rafl. Caveat, as usual, was far 
back early, in 11th place and 18 
lengths behind the leaders after 
half a' mile. But he looked WVe g 
winner as he and Pincay zoomed 
into the stretch turn. The colt did 
not hesitate as Pincay steered him 
through the narrow opening inside 
Au Fomt, who was drmg qmckly. 

When they straightened away in 
the stretch. Caveat went right by 
Slew C Y Gold, and no one was 
mining any ground on him at the 




Caveat (right) racing to toe wire in front of Stew O’ Gold in the Belmont Stakes. 


: -VJK215.100 from a record purse of ‘ ' 

How the Patcay-Stephens Team Made the Record Books 

. 'as the second choice of the crowd •/ X 


■ T'^as the second choice erf the crowd 

yof 60397 in a record field of 15. 
-.'7~ Skw O’ Gold, the slight favorite at 
‘ ;i -5 to 2, finished ltt lengths ahead of 
- Bubastown, who nosed out Mega- 
■ trim and High Honors, the (hud 
choice at 9-2, for third place. De- 
. puled Testimony, the fourth 
-^choice at 9-1, was anodM* half- 
Jeagth back. 

■ The winning rime of 2373 for . 
-- zvte mile and a half was rdativdy 
n _i’un distinguished over a very fast 
i . tpick that was yielding superior. 

. times afl day. 

Immediately after the finish, the 

- Bdmont stewards posted the in- 
quiry sign arid studied the films of, 

- the far turn, when Caveat twice ‘ 
-i brushed against An Point as he 
whisked past him on the icsdft ’ 
Slew O’ Odd, who bad the 
lead briefly, seemed to be sqneez- 
■r. -tog them tioth on the rail, ana Pin- 
cay appeared to have gome through 
a very narrow opening. Bur the 
.stewards decided the brushing had 
been negligible and let the result: 
stand. 

This was die second straight year 1 
—in which a different horse won each > 
of the Triple Crown races apd in. ' 
„whkhWnor*cvca startedin aB 1 
three races. Sunny's Halo, who 1 
- r -#on the Kentucky Derby, firiidwd 

— sixth in the Preakness, and Dqnit- i 
Tjj ed Testaxnony, the Preakness ' 1 
; winner, finished sbeth tm Saturday. ] 

Sunny’s Halo was held out of the i 
Belmont because Us handlers did ’ 
: ' not think he could handle a mile i 


By George Vecsey However, Stevens trams mostly on the Stephens held him out of the Preakness. But The stewards' television set disclosed 

Nr* York Times S<rtice East Coast, and Pincay is happy to stay near the colt was ready Saturday and Pincay was, nothing worth changing trie final verdict, 

NEW YORK ^ the big stakes awailaMe in the toa The jockey rode Ms day’s schedule in which put Woodford C. Stephens and Laffit 

the onfv member of trie l^a^Phjcav b- fan ^ Angeles area. Pincay will fly East for the California, then took the red-eye flight to Pmcay Jr. into the record books. 

duhjSut he’s willing to be a life number ^ races but this is a jockey who can be New York, arriving at 6:30 A3L Perhaps this one felt even better than last 

W b=ra« bs caught up 

tiS^to win back-toSSBehnonts, fefflow- . . . 4i: Before he left, he gave the big crowd , Pm^yhad to wwk Saturday But be Mb 

ing last year’s room on Conquistador Gcte. ^ y something to remember: a hard an? careful teamed the skills that allowed him to wat 

Ron Tmcotte md Lu^Laurin accont f d i callmgtheStqihenshoase ride, taking a pounding bom the rafl on his for d^ngfat roranen^ notto pmue whenhe 

phshed it In 1972-73 with Riva Ridge and ^ L ?? lle left and Au PtratouhSrighL boonced frwn the rad toAu Point and back 

SeoSariaL ' ■ Stqrfjms Oat he woUdn’t mmd ndmg Con- **I knew I was going to make a move and 1 agam. He showed that he has lost none of 

Hep®— a-tohdei^i^cayaidh^r. to comp to**, 


1 6:30 AuM. Perhaps this one fell even better than last 

me the first day” said y car>s with ConqmsiadOT Qdo be- 
jarina to fly right home cause of the one-sidedness of that race. Kn- 
thejet lag caught up cay has said: “I think any jockey could have 
won with him that day” 


Pincay had to work Saturday. But be has 


The Panamanian jockey and tbe Kexrtuo- mused 


ky-bam trainer don't work together often, if Eddie Map] 
■but when they do, the sparks fly. Part of it “Lncffletol 
lro to do with Stephens hairing enough stai- about it unt 
ure m the traming business to only handle Stephens 
good horses; |»rt of it has to do with Pincay Maple crac 

being able to pick his spots. yea/j iMnv. 

And part of ithas to do with Pincay, at 36 Pincay inLos 
years old, remaining at die top of. his form his overnight i 


“Lndlle told me Laffit called, hut 1 foigot Sffi, knows the flights on the red-eye wifi 
g”? 11 "" B Eddi' 1»« I* n T»" him =™maiiy. Ht hdS fe 

.... . .... his riahL Boto PmeavfflQd Steohens felt Cor- ?- few X*?” found he coul 


Maple cracked Ms ribs the day before last 
yea/s BdmonL Stephens promptly called d^^radutongmalntcf 
Pincay in Los Ansdes,bnt the jo^ey missed , ^ sc< ^ n ^ aD ^ 


the courage the aWn that have mad>» him 
. a dominant jockey for a denude. 

How long can Pincay keep it up? He 
^ knows the flights on the red-eye will catch 
. op with him eventually. He helped his career 
\ a few years ago when he found he could keep 


c rioht Bnth P»n/-»v jmrf Ctmhmi Ml fVw * lcw J®* 13 ‘■fiu wucu nc iuuuu DC cuuhi Keep 

todul^m a hit cf?um|x?ra^‘ to^wetehi down with a diet of bran, nute. 
m. i . . rT_Y^ grains, frmts and vegetables with only a little 

If I fin is h e d second and Cordon won, bit of chicken and fish onceaweek or so. 


SPORTS BRIEFS 

Chinese Sets High Jump Record 

BEIJING (UPI) — Zhn Jianhua set a world record in the men's Mgh 
■ jump on Saturday with a leap of 237 meters (7 feet, 9W indies) during a 
national track and field competition here. 

zim, a 20-year-old native of -SHpng hfli, broke the record of 236 meters 
set by Gerd Wessig of East Germany in 1980. 

The 1.93-meter-taD high jumper broke the record in his fust attempt. 
He made an unsuccessful attempt at the world record during an interna- 
tional track meet here last Jane and faded again at the Asian Games in 
New Delhi last December. 

Connors Tops McEnroe for Title 

LONDON (AP) — Jimmy Con- 
nors beat John McEnroe. 6-3. 6-3, 
here Sunday to retain his ride in 
the Grand nix tournamest at the 
Queens Club. 

It was the last big warm-up event 
on grass before Wirabledon. 

The match was a repeat of the 
final last year, when Connors won 
this tide and then went on to win 
Wimbledon. 

In Saturday’s se mifinals , Con- 
nors defeated Ivan Lendl, 6-0, 6-3, 
while McEnroe beat Kevin Curran, 

7-5, 7-6. Jimmy Connors 

Yugoslavs Beat Spain in Davis Cup 

MADRID (AP) — Yugoslavia upset Spain in the second round of the 
European Zone B Davis Cup tennis tournament on Sunday by winning 
the five-match series. 3-2. Slobodan Zjvojinovic clinched the series for 
Yugoslavia by defeating Sergio Casal, 5-7, 3-6. 64, 6-3, 64, in the first of 
Sunday's two angles matches. 

In the semifinals next month, Yugoslavia wifi play either Bulgaria or 
Finland. In other Zone B play Hungary defeated Zimbabwe, 4-1, to earn 
a chance to play Austrians, who beat Norway, 4-1. 

In Zone A, Switzerland completed a 5-0 victory over Greece and will 
play the Netherlands as the Dutch team beat Egypt, 4-1. Israel defeated 
Monaco, 4-1, and West Germany *Hminn»»ri Belg ium 5-0. 

King Wins Event in Birmingham 

BIRMINGHAM, England (UPI) — BfflieJean King won the Wim- 
bledon tune-up tournament here Sunday by defeating Alyda Moulton, 6- 
0, 7-5. It took the 39-year-old King, still ranked 10th in the worid, just 58 
minutes to defeat her fetknv-Califomian, 18 years her junior. 

In Saturday’s se mifinals. Moulton advanced when Zma Garrison re- 
tired with an 'injured neck while die was losing, 0-5, in the first seL King 
beat Anne White, 7-5, 6-2 

Blackledge Signs With NFL Chiefs 

KANSAS CITY. Missouri (AP) — Todd Blackledge, the quarterback 
who led Penn State to a 27-23 tri umph over Georgia in the Sugar Bowl, 
has signed four one-year contracts with the Kansas City Chiefs of the 
National Football League for an estimated $13 milli on to $2 million. 

“Five or six years ago. when you started setting goals for yourself, you 
always thought of the NFL," said Blackledge, who had coosidaed play- 
ing for the Philadelphia Stars of the United States Football League. 
“Living in Canton {Ohio}, I would go to the Hall of Fame all the time 
and sit there and watch those films they have every hour, so it always was 
the NFL” 


Y^todto He has taiw of woridag on A. smfle- Stallions, Federals Win in USFL 


* t “ — — a -^ w — - _ ~jr ■ o* “•a” * -v iv ” . j - ■ . - A - xjvw mw ui nuuuiic uu uu- n.uuv 

and Stephens, three months shy of his 70th make a connection in Boston. He was tired f® 1 ?* r J" aiIJ £ tM possibility of nixng a manl y dreoit in England f m a year and then 


i . cat . ,r . j-/. ^ r n • m i wu h au AMtynuu M\n a yuu ouu uiui 

mattered the way Conquistador ctenn. Not (hat be did it an purpose. coming back to the United States to try 


birthday, b e o nm ing a legend. _ . but it hardly mattered the way Conquistador 

■ Siqaeos spoke of huadumationforPm- CSdo roared to a 14-length victory, 
cay on Sa turday afternoon while standingin' This year Pincay haoplenty of warning. 
Ms customary post-Behnoot position, on the M^ite, Stephens’s regular rida, fiari a choice 
stairway of the press bcoc with a glass of betweeu Cnumrumg or Caveat, the two'Kfid- 
Scotdi.in..hu Mid. CTm from Keatucky -tudty Dairy hopefuls. * 

but, you know, Tve never reaBy Hked boor- “Eddie’S a fine b<w," Stephens sakl Satnr- 
boa,” Stephens adm itt cd.) day. U A fine rider. He had Ms choice and he 

He remembered a 1974 race in Florida picked Qunroning in the Flamingo. I asked 
tint ndther Hncay s nor Ms hone wo m, but Laffit to ride Caveat in the Derby Trial 
be Hked the way PMcay rode. By that time, .Stakes and I told him if I didn't Eke the way 
Pincay had bear the leading money-winner he rode him, I might make a switch. But Laf- 

in ' flam T Pfnien — - r ■ m.i'i ■ fati truui v f V/%»t /1/vrtN a « 1. ■■ m- 1 > • 


day. “A fine rider, 


d to a 14-tength victory. Stephens was not that tolerant. The train- traumu 

r Pincay had plenty of warning, er baa suffered through the cruel blinking of Won] 
ihens’s regular rider, had a choice the inquiry sign, and the long minutes before Woody 
i nmmmg or Caveat, the twoKeri- the stewards decided the.bompiiig near the Stephei 
y hopefuls. * rail “could have- been a 50-50^ proposition 69, be 

a fine boy," Stephens said Satnr- with the No. 1 1 horse contributing to it.” and is c 
e rider. He had Ms choice and he Stephens didn’t think there was anything Ax it 


he work with or compete against 
Woody Strohens? That is a question 
Stephens wifl have to answer. At .the age <rf 
69, be has' won two consecutive Belmonts 
and is certain to try for a third next year. 

Ax this stage, Stephens has no way of 
knowing who his horse would be in the 


Chumming in the Flamingo. I asked 5&-50 about it 


to ride Caveat in the Derby Trial 

:r i jm.u in,, .i 


“I fed very bad," be said, perched on the Triple Crown next year. But be can safely 
ess-box stairs. “It’s very uncalled for. If book a seat on the red-eye from Los Angeles 
:d have won, Ms number would have come to New Yoit on the second Friday night in 


in the United Stales for four consecutive fit won it Yoa don’t take a rider off a horse down. If he wins, he most crane down — June next year. Make the reservation 


years, but Stephens was now officially im- when he wins. 


pressed. 


Caveat finished third in the Derby and sion seL 


unless you're looking at some other tdevi- name of Laffit Pincay Jr. First-class section, 


of course. 


Orioles Win 6th Straight Game With 10-6 Triumph Over Red Sox 


BIRMINGHAM, Alabama (UPI) — The Birmingham Stallions used a 
bad-control offense and a swarming defense that forced four intercep- 
tions to beat the Boston Breakers, 31-19, Saturday night in the United 
States Football League. 

hi Tempe, Arizana.'Craig James scored a touchdown midway through 
the fourth quarter to give the Washington Federals an 18-11 victory over 
- the Arizona Wranglers. 

Deal for Zico Formally Concluded 

RIO DE JANEIRO (AP) — Representatives of the Italian soccer dub 
Udinese have signed an agreement to purchase the star midfielder Zico 
from Flamengo — BraaTs largest team — for $4 million. 

Eduardo Motta, vice president of Flamengo, said that Udinese had 
given the Rio team $400,000 on Friday as a down payment. The remain- 
der of money is to be paid by next Friday. 

The sale was approved Thursday by Flamengo’s team directors, and 
Zico signed Ms contract Friday. Zioo’s attorney had signed a prefimmaiy 
agreement last week, beating the ban an foreign players imposed Thurs- 
day night by the Italian soccer federation. 


Boston Drops 7th — Its Longest Drought Since 9 81 Friday 

■ CampUed by Ow- Staff From Dispaicius Kansas Gty won its fifth straight, walked Greg Brock with one oat. Compiled by c 
~ BOSTON — John Lowenstein beating the Mariners, 4-1. . . KQ Sdwrer relieved and, one out NEW YOI 

M drove in three runs with a pair of FMBes9.Ptates7 teier, afr* Ben Hayes came on, hit a two-nn 

L*5t«41?SS Efts' fr the NationMIxagne, inPMIa- 


Friday: Kingman Powers Mets 9 4r2 Defeat of Expos 


Z doubte Saturday as the Steve Carlton 

- Baltimore Ondes extended than- 292d career game 
a wmnmg streak to six games with a two-nm 1 


Oerpma, Steve Larnon ih>) won 
Ms 292d career game when Tony 
Perez Mt a two-nm homer in the 


au 10-6 victory over the Boston seventh to break a 44 tie and Mke 
Red Sax. •• , - 

Reared in ader ^ for three tan BASEBALL ROUNDUP 
mgs by Boston’s starter, Bobby S S aa S flg- 


of Tom Nkdenfner. Dave Stewart give the New York Mets a 4-: 
pitched the ninth for Ms seventh lory over the Montreal Expos, 
save. .- HuMe Brooks led off the 

Expos 5, Mets 2 with a Hoop single to right ol 


Ctxnpiled by Our Staff From Dispatches walked Warren Qromaxtie before doubted borne Johnny Ray with 
NEW YORK — Dave Kingman Jesse Orosco came on in relief, two out in the 12th to give the Pi- 
hit a two-run homer with two out Mike Vail greeted Orosco with a rates a 4-3 victory, 
in the 17th inning Friday night to pinch single to center, putting . 

give the New Yoo: Mets a 4-2 vie- runners at first and second. Jim n t* 

lory over the Montreal Expos. Woblford followed with a pinch Braves 7, Giants 3 

HuMe Brooks led off the 17th single to right, scoring Ctomartte. In Atlanta, Jack Clark doubled 
with a bloop single to right off the Astros 2, Padres 1 home a pair of runs in the 10th to 

^pit&T&yn MthJl-3). In HooBon. Mite LaCosa, i(?*£Wj5iSSaatt 


Grants 6, Braves 4 
Braves 7, Giants 3 
In Atlanta, Jack Clark doubled 
home a pair of runs in the 10th to 
give San Francisco a 64 triumph in 


In New York, .Bobby. Ram« cCSJ (“$ aT*££ fSS andffin 7f7d»bldirad?bm 

« OLJi ««md and,' ^ * Brares won the nightcap, 7-3. 


Randy Len*. (1-0) combined with tT^7J: \LZn , “7 comomcd on a nve-tutter 


ST Sdmridt added a threc-nm shot, • xeanon on a five-tatter to Kmgman foDowcd with Ms 11th 

™ Ms 12th, in die eighth to Kft the. JMp Montreal beat the Meta, 5-1 hoorerM the year. 


- - ■ .u , r Pollies to a 9-7 victtxy over Pitts- (Sams 7 Brar«6 

two m the nmth and had a total of .i^ . _ " UIJ /, waves o 

. -f£hhs. Baltimore left-bander Scott DUI ^ _ - .*• > Atlanta, Dandl Evans Mt 

. McGregor (8-3) aDowed nme hits unwiB 3,t»^ two homers and drove in five runs 

' ” 7 . -.- >"bnt only two runs in five innings. In Chksffio, Darrell Prater’s two- to power San Francisco to a 7-6 

' Boston, extended its longest los- out RBI angle in the top of the victory over the Braves, 

i:"': • ing streak since earfy in the 1981 lOthhftod St Look to a^54 vi^irv , . 4 

season to seven games despate 15 over the Cubs. Bmce Sutter (5-3> inures ^Astros 4 

. - iaduding WiArilA ^ earned the victory and Joaquin An- m Houston, Terry Kennedy's 


homer of the year. 

Montreal scored in the first in- 
ning on a bunt single by Bryan Lit- 
tle, a double by Andre Dawson 
and an RBI infield out by A1 
Oliver, but New York rial the 


Orioles 3, Red Sox 0 
In the American League, in Bos- 


: Padres 8, Astros 4 
In Houston, Terry Ki 


’homer. The Kod Sox, who ware dujar earned Ms first save of the threeMts and two 
: -..V tied for the lead hr the American year. lee Smith (1-3) was the loser. . rebef 

V-vLeague East one week ago, i U«vk 7 Montousco and >. 

r*x\ »» n ~i~hw W i It- P«aaets3,Keus2 . San Diego to a 8-4 


score in the second when Brian walked one in earnin 
Giles Mt a two-out double and reer victory and his 4! 
scored on a single by Jose Oquen- RedsADodi 


Cobs 7, Cardinals 0 In the American League, m Bos- 

st in- In Chicago, Ferguson Jenkins ^ apm Davis (4-3) pitched a 
?Ut- pitched a fSinaSlody Dav- to tead Bdumore to a 

wson is drove in four runs to lead the triumph over the Red Sox. 
y A1 Cubs to a 7-0 victory over St Lou- Tims 7, Indians 1 

f the ^J^P ns ^ 3 ) stn ?2« , * f “r t 1 ^ In Detroit, Dave Rozema and 

Aundio Lopra combined on a sev- 
and reer victorv and his 49th shulouL eD-Mtttrlorive the Tims a 7-1 

victory over Cleveland. Rozema (3- 


- ^League East one ;week ago, 
... ."'... ’dropped six FnH games behind the 

■ ■ ".7: -first-place (Moles. 

T- V-"’ Imfians 9, Tlgexs l 

‘.''.TisS Detroit, Juan Eichelbexgei 
’ .yidded just fear hits over eight 
- ^ ^jflmngs and Broderick Patens 
*■ 4kove in four runs with a single mid 


and out- do. 

by John The Mets took a 2-1 lead in the 


Reds 3, Dodgers 2 




UMad Ka latemaiencl 

Ballesteros Masting out of a bunker. 


In Cincinnati the Los Angeles Svc BalleSterOS Assumes Golf Lead 


jta _ Tie Meu toots Mom me - j mgs. and Lopez earned the save by 

K dropped^STfly off ttePhTtf gomg the last three imrings. 


_ , i , w u uit n aw ouu dui JOUUKC lul BKUUI wuai M-rai 1 Tl uubhwwij j - _ . .... ... i 

Dodgets3, Re 2 . San Dieep to a 84 victory over the readied base on an error by Oliver, 

In CnKannan, KI1 RnssdTs two-. Astros. Montefusco (5-1) allowed the first baseman. He took third on 

fxMrn.rrm »K* ami. «« in w « -j— i- k.r rmnu pretm- «nri to score two unearned runs m the 


Yankees 7, Brewers 1 


HARRISON, New York (AP) — Seve Ballesteros struggled to a 1- 
under-par 70 and pulled one stroke in front of Fuzzy ZoeDer in Satur- 


out, two-nm homer in the ninth no hits in 3% mtripg s of relief, a single by George Foster and 
paced Los Angeles to a 3-2 victory striking out two and yralking one, scoredon Kmgman*s sacrifice fly. 
over the Reds. Frank Pastore car- and Mongc pitdwd the last two Montreal tied the score at 2-2 in 
rieda four-hitter into the ninth, but imrinp, allowing two hits. the ninth. With one out, Doug Sisk 


fifth inning for a 3-2 victory. 
Pintes4,PMKes3 
In Philadelphia, B£D Madlock 


a: "J : andj^i the Tigers' rix-game Major League Line Scores of Friday and Saturday 


Vw’wiming streak. 

' A’sS, WMte Sox 4 . 

-c-J ' in Oakland,. Cafrfornia, Tony - atvmta 
PhilHpi singted in jundi rttfiner Mm» 


SATURDAYS SAMBS 


»»«H I • 

sHaww-i 4 ■ 


.HMMImni 

tuns aaa t-s n i 
*«»H» 1 Mttain 


Martin, Bolr tfl.Vbn OMm m, Sutter nx 




£ LMsGumone f rom third base m. w «& H«tv;. hobw tw>, mmw m mt perfcrj ra»- 

• JSaTiTLii' PoiM«*.BerBnsu«r {2),U«*en»«W(fl and fcrls. Brindor tS), NoMt (U# OuwMI 17), 


to mt UK A S to a Jtohr/.W-rlctldtxrov, L— PotWKK, L»SiT«a {f J ond Davk. W-SofUw. 5J. L-r jtj. 


FRIDAY'S DAME5 
Amrlcoa Luma 

B nWt ft DIINW-I 7 S 

Boito, BWMONA-a S I 

Dnvh and DmamfS Hurst and GMmn. 
W— OqvH. 4-3- L — Hurst 4-5. H R—Battlmort, 


1,1 ^54 victorv over CMcmo: ' ■ T*t : 

Jill? Tliu in o u tL Ynnhccfl ? ***** . MUD 1 B-H U t CbUMfc DtnH m. 

. BMfoa Mffia-in 1 PUDhirafc 

*** ,^‘^ln hfihvaukcfe Robin Yount's Mcera^ ( «w«rttfl;TJtotii»roimf ra w m ia Mu 

fon-h in- DwtVi Ofedc Staniw (4). Johnson 18) 

»•, “Wtiuc keyed a fothHmn irainn m- ^ m. w— mcotopm-,*. 
rtung and Bod McQnre ana Bob x if-oMo. vz hr-sasmkv Nk*»i* u). 
'iC^mcomtencdOTa^rhittcrto ewenno *«'«m s j 

l ted the Brewers to a 6-2 victory <*»•« UBI . •“ 


LoJmltlv VX HRS— SL Lnuto HonoUck (It). ch»i 

ChJcooa Otnrit IV). p Mftl| 

PStibundi Ml «•! MW D I ' sorenu 

MMeMta ’ 111 UB Sin— V II 1 hhw. i 


CJtvakud TN m 000-1 7 t 

Dthw m Ml »HC— J V S 

Saronsan. Andaraon (II. Eostorty (7) and 
Hamyt Roanw, Lop« (7) ond PorrUh. 


jltwerNewYoiL . ... 

- Rstt^erall,TwfcsO 
. M5sheqx>fi% JBuddy Bed, 
' .Jlobby Johnson and .Wayne Tofle- 
, ;soq cach mped. two-nm homes to 
]74nt attack, and Danny 
'DarwmpiiriKdjiEvfrhito 
ji Texas to a 11*0 trouncing of Mm- 


M0M M0-4 S J MOWOCK (91. 

OoHMri MMUMM 1 ScMnkltim. 

Hoyt end MW; McCdttv, Conroy itt and lhAbmIm 
K earney. W— Conroy. M L Iteyfc W CtataoH 
Mna-CMcaBW Hahvwn -C3J. odOaneLcran Mdcwfev Vfr 

{ 7 ), Hancock m. . Mwnrl (M ondll 

Hew York . mmm-4 « i 

letwmAM M«M-I » ■ 

GoUry. FrraJor U> and Corwie; McOwv, wwwimiiij, 
G*s« (71 Old YW*. W- MCChM, 3-7, l/- M—trw i 
0uldfjt f l4, litw Vflck 

im dim m-n v > 2™*! 


TUiaefl. Mwite U), saury (4) end Nks- W- Bte^na. 14 t-SawiM, 24. HR*~ 
olnyCnrlloa.HoOwM IV) fM Dte C art- <3tvalaiM.Haran)wfl).Do4n«,U^t5). 
IWV 7A tj Sew tv, xi HIU PHTHuriAi 102 su nee^-j 11 s 

Madlock Ol. PMfadelpUw Potk (5), mommCi t l 


ana Xoanwy. W— Bunmwter, «. l— n- 
aw,H. 

Natlaaal Loom* 

SUohJ* 008 m oov-v T2 0 

aveapo M DM tlx— 7 4 0 

Stupor. Knot (il, Hoorn (8) and Portor; 
Jenkins and Davis. W— Jenkins, u L— 
Shiner. W HR— CWcooa Davb ill. 

First Cana 

Saa Fnmdfeo AM OtT MM 2—4 M 1 

Aflenna MB 2H MB 0 — * 7 1 


Tn MamnifJ chan- Bowirv day’s third round of the Westchester Classic golf tournament. 
piSedSxSftor ^dWil£xaS ^ BaUest ^ os . compteted three trips over toe 6,687-yard Westchester 
dqlph anT^iSg^ettlS each ^ ZocUtr - who 

drove in a pair of rons to lead New ^ ^ m hm 

York to a 7-1 victory over the ^ le tolal of m 

Brewers. Rawtey (6-5) walked one , N ™ r P^, particulariy wdl oyer the fimshing holes, opening the 
and struck out two m going the dis- J 0 " P 0 ™ 31 challenges from Roger Maitbie and Lee Elder, who 

taace. finished at 208, only two shots out of the lead. Elder matched (he best 

Raager, 4, Twib 2 round of the tournament with a 65. MaJtbie shot 70. 

In Minneapolis, George Wright For tflP RpJYm) 

Mt a baScmJty Mmer and * W Uie MUXOTO 


SSS2” ! Jftanfc Tanaxiit md John Butcher MOSCOW (UPI) —-Anna Ambrceene Kaaetskaa set a world reconi 

10 ^ ** 54 02 stxoads m *** women’s 400-meter hurdles here Saturday, siting 
Texass 4-2 defeat of Minnesota. 26 hundredths of a second off the previous record held by Karin* Rosstey 
Angels 5, Bine Jays 3 of East Germany. 

Tn Anahnin CaYiffttnin RAwir. MONTERREY, Mexico (AP) — South Korea defeated Uruenav. 2-1 in 


Angels 5, Bine Jays 3 
In Anaheim, California, Reggie 


— South Korea defeated Uruguay, 2-1 in 


ortittM. 2 - 4 . hr»— BfsJnina, Barr M. Lovaiie ivi, Minton mi Jackson and Doug DeCinces each two overtimes, and Poland beat Scotland, 1-0, on Saturday to advance to 

homered to key a five-run eighth toe semifinals of the Second Youth World Cup soccer tournament. On 
•2255 m * a M R»-san mning to boost the Angds to a 5-3 was ^ play Gtohoslovakia and Aigentioa was to play the 


LhABHIM . IMMI MM 0 • Aususttne 

CtadmoH nt Mt Mx-4 i ■ Haoa.44.1 

BOCkwftv WHOM it), NlMfMKWr (Tip -te-. 
SHwarl [») and Rivm, vhw (7>; IHwtara. 

Sdwmr »), Havoc tv) and BUorMta- W— 


Rmriw and Wyneoar; Han. Portw (4)p Hmur PW. MwMnrtM). 


AubusUm (9J and Yost W-Hnw»ev,M.L- 
Haaa.44.HR— Now York. Nettles Wl. 

T«w» . 00 8M M0— I 7 0 

MMnawta 008 010 011-2 I 0 


Second Came 

Sat Francisco en on oso-j 4 1 

AUaata 220 300 81a— 7 14 1 

Laskov, Martin (4). Kingman (7) and 
Braniy; Fotccm, Waora (4) and Pacoraba. 


victory over Toronto. 

Roy^s 2, Mariners 0 

In Seattle, Paul Spfitiorff and 


n,rn m wn wteraw Tommi. Huiefwr m awl Bjohnion: Vtota. w 


Netherlands in the other two quarterfinal ma tches 
CARDIFF, Wate (UPI) — Brazil and Wales played to a M draw here 
Sunday m a friendly soccer international. 

SYDNEY--- Australia held E n g lan d to a 0-0 draw in a friendly soccer 

I#1 rrftv nflhmtal VimHAti DaLL, ■ Tl -L . ,1 V* a _ ■ . . 


O'Connor (SI, Lnandef (7). WilMhowB (V), 
Davit ivi and Lau&Hr. w— Tooana.2-1. L— 


■Oil Mt MO— S 7 0 VIoJa. 24. HRs—Taxa* Wright (2).MInne»- Z^'7 n w *Z 
IM IM 280—8 4 2 ta.Em»(4), 


Pnmeign, Youngblood (31, 
L« Angola M 


(M, NMMriJa^ni.aw A’s 2 . White Sox 1 _ SYDNEY (UPI) — Ron Tabb, an American, outpaced 2,400 athletes 

cherrar i7). Ham (vj and In Oakland, California, Orica- Sunday to wm the inaugural Australian Marathon in in 2 hours 10 min. 

^iSSfro g°’ s stoflsfrP. Jerry Dybzimki, ^-Lebreton of France won the women’s race, 

wo IM iM—4 7 » booted Jeff BurToughs’s tworait TAEGU, South Korea (AF) — Chang Chong Ku of South Korea do* 
grramder to the 16to inning, allow- fended Ms World Boring Council light flyweight tide Saturday. He 

orn IM. ownr IB) ana Amv Hnnmrlr in ovw» ffran strawinr! Tlia Mualnni k!> 1 — .lTr J ° . • i 


Umdv Otoanhn (71 m Rarow; HabDaa. Torart , 


MNiHO-l S l SIM ttbPte Wand ftuwwMt w— m'ch.t* riyi in,,^ 


Reins, Zadiry (M, NiednAnr (01 .and 
0M on 200-1 S 0 Yeatnr; Puita. Scherrer m. Hava (?) and 
OMOM0OMI 4 I Blkramia.ui— Putaft. 3-2. U- JUHS.&4. 


M rr ' r 

.„VI* 


/ : Btae Jay*3> Angeb2 '• 
?!' Jn Anaheim, CaHfrasia, J6m 
{ jm5 k 1 ejgfct good irnmi^, 

r;toning ralfe as Tcwonto.ieat the 

**> il; 1 , Royah^Marineo V 

Seattle: Bud-Bbck and Dan- 

* n 1 _ rt ‘ __ 


as Trironto.heat toe ,^s^m«ndB*iaw-e«tt»i- 

- V KMCfir MO3M W0-4 V t SoaDtow 

)4,MarhME)l - SM^tia . miomom-i s v UMaiwa 

nj, . t»-_ . ‘ ■McRt W MiMMfy.aOMid »«*».• rw- wior. Moot* 


. i __ Hn , mnn CmHtnm *oo era wsx—t t I BUoraaua.W — PUIM.2-2.L — R0U&.6-5, 

. Oorwbrond Johnson; Howra. FUmri Ml. 1 L -^ ,w,ll “ n '>‘ A - Lam, McLaugWIn (I) «d &Mtrflnai saaDtoga M Ml M0— I 3 0 

O'Cmaar (7), WBMtause (7) and (jjwJdw. daif=raacta» Ml M> 120-7 n 2. Trgvm Brawn f7) and Boone. W— Brown, mottae WO 1M OOn — 1 7 * 

W— L^Hemm, 44. HR*-' T«* AMaMa 2MM2M3-411 1 vfl. L— McLounWln. V3. HRs— CalHomta, WHiHan. Lucza 16). DeLaon (ft) and Keme> 

a. MRU), JoAraon m. Tollman (7). - HMmnkar. Mman (7)/ Lamna tn ana RnJadtaai (H),Deano»rU). dy; locma LoCarfa («, DawWv (B) and 

Tnrtnti M wm I 1 1 Mov; BaAanna.Canw (t), Colter (71. Par- MonmCBv WO MO Ml— 2 V 2 Ashby, w-laCosSi 4-4. L— WMttnv 04. 

CaOtatMa " m MO MM f I * t * r j 11 !. .Ho ^Mfcn IV) end BaMdRA »- imntte OH IM NM 3 1 Pfttibargh IM IH 120 MI-4 12 8 

GaH. ktoflWt (fiand Whltt; OaKz. Haate- Wltlorfi, Armstrang C» and StaugU; PMMalpMa M0 011 001 000-8 » I 

flu. Sanchez Ml and Saana. w— Gaft34. L— f 1 ‘AnOK^OWMIiy a), Evans! (15). Allan- aitoddord, Vqnds Bars tM and Mereada Bteby, Sarmlsnto Oh Tskaws (11) and 

W-SpiHtar f t 4-1. L— aahiddard, H. HD- Pena; Hudson. Rad (U. wjHamandar IS). 


A’s 2, White Sox 1 
In Oakland, California, Qrica< 


moment. 


mg Garry Hancock to score from stopped Iha Masahanr, his Japanese ebaflenter, in the second round 
tornl and give the A's the victory, NEW YORK (AP) - Peter McNamara^f Australia, twice a Wim- 

trl , bfedon draihles chnmoinn with Dsul Mi>VI»n. u j .v. >» 


Laiior, MuMuttt -14), Moran t» «nd 


* fDhisfflberiy pitdKri; a fiwWtta as ..ZZSXSE+m* 

M ■ - ... 


rv.Thormn (7), Vanda Bara f7> and Kwmady; Scott. RuMe Smith (71 «d 


Aahbr.W— MonMuscouM.lj— Ruhlfal-3- 


10 0M 010—8 W ■ KonrasettY, Attain <31. Aftoniraa 

00 Mt 000-4 V 1 Chicago. on im IM 0M 0M 0-1 10 l w— Tafcuh 
4). Mom t» and OaMnd WO 0M OH MB dm 1-4 7 1 adaWihvi 
cm Smith (71 and Bramiittr. Aoasta (11), TMraw (12) and Mon Irani 
1 -l.b-Ruhifcl-a. Km; ktvbqw. Bohar (II), BnramUM (ID w»vw* 


IH OM 111 IM HD 09— I 13 2 New York. Klnomofl (II). 


• ?rr oa ooibtes Champion with Paul McNamee and currendv the world's 

lOto-ranked singles player, has announced his retirement from profes- 

Attoniram (V). Hoiiond (10), Fbmwr (13). Burris. Be or d on (V), schabwtar (11), 510081 teams because Of a severe knee minrv 
w— Tokows, 2-1. L — Fortnor. 0-4 HRs — Ptni- B-Smitn not ond Cortw. Swon, sja Cl), 1/11 frtJnnBfU Y!D iuj-j/itdiv e . _ . . 

odrteWo, LaWbvra (D.Hovn (I). Orosco W>, Allan (ll).Ownbsy 114) and Hod- ‘~ t ''* H »°RpUC»ll, EngBUKi (UPI) — Sebastian Coc SS mvitational 

MMiraoi in om OM OM om M—e m i get w^ownoev. i j. l-b .smith, i-a. hr- KW-nieter race here Sunday in I nriruite 45.0 seconds, toe fourth faster 


tune in the world this summer. 
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The Small World of Mihaly Mezaros 


ALGIERS POSTCARD 


TKiCi 


By William Safire « g ezunderheit (though Leo's 

XT rACUTM^-TYYXT n. _i mother used to sav. “Year it i o 

W T S«Jd belt"). So l lied is probably 

Jrn, I S^? C0 ^ act0r ”? 0 Siepuflch line of a forgotten Jew- 

“Moses* or* ■* j*** « sets aside the most com- 

M«es! or, H Ctd! called me ^ meaning so which Ls the 

onemoramg recently. His stemon- chroncteal “and then," prefer- 
w ? ^ telephone was id- a meaning synonymous with 
distinct he was caUiog from a one 0 f many t q^ninw of mi: a 

^ r, hm f iJ Mn i he ^ l0p ^ M? 0 ? 1 ^ s *y or > ron > c way of saying. “And 
onnpenmhimi ^ ^ a what are you going to do about itr 

gua^ problem. To gjve ^ ^ vor $ me interna- 


underheit (though Leo's 


“I’m concerned about what I 
think may be anachronisms," he 
shouted, “in a script we're shooting 
down here." It turned out he was 
filming a television mini-series 
called “Chief' (which is about a 
police officer, and has nothing to 
do with Indians) set in a small 
Georgia town in the 1920s. “The 
scriptwriter is willing to accept 
your judgment oa whether these 
expressions would have been in use 
down here in that era.” 

I whispered to myself the code 
word Tor the 1920s ~ shenanigans! 
— and prepared to hear the phras- 
es Heston thought might not fit the 


to give the 
tion, the ph 
written: “So? 


ihrase would belter be 
j? f lied." 


R os ten's point to Heston, who 
has a good ear, is: “Even if it’s 
right, it’s wrong" — that is, even if 
the expressions had been used in 
rural Georgia in the 1920s, their 
use in a movie would distract an 
audience: “In 1924? Absurd" 

'This episode led me to a Tile I 
have been building for months, 
with the help of Lexicographic Ir- 
regulars. The file is labeled 
“Chrooisms,” the opposite of ana- 
chronisms. These are words quiver- 


ume. Nothing is more off-putting tog 1° die aspic of tune, perfect for 
— or. as they used to say, nothing “?* ty dramatists who want to give 


sounds a more sour note — than a 
word or phrase in a historical mov- 
ie that is in current usage but was 
unused at the time. “Lay it on me." 
I said (a 1960s term). 

“Wear it in good health! is one of 
the phrases,” the actor said “And 
the other one is So I bed." 


historical scenes the flavor of au- 
thenticity, starring Vera Similitude, 
my \940s heartthrub. 

One class of chnmisms deals 
with the names for objects no long- 
er in use. Such rumble-seat chron- 
isms include milk bottle in an age 
of containerization, slide rule on a 


Yiddishisms both. Harry Gold- platter of efficient chips, watch fob 
en. who did not move South and in a steady dose of digitalis, 
become editor of The Carolina Is- scooters for the skateboard genera- 
raelite until the 2940s. used the ex- hon, Butterfield S in the aD- digit 
pressions, but it is unlikely that ^a* snood in the Hair spray Age. It 
many Southerners in the 1920s is not the word that has disap- 
would have spoken that way. To- pcared; the th i ng itself is gone or 
day, sure: “rail weah it in good gotog< and the word reverberates 
health, heah?" Not three genera- like a shimmering old photo. If you 
dons ago before television want Vera to seem at home is a 

Unhesitatingly, I pronounced bygone era, have her tell her Irid to 
judgment (winch I spell no other pud up bss hackers and crank up 
way): Those were anachronisms, phonograph. 
mistakes writers have been making More interesting to the linguist 
since Shakespeare had a character are the nonce-word chronisms, 
in “Julius Caesar” say he heard a those words that zipped through a 
dock strike. (The Romans had no decade like naked streakers of the 
clocks: they wore hourglasses i 960s or the twenty-three sfdddoo of 
around their wrists, or something.) the '20s. Uptown meant “ritzy," 

If he wanted a Second Opinion, 1 before ritzy became upscale, 
told him to call Leo Rosien, author Peachy and keen merged, to be re- 
of “Hooray for Yiddish.” placed by nifty and now cool. “We 

He did. Later. I spoke to mv were pupils at school," writes Steve I 


friend Rosten to make certain the Cartwright of The Central Maine 
phalanx of experts was sticking to- Morning Sentinel, a child of the 
gether. Sure enough. Wear it in Fabulous '50s, “a bunch of bozos, 

z. i • i.i. - . re.,, i r. ... >• 


good health is the 
tion of the Yiddi 


ANNOUNCEMENTS 


DIVORCE IN 24 HOURS 

Mutual or corteried octant, kwr cat. 
Ho* or Oamnean Ropubfc. For iefor- 
manan sand $375 for 24-poge booMef 
/ honcing to Dr. F. Gonwfe: CO\ 


transla- but we were pals: It was swell' 
m Tntg yew York Times Senice 


MOVING 


By Christian Williams 

Watkmgia* Past Scnke 

W ashington — M idux is 
33 indies tall — die 
Smaller Man in the World. He is 
43 years old , weighs 25 pounds, 
wears a size 3 shoe. His full name 
is Mihaly Mezaros, and when he 
was bom in Budapest he weighed 
254 pounds and was 24 mates 
long. 

Ringling Bros, and Barnum & 
Bailey today is shrewdly devoid 
of snake otL Once die sideshow 
was a great draw, but now its ab- 
sence is almost a relief. 

Mihaly Mezaros is behoved to 
be the smallest human known, hi 
the circus, be rides a tiny cart, 
waving gaily to children taller 
than he; later he appears with his 
trained poodle act, and appears 
again as a comically tiny Tarzan. 
He is not in a sideshow, but the 
center ring. 

“When I was born, my parents 
were working in Lilliputian The- 
ater in central Budapest,” MScho 
began in his Donald Duck voice, 
pausing to light a long cigarette 
high in the empty grandstands re- 
cently in Charlotte, North Caroli- 
j oa. “This was like a zoo park, you 
! know? Lots of different shows 
going on, just like Great Adven- 
ture. Country people coming up 
to see it Thirty people living in 
the Lilliputian House. My 
brother and sister were in the 
same business, too." 

Then the war came and “the 
bombs fdL Everything was 
gone.” He shrugged, a tiny ges- 
ture. 

After the war, Micfau, with 
other children who were dwarfs, 
attended astate-nm circus school 
that taught juggling, pantomime 
and acrobatics as well as tradi- 
tional subjects. “Ah, it was not 
too bad. Everybody was small 
but the director and the twn fyr 
were taller guys.” 

Far 15 years be traveled, work- 
ing as a down, unicytist, an- 
nouncer and dancer for a small 
Eastern European show, “all that 
time sleeping mid dreaming that 1 
would come to United States.” 

To converse, MLdm must look 
19. From tins da frafd position 
he has learned to counter with a 
wisecrack. A new companion is 
unnerved. The advantage, on first 
meeting , is Mkho’s. Otherwise 
his advantages are few. 

He is a midget — a term the 



Iwm Mint 77 m MMtfngrm taf 

Mihaly Mezaros, alias Micba. 


circus reserves far dwarfs of nor- 
mal physical proportions. His fa- 
ther and mother, Ganos and 
Margarite, and his brother and 
sister, n«rn*H Ganos 
Margarite, were midgets, toa All 
were about 42 inches tall Charles 
Stratton, whom ttaranm exhibit- 
ed as “Geo. Tom Thumb,” was 
40 indies tail as an adnlL 
His fellow performers give Mi- 
chu a wide berth. He once was 
knocked down by an acrobat 
rushing to make a cue and was a 
week recovering. He is barred 
from strolling the streets of large 
cities becanse of the danger of ac- 
cidental t rampling 
daily Baumann, the tiger 
trainer, p«4rc Michn up and 
places him at eye level far a man- 
to-man talk. For most, however, 
that would be an act of unaccept- 
able intimacy. Women who have 
tried it have found, in fact, that 
hfichu responds with acts of 
unacceptable intimacy. He «i*n 
bites, and has a habit of punch- 
ing circus people behind the knee 
to announce his passing. He 
annirBi cigarettes «nd cigars and 
drinks French brandy, so m eti m es 
excessively. A drilled name, he is 


For these reasons, it is said by 
jwwntM in the areas, Michn 
keq» to hinisdf nowadays. 

Micfau is a bachelor, but he has 
been married more than 1,000 

tiiww in the center ring in an SCt 

that ran for more than two years. 
“It was a big celebration every 


time;” he said. “We were the 
smallest people ever to get mar- 
ried in the circus. Such a beauti- 
ful show. A long time ago Gener- 
al T or n T humb got mined and 
it was a very popular act That’s 
where the iika came from. 

“But it didn't work out She 
had never been with the circus 
before ... I wanted to keep 
working together, bat after two 
wars she went back to Hungary. 
“Hey, good hick to her. Bad hide 
tome.’” 

Irvin Fdd began to hear about 
a very small midget, the smallest 
in the wadd, in the early 1970s. If 
such a man gri st e d , be was deter- 
mined to get him. By 1971 he had 
narrowed the search to Hungary. 
In 1972, the Hungarian govern- 
ment confirmed the existence of 
such a man, bat declined to let 
Fdd meet him. 

Fdd is an entrepreneur-im- 
presario in his 60s who wears 

fhirir i ygU«n»t and muilw thin 

cigars. He makes several trips 
yearly to Eastern Europe, audi- 
tioning performers. Fdd recount- 
ed how he finally hired Mkfan. 

“Finally I said to the Hungari- 
ans, “Look, other you show os 
tills man or we pass 00 all Hun- 
garian acts. We’re just not going 
to buy anymore until we see hnn.' 
Then we go back to the hold in 
Budapest So they send a car and 
driver at 10 o’clock at night. Km 
and I get in the car; and we drive 
and drive and drive. Snow had 
jast fallen, and the roads were 


lousy, and I began to get furious- 
I thought they were taking us for 
a ride, But eventually, after a 
long time, we came to a small vil- 
lage W stopped in front of a 
row of tenement houses, nine or 
10 of them. There were some 
fights on upstairs. A guy leads us 
around to the back of the booses: 

“Now at this time, I had just 
about no . peripheral vision in my 
eyes at aD. We were being led up 
these back steps, and suddenly 
there’s two big green eyes staring 
acme, voy dose. We get to the 
top, and walk into a room. 
There’s a python ou the floor. All 
of a sudden, whoosh!, something 
runs between my kgs. And that’s 
how I met Mkhu. There was a 
bottle of bandy, and we talked. 
You should have seen the longing 
in his eyes when I said I needed 
him at Madison Square Garden. 

“It tamed out that the green 
eves were a bear’s. That’s right 
They also had a p orcupin e in 
there, and a python. Whal it was, 
was a scab [unauthorized] divas. 
That’s the reas o n the Hungarians 
wouldn’t show him to me be- 
fore.” 

To confront Mkhu is to real- 
ize, almost at once, that there is 
no Icgirrmat* question. To the il- 
legitimate questions — should we 
wish to pry into the private life of 
a 33-inch man — he responds 
mysteriously, in teasing sentences 
without verbs, with raised eye- 
brows, with inexplicable Jigsaw 
pieces of disinformation: “1 don’t 
tike trouble many times. Just 
sometimes.” Or, “Not everybody 
perfect Not everybody stupid." 

His biographer win have to 
study equally the rest of ns: the 
tall guys who think the universe 
was invented far them, waist-high 
and convenient. Michn tofake of 
himself as one of us (“no prob- 
lem”),' but it is not easy to re- 
spond in kind. 

“It’s okay.” Micfau sakL “Fm 
happy. I have mobile home, ^en- 
eraiora, a barbecue. I tike fishing. 
What I do is show badness. like 
comedy, realty. Fm a good mime, 
they say? Thank you very much. 
To do n you most learn to ob- 
serve people closely. No problem 
forme, Fm aprofesrional. 

“ReaDy, I fed tike a regular 
person. A life is a tifn A job is a 
job. A paycheck is a paycheck- 1 
Take the paycheck and unit up. , 
.That’s from Mr. Fdd. Ah ha ha < 
ha ha ha ha ha!” 


1 1 S 1- u< iVl 




• jj. 

| .f If' ■ J 






r«*. Wbd June 15. 

49 r. F. Chcrron. fth, IL1 
COMMON CAUSE. OenOa 
FBUN6 law? - having araUaMl 
SOS HELP critoJhe in 3 om.- 
11 pjn. Tali Porij 723 B0 BU 
WUUtSON THWSS, ftwdre Most* 
ta* ahl Tab 5* London 2428748. 

ATbuMw 

Kwa* FOB 2. lOOOBrwaefa, Bdpum. 
ALCOHOLICS ANONYMOUS in 
Engfeh dcJy . Paris: 634 9? 65. 


ALLIED 
VAN LINES 
INTERNATIONAL 

f*BESJtMATB 
FUUMSUKANCEFROfBCnON 
PARIS nRwwnRkin 


INTERNATIONAL CLASSIFIED 


a “atadd of the nation's culture 
and history." 

But UNESCO otperis who spent 
two years drawing up plans for sav- 
ing the Casbah concluded that 10 
times as much money may be need- 
ed. The dsmtic booring riiortage. 
and the drop in Algeria’s oil reve- 
nues have limited toe funds avail- 
able 'for saf fgharribig toe nation’s 
cultural heritage. ■ 

An estimated 100,000 people, 
many of them among the poorest 
of tire di/s 23milfion inhatHiants. 
are jammed together in the 1,700 

braidings Of ifae f^><hn>i Famili es 
of eight or lO often tive into a sin- 
gle rented room in primitive condi- 
tions. 

Before the dereficc houses can be 
demob toed and rebuilt, accommo- 
dation must be found for tire occu- 
pants. Since 1975, more than 200 
four- and five-story Casbah houses, 


old. have collapsed. There is no 
public record of the deaths or ago- 
nes. The survivors .are housed in 
tents, sometimes for months, 
a waiting other accommodation in ■ 
the suburbs. ■ 

To the viator approaching Al- 
giers from toe sea, the Casbah is a 
cascade of white-painted terraces 
descending steeply to toe . harbor, 
seemingly as solid as when they 
were built in the early 18th century 
after a disastrous 1716 earthquake. 

The Turkish bey, or viceroy, or- . 
tiered toe reconstruction as proof 
against further tremors, and toe 
booses were buflt more solidly than 
was customary at the. time. But toe 
materials have not withstood the 
dangi and rain of centuries. Hous- 
ing Minister Ahmed Ati Gbazaii 
says most of tile bouses are beyond 
i repair, tboagb he adds: “We intend 
to demdito oidy what is really irre- 
trievable.” . 

' A start has been made in the 
Casbah-’s LaDahoum section, where 
300 families were evacuated from 

booses in imminent Hnng pr of OOL 
lapse. Some residents protested. 




dark alleys became a hdtocri -'«|- 
• guerrilla activity cnltoisfl " by 
French paratroopers" iA toe B57 
. battle of Algiers. "•‘•■ijiv’ 

On some walls, faded ’‘Oa lim- 
its" signs can stifi .be seeaf^gtw 
from the Work! War ll boriffiatioD 
■ by British and American troops. 

Since Algeria's I95Z mdepend- 
ence, peace has returned to toe 
.Casbah, but its pq>nlatitot' r hg s 
more than doubled- Airisans, to6c- 

makers and tailors occupy many tf 

toe crumbling basement, .^od 
there are naoy-smaR cares.: apd 
groceries. 

Many of toe occupa n ts .observe 
the cracks in the walls wbh as 
. much concern as they fed atom 
toe official evacuation of toe mow 
dangerous areas. There is wide- 
spnati controversy over whether 


•hq; the Casbah or. to 
modern hombg for.tiie ' 
on the site of 

Traditicmatists shudder at toe 
-prospect of a snperfnghway. a tub- 
way station, a higiMise parish ga- 
rage and a giant bus station that 
are planned for the very edgeoffiie 

Casbah. ' “■ ■ 

“People Hk* living here,** a 
jeweler, Mohammed Benaid, m \p& 
Casbah workshop. .‘They don’i 
want to be moved into teals or suo 
far-riistant suburbs. So when: toey 
see cradain their walla, they try tp 
shore than up with planks ormde 
them wito sheets of tarpaafiu. - 

“We know most of us wiB even- 
tually have to leave. But it would 
be heartbreaking if toe-phanas 
were that allowed to trim our Cbs- 
teh into a concrete dourL”' 1 

It’s a far cry from the 193ft, 
when ti» French actor Jo® Grim 
uttered the immortal invitation to 
his heroine, “Come into me to the 
Casbah," in the French film “Peoe- 
le-Moko," later, remade in 'Holly- 
wood as “Algieis, w simringamles 
Boyer and Hedy Lamarr. 
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